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EU policymaking 
run by ‘big three’, 
says commissioner 

France, Genuany and Britain have hijacked 
Europe's fledgling common foreign and security 
policy and are squeezing the smaller European 
Union members out of dedsInn -maMn g accor ding 
to external affairs commissioner, Hans van den 
Broek. He called for a new “grand bargain" at next 
year’s intergovernmental conference to redress the 
balance of power in the 15-member EU, including 
diluting the national veto. Page 14 

Merrill Lynch raises dividend: Merrill Lynch, 
the largest securities firm in the US, raised its quar- 
terly dividend and reported its first increase in net 
income over the previous quarter since the indus- 
try's profitability began to fall last year. Page 15 

IMF calls for higher US Interest rates: The 

International Monetary Fund called on the US to 
raise interest rates to help strengthen the dollar 
and contain domestic inflationary pressures. Page 6 

China’s growth rate slews: China’s e conomic 
growth slowed in the first quarter to 1L2 per cent a 
year, against i2J7 per cent in the same period last 
year, but the growth rate remains hi gher than the 
official 1995 target of less than 10 per cent Page 14; 
Lifting the cloak from China's silk trade. Page 7 

Sixth AvgsnHns bank shut down: The 

Argentine central bank has suspended Tfamm Aus- 
tral, a trade finance hank, bringing to six the num- 
ber .of financial pm tiring temporarily shut down in 
the past week. Page 6 

Sprint and GTE report sales growth: Sprint 
and GrFE, two tending US telephone companies, 
reported steady earnings grow t h of 9 per cent gnd 8 
per tent respectively for the first quarter on growth 
in mobile phone customers of about 50 per cent. 

Page 17 

Citicorp revenues total $4^4bn: Citicorp, the 
US’s biggest bank, registered a 15 per emit increase 
in revenues, to $4.4bn, due in large part to a jump 
in wholesale banking earnings. Page 17 

UK gives assurance on nuclear cutback: 

British foreign minister. 
Douglas Hurd (left), said 
that the UK had ceased 

making pl utonium and 

enrtehed uranium for use 
in nuclear Weapons. He 
told the UN conference 
-on extending the nuclear 
NourProKferailQii treaty 
that fiie UK “wanted to . 
see an early conclusdon 
of aneffiective compre- 
hensive test "ban treaty” 
and repeated figures showing the UK had cut its 
nuclear warheads by 21 percent since the 1970s. 

Page 8' : • 

Ciga rette -sal es boost Philip Morris: A big 

increase in cigarette sales at home and abroad 
helped Philip Morris, the US tobaccoand food 
group, producea lOpte tent rise in first-quarter net 
earnings, to $US6bh, excluding the effect of account- 
ing changes. Page 18; Lex, Page 14 

Cati far fresh talks on China fai WTO: 

European Commission vice-president. Sir Leon Brit- 
tan, called for a fresh start to talks on China's mem- 
bership of the World Trade Organisation, the suc- 
cessor body to the General Agreement on Tariffs 
andTrade. Page7 .• 

US pushes for Caspian pipeline: Deputy US 
energy secretary, William White, has begun a sev- 
en-nation tour to break a deadlock over bunding an 
ofl pipehne from the forma- Soviet Caspian Sea. 

Page g . . 

Japanese in Boeing deal: Three Japanese 
aircraft manufacturers have reached an agreement 
with Boeing of the US for production of the 
upgraded version of the Boeing 737 small passenger 
jet Page 20 

Alcatel appoints Suard replacement French 
industrial and telecommunications group, Alcatel 
Alsthom appointed Marc Viesaot as a replacement 
for chairman Pierre Suard, banned from the com- 
pany following a judicial order. Page 16 . 

Tokyo accused over car talks: The American 
Automobile Manufacturers' Association accused 
Tokyo of stalling as talks aimed at opening Japan's 
car wmrkrfs to more competition co n ti nu ed in 
Washington. 

Lockerbie widow awarded :$19nr A US 

federal jury awarded SISm to the widow of anexec- 
utive killed in the 1988 bombing of Pan Am fhshl 

M3 over Lockerbie, Scotland. It is believed to be the 
largest airline disaster award eve: given to one per- 
son. 
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Decade of world growth forecast 


By Guy de JonquHres, . 

Business Editor, m London 

Many developing countries are 
set for a decade of sustained eco- 
nomic expansion, in spite of an 
expected slowdown in short-term 
inflows of private capital 
prompted by Mexico's financial 
crisis, according to the World 
Bank. 

The bank makes the forecasts 
in a report which presents a gen- 
erally optimistic long-term out- 
look for the world economy. It 
expects continuing growth, allied 
with low inflation, strong 
increases in world trade and fall- 
ing real commodity prices. 

The report expects real eco- 
nomic growth to average almost 
3 per cent annually in industria- 
lised countries and almost 6 per 
cent in developing ones until 
2004. It forecasts the world econ- 
omy will expand by 3.3 per cent a 
year. 


World Bank warns of painful adjustments 
to competition from developing countries 


But the Mexican crisis has 
caused the hank to trim its fore- 
cast for next year's growth in 
Latin America by 0.5 per cent 
The report says investors’ shaken 
confidence will cause capital 
inflows into developing countries 
to expand more slowly in the 
next few years. 

“It may take some time for con- 
fidence in emerging markets to 
be re-established following the 
Mexican crisis, but in the 
medium term, private capital 
flows to developing countries are 
expected to resume growth, 
albeit at a slower pace than in 
the 1990s," the report says. 

Mr Michael Bruno, the bank's 
chief economist, said in London 


that the positive forecast was 
reflected in the increasing inte- 
gration of developing countries 
into the world trade system. 

Liberalisation had helped 
developing countries grow, on 
average. 2.5 per cent foster than 
the industrialised countries since 
1990 - a trend the bank expects 
to continue. 

However, the bank warns the 
world economy faces greater vol- 
atility and frictions in the next 
decade, caused by sharp move- 
ments in financial markets and 
painful adjustments by industries 
in developed countries to 
increased competition from 
developing ones. 

But it says western economies 


will gain more than they lose 
from the expansion of developing 
countries, which will provide 
bigger markets for exports of 
goods and services from the 
industrialised world. The bank 
does not expect the Mexican 
crisis to have a widespread 
impact on other developing coun- 
tries. 

"Mexico’s is an individual 
country crisis, not a systemic one 
threatening a general reversal of 
private flows to developing coun- 
tries," it says. 

But Mr Bruno said: “We don't 
know what will happen to 
Mexico." He was also uncertain 
about prospects for Argentina 
and Brazil, which have been 


affected by the backwash of the 
Mexico crisis. 

It says the performance of 
developing countries will be 
uneven in the next decade. Only 
east and south Asia and eastern 
Europe will enjoy annual real 
growth of income per head 
higher than the 2.3 per cent fore- 
cast for industrialised countries. 
Though growth should resume In 
other developing regions, average 
gross domestic product per bead 
in sub-Saharan Africa, the Middle 
East, North Africa and the for- 
mer Soviet Union could be lower 
in 2000 than in 1980. 

But Mr Bruno cautioned 
against placing too much weight 
on the bank’s numerical fore- 
casts, noting that efforts to proj- 
ect countries' performance on the 
basis of their past growth were 
often mistaken. 

Recession or prosperity, Page 8 
Editorial Comment, Page 13 


Seagram 
may write 
down big 
budget 
Waterworld 

By Tony Jackson in New York 


Seagram, the US drinks group, 
which last week agreed to pay 
$5.7bn for control of the Holly- 
wood studio MCA, has raised the 
possibility of writing down the 
value of Waterworld, the forth- 
coming MCA production starring 
Kevin Costner. 

Waterworld. the most expen- 
sive film ever made, is being 
widely touted as a financial 
disaster. 

Ori ginall y budgeted at $100m - 
double last year's average for 
Hollywood films - it is thought 
to have cost well over $U0m to 
data 

Analysts have suggested 
Waterworld might need box-office 
and other revenues of over 8300m 
to cover its final costs. Only 10 of 
the 300 films released by Holly- 
wood last year grossed over 
$100m in the US. though two - 
Paramount’s Forrest Gump and 
Disney’s The Lion King ~ reached 
$30Qm each. 

In a filing to the US Securities 
and Exchange Commission, Sea- 
gram gave as a condition of the 
MCA purchase that MCA would 
not write, down or up the value of 
any ot its receivables, other than 
“with respect to the film Water- 
world"'. 

Seagram declined further com- 
ment yesterday, on the grounds 
that it does not take control of 
MCA until June L "Our due dili- 
gence people have not been in 
there for a week yet" a spokes- 
man said. 

Mr Edgar Bronfman, Seagram’s 
chief executive and a film enthu- 
siast said last week “I hear it’s a 
great picture, and I look forward 
.to seeing it”. Seagram said yes- 
terday it was unlikely he had yet 
done so. The film is not due 
for release until the end of 
July. - 

Waterworld, a futuristic tale of 
a world flooded by the melting of 
the polar ice caps, has been 
plagued by production difficulties 
since shooting started last 
June. 

Filmed partly in a harbour off 
Hawaii and partly in a giant tank 
in Los Angeles, the action takes 
place almost wholly in water or 
under it. Problems have inc- 
luded bad weather and seasick- 
ness. 

Kevin Costner, who stars in the 
picture as a mutant with gills, 
has made box office successes 
such as Robin Hood: Prince of 
Thieves . However, other films, 
such as Wyatt Earp, proved com- 
mercial failures. 

Seagram's filing to the SEC is 
seen as a fawhnira) precaution, 
giving it leeway to write the 
film's value down early if neces- 
sary. -If done as part of the acqui- 
sition this would have less imme- 
diate ' impact on Seagram's 
reported profits, since the 
resulting goodwill would be 
'amortised over a period of 
years. 



Going down: Trader Dieter Merken in Dusseldorf signals the dollar’s continued slide against the European currencies yesterday. The dollar 
fell sharply after comments from Ron Brown, the US commerce secretary, that the US would reconsider imposing trade sanctions against 
Japan. In New York, sterling fell to an historic low against the D-Mark in the wake of the failing dollar Currencies, Page 27 Pen** b=a 


Hoechst 
challenges 
UK tax 
levy on 
dividends 


By Simon London, Jenny Luesby 
and Alison Smith in London 

Hoechst, the German chemicals 
group, has issued high court 
writs against the Inland Revenue, 
challenging the legality of 
advance corporation tax levied 
on dividends paid by the compa- 
ny's UK subsidiary to the parent. 

Hoechst said yesterday it had 
not yet served the writs, but had 
lodged papers with the Inland 
Revenue. 

The company is claiming that 
the ACT payments contravene 
European law, as well as the 
UK’s long-standing tax treaty 
with Germany. 

"We will have to wait and see 
what response we get from the 
Tnlanri Revenue before deciding 
what happens next,” said Mr Bob 
Davies, company secretary at 
Hoechst UK 

The Inland Revenue yesterday 
refused to comment on Hoechst’s 
claims, but said it believed the 
ACT payments on dividends 
between subsidiaries and their 
parents were fully in accordance 
with European Union law and 
the UK's tax treaties. 

Hoechst's case, U successful, 
could set a precedent which 
would allow other European com- 
panies to demand the repayment 
of hundreds of mill i nns of pounds 
of ACT. 

UK tax specialists suggest it 
could also prompt further court 
actions, to test where the bound- 
ary lies between IRC and Euro- 
pean tax laws. 

"This is an emerging area," 
said Mr David Cruickshank, a 
corporate tax partner at Touche 
Ross, the accountancy firm. "If 
their argument is right, there are 
a number of other areas where 
one could see a similar argument 
being put forward by parent com- 
panies in other European juris- 
dictions." 

Hoechst is making two sepa- 
rate claims against the Revenue. 
One is by Hoechst AG, the 
group's parent company, and is 
for tax payments made on divi- 
dends received from the group's 
UK subsidiary - including 
£25. 25m on dividends paid by 
Hoechst UK since 1990. 

A secondary claim is by 

Continued on Page 14 


Nintendo takes a 
Rare stake in UK 


By Paul Taylor 
in London 

Nintendo, the biggest video 
games group, is buying a 25 per 
cent stake in Rare, a small Brit- 
ish software company which will 
be transformed into one of the 
world’s largest video game devel- 
opers. 

The “multi-million dollar" deal, 
to be formally announced today, 
marks the first time Nintendo 
has invested in a video game 
development company outside 
Japan. 

Rare, set up just over a decade 
ago in a farmhouse by Mr Chris- 
topher Stamper, a university 
drop-out, his two brothers and 
some friends, was responsible for 
the blockbuster video games hit 
Donkey Kong Country. 

The game was developed for 
Nintendo using Rare's powerful 
workstations and sophisticated 
3-D graphics software, called 
advanced computer modelling. 
More than 7.4m copies of the 
game have been sold since its 
launch last November. 

The game which pits Donkey 
and Diddy Kong against the 
Nasty KrsmHug K in an effort to 
collect bananas, has netted 
around £300m <$480m) since its 
launch, making it the most suc- 
cessful game in the volatile 
industry. 

Rare, which has worked with 
Nintendo on games for the Japa- 


CONTENTS 



Donkey Kong: blockbuster hit 

nese group’s machines for the 
past 10 years, will use the pro- 
ceeds of the deal to expand its 
staff of 84 video games developers 
to 250 over the next two years. 

Commenting on the the deal. 
Mr Tim Stamper, Rare's manag- 
ing director, said: "We are 
extremely excited to expand our 
relationship with Nintendo, and 
at the same time, bring jobs and 
worldwide attention to the UK.” 

The deal is the latest in a series 
of alliances and takeovers involv- 
ing small British games develop- 
ers and multi-national hardware 
vendors and mul timedia groups 
announced over the past year. 

Ibis rush to forge links with 
the small handful of highly cre- 
ative video and computer games 
developers reflects the concern of 
the hardware vendors and others 
to ensure a supply of high quality 
new software for the next genera- 
tion of games machines. 
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WHEN WE INVEST IN 
A COMPANY 

WE’RE NOT INTERESTED 
IN ITS WORTH. 

ONLY YOURS. 


For more chan rhirty years Gresham Trust has been 
investing in management rather than just figures on a 
balance sheet. 

If we’re convinced that you have the ability, com- 
mitment and track record, we’ll back our judgement 
whether you’re raising ^lm or j£l0m. 

And because you’re che customer we think you 
should decide if and when it's time to sell - an approach 
that ensures you remain in control of your own destiny 
ar all times. 

Whether you require equity capital for a manage- 
ment buy-out or for your company’s expansion, call 
Trevor Jones or a member of his team on 0171-60t> 6474. 

You’ll find they're well worth talking to. 
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NEWS: EUROPE 


Threat to withdraw peacekeepers hangs over latest initiative by Paris IsSHlg FCjCCtS 

France demands firmer action in Bosnia industry fears 


By David Buchan in Paris, 
Laura SRber in Belgrade 
and Agencies 


The French government 
yesterday stepped up both its 
threats to withdraw its peace- 
keepers from Bosnia, and its 
demands for international dip- 
lomatic action to avoid such a 
withdrawal, which it stiii 
describes as a last resort 
Peacekeeping in Bosnia has 
become a controversial issue in 
France, in the run-up to Sun- 
day's first round of presiden- 
tial elections, following the 
deaths of two French soldiers 
in sniping incidents in Sara- 


jevo last Friday and Saturday. 
The United Nations has said it 
cannot determine whether the 
Bosnian Serbs or forces of the 
Moslem-led government were 
resDonsible for the killings. 

However. Mr Alain Juppe, 
the French foreign minister, 
said in New York last night 
there was preliminary evidence 
to suggest Bosnian govern- 
ment forces had been responsi- 
ble for one of the deaths. The 
latest casualties bring the 
number of French dead to 33- 

A government statement 
issued in Paris said France 
“would have to decide on the 
withdrawal of its troops in Bos- 


nia" unless a broad diplomatic 
initiative by France was suc- 
cessful. Setting out the aims of 
this action, it said the present 
ceasefire should be respected 
and prolonged, negotiations 
between the warring parties 
should be resumed and more 
must be done to ensure the 
safety of UN peacekeepers. 
French diplomats said the 
most important of these condi- 
tions. in the short term, was 
extension of the notional truce 
beyond the end of this month. 

A unilateral withdrawal by 
France, whose 4.400 men are 
the biggest single contingent of 
peacekeepers in Bosnia, could 


cripple the effectiveness of the 
UN. which is already strug- 
gling with a virtual breakdown 
of the ceasefire. 

British officials said they 
would readily consider French 
proposals for an emergency 
debate on Bosnia at the UN 
Security Council, although 
they had not been warned of 
the French initiative before it 
was made publicly. 

Mr Yasushi Akashi, the 
senior UN envoy to former 
Yugoslavia, said other troop 
contributors would consider 
their presence in Bosnia if 
sniping incidents, of the kind 
which claimed the two French 


lives, continued. 

As part of a broad diplomatic 
initiative, France wants an 
emergency debate at the UN, 
revival of the defunct London 
peace conference and a meet- 
ing of the five-nation contact 
group on Bosnia at ministerial 

level. 

Mr Edouard Balladur, 
French prime minister, sought 
to implicate his main presiden- 
tial rivals in yesterday’s diplo- 
matic moves, stressing that the 
moves had been approved by 
President Franpais Mitterrand 
- and therefore, by implica- 
tion, Mr Lionel Jospin, the 
Socialist candidate. Mr Juppe, 


who is spearheading the initia- 
tive. backs Mr Jacques Chirac 
for president 

Mr Philippe de Villiers, a 
conservative candidate, has 
called for French soldiers to 
shoot back. Mr Jean-Marie Le 
Pen, National Front leader, has 
demanded a pull-out, saying 
France should not become “the 
Christ of the nations", shed- 
ding its blood for others. 

The US protested strongly 
yesterday that its ambassador 
to Bosnia had been forced to 
take a dangerous mountain 
route out of Sarajevo because 
the Serbs refused him safe pas- 
sage by air. 
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Lille appeal lures French presidential rivals 
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For all French 
politicians 
seeking to 
wrap them- 
selves in the 
values of the 
Republic for 
electoral 
advantage - 
let alone 
someone seek- 
ing to become 
president of 
the country - 
a visit to Lille 
is essential. 


Late last year Mr Jacques Chi- 
rac. the front-runner in the 
poils and then head of the 
Gaullist EPR party, took the 
initiative. He chose it as the 
location to announce his candi- 
dature for the Elysee Palace in 
die YoLv du Nord newspaper, 
even spuming Paris, the capi- 
tal where so much power is 
centralised and where he him- 
self is mayor. 

Or Thursday. Mr Lionel Jos- 
pin. the Socialist candidate. 
v.iJi be there in his Iasi large 
rally before the first round of 
voting ne::t Sunday. He will be 
backed by Mr Jacques Delors, 
the former head of the Euro- 
pean Commission. who 
declined to run despite his 
high ratio? in the polls. 

At the end of last week it 


Austrian 
coalition 
party picks 
new chief 


By Eric Frey in Vienna 


The conservative Austrian 
People's party lOeVPi has 
selected Mr Wolfgang Schues- 
sel. economics minister, as its 
new party chairman and vice 
chancellor in the government, 
replacing Mr Erhard Busek. in 
a move likely to stabilise the 
coalition. 

Mr Schuessel. 49. was nomi- 
nated by the party's 15-member 
electoral committee late on 
Monday. He still needs to be 
confirmed by the party confer- 
ence next weekend, but his vic- 
tory is all but assured. 

Mr Busek announced he 
would not stand again for the 
chairmanship after criticism 
from party leaders and poor 
opinion poll ratings. Mr 
Schuessel is a long-time friend 
and ally of Mr Busek, and, like 
him. comes from the party's 
liberal wing. He is determined 
to continue the coalition with 
Chancellor Franz Vranitzky's 
Social Democratic party. He 
has repeatedly ruled out a 
switch to the right-wing Free- 
dom party’ and its charismatic 
leader. Mr Jorg Haider. 

As economics minister. Mr 
Schuessel has been the stron- 
gest advocate of free enterprise 
and deregulation in the cabi- 
net. But some or his privatisa- 
tion efforts ran into trouble 
and he was criticised for giving 
favours to political friends. 
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The northern industrial city has its problems, writes Andrew Jack, 
but still remains a powerful symbol of the values of the Republic 


was the turn of Mr Edouard 
Balladur, the prime minister 
and currently third placed in 
the polls, who chose the city 
for one of his most charismatic 
gatherings to date - one that 
had the atmosphere almost of a 
dangerously premature victory 
rally. 

Mr Ealladur mentioned 
"France" or “the French" no 
less than 50 times in a 45- min- 
ute speech frequently inter- 
rupted by cheers and horns 
and concluded by triumphal 
music and cascades of red. 
white and blue confetti. 

The reason for Lille's impor- 
tance lies not least in its sym- 
bolic role as the centre of FTee 
France during the second 
world war. The birthplace of 
Genera! Charles de Gaulle, 
that most sacred of the coun- 
try's recent historical figures, 
it became one of the most sig- 
nificant bases for the Resis- 
tance. 

The region's longer-standing 
legacy looks distinctly less 
easy for the candidates to han- 
dle. Its traditional prosperity, 
built on the back of nineteenth 
century industrial strength in 
mining and textiles, remains 


Several hundred Paris staff of the national ANPE unemployment 
service plan to continue today their strike launched yesterday in 
protest at being made to work longer boors to help reduce the 
country's 12.3 per cent unemployment rate. David Buchan 
reports from Paris. 

The strikers are protesting that the ANPE, taken over a couple 
of years ago by Mr Michel Bon, a former head of the Carrefoor 
supermarket chain, is loading more work on them. In particular, 
the onions complained yesterday that their members are being 
asked to extend their working hours from 37.5 hours a week to 
39 hours, the national norm, “when this extension does not 
correspond to any demand by job-seekers", and at the same time 
id reduce the amount of time devoted to each individual 
job-seeker from six minutes to two. 


evident today only in the form 
of some impressive city centre 
buildings now being restored. 

“We are in a third economic 
crisis ” says Mr Daniel Crozat, 
head of research at the 
regional family assistance cen- 
tre, which covers the two 
northern-most French d^parte- 
ments of Nord and Pas de Cal- 
ais. including Lille, Valenci- 
ennes. Calais and Dunkirk. 

Unemployment is well above 
the national average, and in 
some centres such as Roubaix. 
just to the north of Lille, it 
stands at some 25 per cent or 
twice the national level. The 


proportion of families receiving 
state assistance is among the 
highest in the country. “This is 
one of the areas most affected 
by poverty in France,” says Mr 
CrozaL 

He fears an “explosive situa- 
tion" over the next decade, as 
retired miners - who have ben- 
efited from free accommoda- 
tion. and pensions - die. leav- 
ing their unemployed children 
in a even more precarious 
financial position. 

The region is also densely 
populated with a complex mix- 
ture of immigrant groups, a 
factor illustrated by the vio- 


lence late last year in Amiens 
involving Hariris, the Algeri- 
ans who chose to support 
France durin g the war of inde- 
pendence. 

The tensions between races 
in areas of hi gh unemployment 
have helped boost support for 
the extreme right-wing 
National Front, and may have 
encouraged a gradual right- 
ward shift in political support 
across the region. It is only the 
centre-right’s refusal to form a 
coalition with the National 
Front that now keeps the left 
in power on the regional coun- 
cil in alliance with the ecolo- 
gists. 

While the region voted for 
President Francois Mitterrand 
in 19SS. one TjTIp professor of 
politics believes it is likely' to 
shift to Mr Chirac in the cur- 
rent presidential race. He 
argues that this partly reflects 
the long-standing and tradi- 
tionally conservative Catholic 
influence, coupled with recent 
corruption scandals affecting 
the left in Pas de Calais. 

Nevertheless. Lille has 
remained for 20 years under 
the control o? Mr Pierre Mate 
roy, the former prime minister 


and head of Socialist Interna- 
tional. Ms Martine Aubry, 
daughter of Mr Delors, is plan- 
ning to run as his deputy In 
the municipal elections in 
June. 

Ironically Mr Alex TQriv. a 
centre-right politician who 
competed against Mr Mauroy 
in 1989 and is set to try again 
this year, has championed the 
more impoverished regions of 
the city, arguing that the 
mayor has been too focused on 
prestige projects. 

Certainly he used his influ- 
ence to ensure that the 
high-speed train link to the 
Channel Tunnel ramp via LiDe 
rather than the more logical 
connection via Amiens. The 
result has been to more than 
halve the journey time to Paris 
to (me hour. He has also sub- 
stantially increased the city's 
debt, tartly as a result of the 
mammoth EuraliHe commer- 
cial centre opened last year at 
a time when the property mar- 
ket remains extremely 
depressed. 

“Lille has changed in the 
past five or six years to become 
a contender as a European 
business centre." says Mr 
Philip Ulyett, head of the Brit- 
ish Chamber of Commerce. 
“We won': be able to judge its 
success for 10 years." 


German Industry’s concerns 
about the damag ing effects of 
the rise in the D-Mark were 
dismissed yesterday by Mr 
Otmar faring , a leading mem- 
ber of the Bundesbank's gov- 
erning directorate. 

Claiming that revaluation 
had so far brought only bene- 
fits. including felling inflation 
and protection against the 
economy's overheating, he 
suggested that fears the 
strengthening currency would 
stifle exports were premature.* 

However, his remarks, 
quoted in an interview with 
the Stiddeutsche Zeitung, did 
nothing to stem the fell in Ger- 
man share prices, led by 
export-dependent companies. 

Daimler-Benz shares, for 
example, shed a further DM14 
to DM623.80 in a decline 
started last week when Mr 
Edzard Reuter, chairman, said 
revaluation, and high pay 
awards would wipe out many 
of the benefits of industry's 
recent restructuring. 

Mr Issing, an especially 
trusted ally of Mr Hans Tiet- 
meyer, Bundesbank president, 
claimed that whole industrial 
sectors had already effectively 
concluded their export deals 
for this year. He suggested that 
exchange rate variations, 
taken in isolation, would be 
more likely to have a depress- 
ing effect on foreign sales next 
year. 

Even then, this would proba- 
bly be counter-balanced by a 
probable improvement in 
domestic demand thanks to 
impending tax cuts. In the 
meantime, business should 
increase its flexibility the bet- 
ter to master any problems 
caused by the currency's 
strength, Air Issing suggested. 

Returning to the Bundes- 
bank's main area of responsi- 
bility in the monetary sphere, 
he said the exchange rate was 
helping keep prices down, and 
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Russian consumers help a port to prosper, writes Christopher Brown-Humes 

East fulfils promise for Finnish traders 


Europe’s 
changing 
cities 


When tbe going was good* a triumphant Mr Busek last June 
celebrating Austria's vote to join the EU ap 


He comes across well on tele- 
vision, but is not seen as a 
strong leader. In order to make 
bis mark. Mr Schuessel is 
expected to replace several cab- 
inet members. Including Mr 
Alois Mock, the veteran for- 
eign minister. 

The nomination is seen as a 
compromise between the con- 
servative forces opposed to Mr 
Busek, and the liberal wing 
seeking to prevent a shift to 
the right. 

Mr Busek is widely admired 
for his sharp intellect, but is 
burdened by lack of popular 
appeal and a divisive leader- 
ship style. Heavy losses in 
October's parliamentary elec- 


tion further weakened him. 
Latest opinion surveys give 
him only 5 per cent of voter 
preferences. The OeVP has also 
fallen from second to third 
place, behind the Social Demo- 
crats and the Freedom party. 

Leaders of the regional party 
organisations decided last 
month to topple Mr Busek, but 
for weeks could not settle on 
an alternative candidate Other 
party leaders such as Mr 
Andreas Khol the parliamen- 
tary faction leader, said they 
would not run against Mr 
Busek. As a result, Mr Busek 
hung on and only offered to 
step down when the party 
agreed on Mr SchuesseL 


As you cross the bridge 
into the Finnish island 
city of Kotka, you are 
greeted by a large sign: 
“Welcome to Kotka. 
The town's services are 
at your disposaL" It is 

written in Russian, not 

Finnish. Farther on 
trucks stream out of the port heading 
for Russia with their cargoes of elec- 
tronic equipment clothes, furniture and 
food. And in a shop in the main market 
square, Ms Anja Uukkonen pores over 
her latest commission: a lavish set of 
Czarisl-style velvet and silk curtains for 
a customer in St Petersburg. 

These are clear signs that Kotka. a 
city of 60,000 people, is not just doing its 
utmost to encourage trade with its east- 
ern neighbour - it is also profiting from 
opportunities which have opened up 
since the collapse of communism four 
years ago. The town is just 60km from 
the Russian border and only a short 
distance from the main Helsinki-St 
Petersburg highway, which bristles 
with the BMWs and Mercedes of Rus- 
sia’s new super-rich. 

Kotka's efforts to develop Russian 
business mirror the broader drive by 
Finland to rebuild commercial ties with 
its neighbour after the abrupt end to 
the privileged trade of Soviet times. 
Both city and country have pressing 
reasons for their interest, with Finnish 
unemployment running at IS per cent 
after the 1991-1993 recession. 

Mr Matti Tuutti, managing director of 
Kotka Shipyard, says: "There are 8m 
people in the St Petersburg area, com- 
pared with just 5m in the whole of 
Finland. That's a huge market right on 
our doorstep." 

Much has changed in the last two 
years. The first Russians in Kotka were 
viewed with suspicion; the only Russian 
language they could find was in shop 
windows, limiting entry to one person 
at a time. These days the visitors are 
wealthier and their buying habits can 
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Russian customers are proriding plenty of 
servicing and repair work - even if that 
means restoring a bullet-riddled BMW 


mean the difference between profit and 
loss for a small Finnish business. 

Mr Pekka Halme, manager of the 
Cityrauta general trading store, says 
Russian business brings in FMlm 
($234,000) in annual profit. He sells 
everything from windows, paints and 
tools to microwaves and coffee-makers 
to Russians arriving daily by bus, car 
and truck. 

The main reason for this buoyant 
trade is Russian tax rules, which allow 
nationals to bring up to $2,000 worth of 
personal belongings into the country, 
tax-free, with every trip. This makes it 
cheaper for Russians to shop in Finland 
than at home and explains why shops 
in Kotka are benefiting. 

Mr Pekka Ahonen, chairman of the 
Kotka-St Petersburg club, calculates 
that Russian business is now worth 
about FMoOm a year to Kotka's small 
businesses. Mr Ahonen runs a lighting 
shop in central Kotka but spends much 
of his day fielding phone calls from 
people wanting to learn more about 
conducting business in Russia. 

One caller asks, rather improbably, 
about the feasibility of a private rail- 


way line to import Russian petroL 

The single biggest beneficiary of the 
Russian, effect is Kotka port because of 
growing transshipment trade. The 
port's importance has been enhanced 
by congestion and poor infrastructure 
at St Petersburg, which is only 300km 
away. But it has also profited from a 
quirk of history: as Finland was part of 
Russia for much of the 19th century, 
the two countries share a common rail 
gauge. 

Mr Martin EIo, products manager at 
Steveco. the port stevedoring company, 
says 1994's transit traffic of 2.5m tonnes 
is projected to double in the next few 
years, while the port's total annual 
throughput of 8m tonnes now equals 
that of the larger St Petersburg. Project 
cargoes and consumer goods - some 
with their final destination as far away 
as Uzbekistan - head for Russia 
through the port while Russian fertilis- 
ers, ferroalloys and steel are exported 
from it. 

The port is looking to expand its facil- 
ities, particularly in the refrigerated 
cargo sector. And Steveco has had to 
expand its workforce, with staff num- 


Turkish plan for troop pullout sends timely signal to US 


By John Barham in Ankara 


A decision by Mrs Tansu 
Ciller. Turkey’s prime minis- 
ter. to begin withdrawing 
troops sent into northern Iraq 
more than a month ago to 
destroy bases of tbe Kurdistan 
Workers' party (PKK) will help 
her at a scheduled meeting 
today with President Bill Clin- 
ton. 

In a speech in the US on 
Monday she said: “Now that 
we have achieved our primary 
objectives, we have begun to 
bring our troops home. We will 
continue this carefully staged 
withdrawal in the coming 
weeks.” Turkish commanders 
said tbe operation could be ter- 
minated bv mid-Mav. 


This is just the commitment 
US and European officials bad 
been pressing for since Turkish 
troops entered Iraq on March 
20 . 

Mrs filler is in the US for a 
series of private meetings, 
although the main aim of her 
visit is to see Mr Clinton. The 
US has emerged as her stron- 
gest supporter in an increas- 
ingly hostile international 
community. 

Mr Richard Holbrooke, assis- 
tant secretary of state, said last 
month: "Turkey has increas- 
ingly become the centrepiece 
for American strategic inter- 
ests in a very dangerous neigh- 
bourhood. Turkey is critical to 
the security and stability of 
Europe." 


These are comforting words 
for a government facing rising 
domestic discontent, deepening 
economic problems, a growing 
Islamic fundamentalist move- 
ment and troubled relations 
with western Europe. 
Although the European Union 
signed a landmark customs 
union agreement with Turkey 
in March, the European parlia- 
ment has indicated that tt may 
reject the treaty in protest 
at Turkey’s human rights 
record and its incursion into 
Iraq. 

The US is the only Turkish 
ally to state unequivocally that 
the north Iraq operation was 
“legitimate". A Turkish foreign 
ministry official said: “In many 
ways our relations with Wash- 


ington are better than with our 
close neighbours in Europe." 

Mr Clinton will ask Mrs 
Oilier to extend the life of the 
US-backed Operation Provide 
Comfort for northern Iraq's 
Kurds. The operation main- 
tains a no-fly zone from an air- 
base in Turkey. However, its 
mandate must be renewed 
every six months by the Turk- 
ish parliament, where many 
deputies oppose it for protect- 
ing what they see as a nascent 
Kurdish state. 

As well as northern Iraq, 
issues such as Cyprus, the Cau- 
casus and central Asia, the 
Middle East peace process, 
relations with Europe, and 
bilateral trade will head the 
Turkish-US agenda. 


The Cyprus issue has grown 
in importance following the 
ELTs decision in March to link 
approval of a customs union 
with Turkey to the opening of 
EU membership talks with 
Cyprus. European diplomats 
hope the US can convince Tur- 
key to press Turkish Cypriots 
to accept a compromise pack- 
age leading to the island's 
reunification. 

The US does have consider- 
able misgivings over the 
army's war against Kurdish 
separatists in the south-east, 
widespread human rights vio- 
lations and insufficient demo- 
cratic safeguards. Mr Strobe 
Talbott, deputy secretary of 
state, said during a visit to 
Ankara last week that "force 


alone [against the PKK] is not 
the answer. The way to defeat 
outlaw groups is to deprive 
them of popular support by 
addressing legitimate needs 
and grievances ” 

Mr Clinton will press Mrs 
Ciller to make good on her 
promises to introduce demo- 
cratic reforms. Despite 
repeated assurances, political 
change has made EttJe prog- 
ress. 

• Turkey’s budget deficit rose 
by 5 per cent to Sl3bn in the 
first quarter, a better figure 
than it bad promised the Inter- 
national Monetary Fund. Ank- 
ara has an agreement with the 
IMF to lower its deficit to 
$4.8bn by the end of the year. 
Revenues in the first quarter 
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added that he believed the 
annual reflat ion rate would fell 
.further Hum the 23 per cent 
recorded in March. 

view was supported by 
the bank’s latest monthly 
report, released yesterday, 
which said prices in west Ger- 
many had been rising at a sea- 
sonally-adjusted annualised 
rate of only 2 per cent in the 
six months to March. 

Price movements for manu- 
factured goods bad been very 
moderate, while rents and the 
cost of services had shown rel- 
atively high Increases, it said. 
Mr Issing, in his remarks, also 
appeared pleased that German 
companies had . "quite 
abruptly” stopped attempts to 
Increase export prices - a pro- 
cess which carried "the risk of 
infection" for domestic prices. 

However, some signs of 
increasing pressures emerged 
yesterday with a report from 
the federal statistics office that 
wholesale prices rose by an 
unexpectedly high 0.6 per cent 
in March. 

This brought the year-on- 
year rate of increase to 3^ per 
cent compared with. 3J2 per 
cent in February. 

Products showing the sharp- 
est rises included imported 
fruit - up 32 per cent - and 
temperate foodrtuffs, although 
paper, rolled steel and chemi- 
cal products were also dearer 


bers growing by 500 to 1,900 over the 
last four years. 

This is a welcome boost to employ- 
ment in a town hard hit by the cost-cut- 
ting programmes of many large employ- 
ers in fiie last few years. Enso-Guteeit, 
the forestry group, and Ahlstrdm, a 
machinery company, are among those 
who have pruned their workforces 
heavily during the recession, leaving 
5.000 of the city's inhabitants out of 
work. One estimate suggests Russian 
business has created, or preserved, at 
Least 1,000 jobs in Kotka. 

Not surprisingly, local schools and 
evening classes are now packed with 
people studying Russian. "If you can 
speak and write Russian, you can get a 
job immediately.” says Mr Antero Sala, 
marketing director for the Kotka 
region He is trying, to tempt big inter- 
national companies to set up in the 
area, with limbed success so far. 

But there are some cautionary tales. 

Two years ago the main trade was in 
new and second-hand cars. But when 
Russian car import taxes were raised 
dramatically early last year the trade 
was virtually wiped out overnight 

"This shows you cannot rely on Rus- 
sian business,” says Mr Mkko Eskola, 
the Kcrtka region manager for Veho, 
Finland's biggest car retailer. But he 
notes Russian customers are still pro- 
viding his company with plenty of ser- 
vicing and repair work - even if that 
means restoring a bullet-riddled BMW. 
as it did recently. 

Mr Tuutti, at the Kotka Shipyard, a 
specialist in ship repairs, has also had 
his problems. St Petersburg-based Bal- 
tic Shipping has a 30 per cent stake in 
the company but it has also been an % 
extremely slow payer of its ship repair 
bills. 

The problems are being resolved, Mr 
Tuutti stresses, but the difficulty helps 
to explain why he, along with most 
Finnish businessmen, try to insist on 
cash in advance for most of their Rus- 
sian transactions. 


were $6bn against spending of 

$7.3bn. . 

The deficit is caused by loss- - 
making state companies, a riefi- 
ci Midden social security sys- 
tem and tbe cost oS the army's 
ll-year campaign against the 
PKK. Economists had feared 
that the incursion into Iraq 
would widen the deficit and 
worsen inflation. 

Despite the improved budget 
figures, the trade balance dete- 
riorated sharply in February. 
According to data released yes- 
terday, the deficit widened by 
32 per cent to 1734.3m, as 
exports rose by a third to 
$l.55bn and imports climbed by $ 
a similar margin to ?2L29bn. \ % 
Turkey's next republic. 
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EUROPEAN NEWS DIGEST 


Iceland set for 
new coalition 

Iceland’s ruling coalition Tjetween the conservative 
Independence party and the Social Democrats resigned 
yesterday, paving the way for a new centre-right partnership 
following elections 10 days ago. Prime Minister David 
Oddsson’s Independence party has effectively dumped the 
Social Democrats, the big losers in the election, to try to build 
an al l ia nc e with the centrist Progressive party, which made 
significant gains. 

Although the Independence party and Social Democrats 
mustered 32 seats, giving them a slender one-seat majority in 
the 63-seat Althing, or parliament, their position was weaker 
than n t 199 1, when they won 36 seats. The Independence 
Progressive parties will together have 40 seats. There had also 
been policy differences within the coalition; the Social 
Democrats favour EU membership, while both the 
Independence and Progressive parties oppose it. Christopher 
Brown-Humes, Stockholm • 

Car sale curbs condemned 

Consumer groups, MEPs and independent car traders 
yesterday joined forces to condemn restrictions on how cars 
can be sold in the European Union, arguing that 
m a n ufacturers’ “exclusive distribution networks’’ result in 
hig h er prices and less choice for consumers Under an EU law 
due to expire in June, car manufacturers are allowed to 
restr ict sales of their brand to selected dealers, a system which 
critics say keeps prices high and hinders independent 
ret a i le rs. The Commission is preparing to adopt a draft 
regulation to replace the existing arrangement and is expected 
to discuss the matter next week. 

Mr Roeland van de Ven, chairman of the Committee of 
European Car Dealers and Retailers for Market Liberalisation, 
said the current system was “medieval” as it allowed 
manufacturers to insist to retailers that they only «*!! nnp 
brand of car. “illogically putting the interests of car 
m a nufa cturers above those of consumers and dealers'*. 

Last year the Commission proposed that the so-called ‘block 
exemption'* be renewed with some alterations. The main 
changes included allowing dealers to distribute and sell more 
than one make of vehicle but only on separate premises, and 
with separate management The proposed rules will last 
another 10 years and also impose on manufacturers the 
obligation to share technical information with independent 
service garages. Emma Tucker. Brussels 

Protection for ethnic Russians 

In another sign of the 
hardening of Russia's foreign 
policy. Mr Andrei Kozyrev 
(left), the Russian foreign 
minister once known, for his 
outspoken liberalism, 
yesterday warned that 
Moscow might use military 
force to protect ethnic 
Russians living in other 
former Soviet republics. 
“There may be cases when 
the use of direct military 
three will be needed to defend 
our compatriots abroad,” he 
told the Russian news agency 
Interfax. Mr Kozyrev singled 
out the Baltic republics of 
„ Estonia and Latvia as the 

only countries which had used legislation to allegedly force 
out ethnic Russians, but he said that living conditions for 
ethnic Russians were also unsatisfactory in a number of 
central Asian states. But Mr Kozyrev played down a conflict 
between Russia and Ukraine. Although. Kiev's actions in 
limiting the autonomy of the Crimean peninsula, a region 
dominated by ethnic Russians, have enraged Russian 
nationalist politicians, the official Russian reaction has been 
muted because of the embarrassing parallels between 
Ukraine's claim on. Crimea and the Russian government's 
bloody effort to subdue separatists in the breakaway Chechen 
republic. Chrysiia Freeland, Moscow 

Spain indicts 14 over ‘dirty war’ 

Spain's “dirty war" affair over .covert activities against . 
suspected Basque terrorists in the 1980s returned to the 
political arena yesterday with the issuing of formal charges 
against 14 people, including former top interior minis try 
officials. The most senior of those indicted was Mr Rafael 
Vera, former second in command at the ministry, who was 
charged with misuse of public funds and other offences. He 
has been detained since February after failin g in an attempt to 
disqualify the pynmining magistrate. Judge Baltasar Garzdn, 
from handling the case. - • 

Four of the men charged by Judge GarzGn were accused of 
involvement in organising the Anti-Terrorist Liberation 
Groups (Gal), held responsible for 26 murders between 1983 
and 1987. They include Mr Julian SancristobaL ex-head of state 
security, and Mr Ricardo Garcia Damborenea, a former local 
Socialist party leader, along with two former senior police 
officers. No date was set for a trial David White, Madrid 

Brussels calls for insurers’ help 

The Euro pean Commission is asking insurance companies to 
report practices by member states which are hindering 
cross-border trade, following the introduction of directives 
opening up the life and general insurance markets. 
Commiss ion nffimals are worried some states may try to 
exploit a loophole which allows them to claim that special - 
national restrictions are for the "general good. A clash 
looming between the Commission and some EU me^rs over 
“no rfaims discounts" on motor insurance policies. Officials _ 
fear Beipfo™ and France may attempt to claim such uniform 
bonus systems, set as part of rules goveming^compulsory 
motor insurance, are for the “general good . In other 
countries, discount schemes are left to insu rers d iscretion. 

The Commission believes it would have a strong case m 
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SffilvokSS proceedings would be time consuming. 
Instead, officials believe that publicity pro-vefaed by 
insurers complaining about having to comply with a uniform 
no-claim discount system would be m ore effective. ^ 
Separately, the Commission Is hoping this summer to 
outline proposals for a directive on tighter sohKsncy 
rSSrements for subsidiaries of large insurance groups. The 
Sstoprevent “double gearing-.whcretbe samecaP*^ 
used twiceto support insurance underwriting m two different 
Darts of a group. The. directive would also increase controls 
Eve? inter-group transactions which can affect a subsidiary s 
solvency. Ratyh Atkins. London 


It is now widely accepted that China offers 
pfobabty tte most exciting potential of any 
market in the world today. 

Published bi-monthly in Chinese with a dreutabon 
to senior officials m both the industrial seder and 
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Rich debate rages over Russian poverty 


T he Party of Russia's 
Poor, the latest of myr- 
iad political groups to 
have evolved from the post-So- 
viet political soup, recently 
held a protest meeting outside 
the gates of Moscow's Gorky 
Park to highlight the plight of 
the underprivileged. 

But the organisers were soon 
forced to abandon the meeting 
as every speech was drowned 
out by the park's loudspeaker 
system relaying advertise- 
ments for Mercedes-Benz cars 
and otber luxury items. 

The scene neatly encapsu- 
lated the seeming powerless- 
ness of Russia's poor as the 
divisions in Russian society 
grow wider. For most of the 
Soviet Union's 70-year history, 
a policy of egalitarianism was 
preached - if not strictly prac- 
tised. But in the traumatic eco- 
nomic transition now under 
way in Russia, the rich are 
conspicuously growing richer 
while the poor are - for the 
most part - invisibly growing 
poorer. 

According to economics min- 
istry statistics, the richest top 
10 per cent of the population 
last year earned 14 times the 
income of the poorest 10 per 
cent. 

The ratio was 5.4 times three 
years ago. 

Otber government statistics 
show that nominal prices in 
Russia have risen 279342 times 
since December 1990 while the 
real income of the population 


John Thornhill on the unreliable picture painted by statistics 


has fallen 39 per cent over the 
same period 

Mr Vyacheslav Bobkov, 
director of the All Russian 
Centre for Living Standards, a 
research unit attached to the 
labour ministry, claimed *his 
week that many Russians were 
growing worse off in absolute 
as well as relative terms. 
According to the centre's sta- 
tistics. 30-40 per cent of Rus- 
sians have now slipped below 
the poverty line, receiving a 
monthly income of less than 
Rbsmooo (£30). 

The older generation has 
fared particularly badly. Pen- 
sioners' incomes have not risen 
in line with inflation, which 
has simultaneously destroyed 
whatever savings they might 
have tucked away. 

A widening income differen- 
tial was perhaps to be expected 
as a market economy took root 
in Russia, although the divi- 
sions are still not that pro- 
nounced by the standards of 
other emerging markets. But 
there is debate about whether 
the average Russian is better 
or worse off than before. 

At first glance the answer 
seems perfectly clear. Accord- 
ing to the official figures, Rus- 
sia’s economy has halved in 
the past Gve years, an eco- 
nomic contraction far worse 
than that which struck the US 
in the Great Depression of 



Street life: economic transition has left many worse off 


1929-33. How could the Russian 
people be anything other than 
poorer than before? 

Yet the statistics reveal a 


curiously incomplete picture 
and one that is at odds with 
anecdotal evidence. 

Official unemployment sta- 


tistics - although probably 
understated - show there are 
only 2m unemployed out of a 
working population of 70m. 
Even striking coal miners say 
their incomes are adequate, 
when they receive them. 

The notoriously unreliable 
statistics present the biggest 
problem in trying to assess 
overall standards of living. As 
two western econo mis ts have 
pointed out in a paper for the 
Royal Institute of International 
Affairs, official statistics con- 
tain some surprising discrepan- 
cies. According to the official 
statistics journal, for example, 
nobody died in Russia in Feb- 
ruary 1993. 

The industrial output statis- 
tics. which were produced for 
the use of central p lann ers, are 

especially suspect. In Soviet 
times, most industrial manag- 
ers tended to over-report their 
production figures. 

Now, the tendency is to 
understate them in order to 
plead for more credits from the 
government. 

Private businesses are also 
reluctant to declare their 
income to avoid paying taxes - 
or receiving a visit from the 
neighbourhood mafia. Yet 
some estimates suggest the 
value of US dollar notes circu- 
lating in the Russian economy 
is now as great as the roubles 
in circulation, reflecting the 


strength of the grey economy. 
Almost all this “dollar econ- 
omy" goes unreported and 
un taxed but provides a healthy 
living for milli ons of Russians. 

Even official government sta- 
tistics suggest that 8m Rus- 
sians have second jobs, be they 
in taxi services, handicrafts 
manufacturing, car mainte- 
nance or building. About 2.5m 
are involved in “middlemen 
trading activities’’. 

But while many economists 
suspect the average person is 
growing better off, rare is the 
Russian who will concede this. 
Just as important as the abso- 
lute level of income are percep- 
tions about the quality of life. 
The shop queues may have dis- 
appeared and street kiosks sell- 
ing a wide range or goods have 
opened on many street corners. 

But much of the healthcare 
system has collapsed. Mortality 
rates have risen alarmingly. 
Crime has soared. The certain- 
ties of the Soviet era have dis- 
appeared and people feel anx- 
ious about the future. 

“For me life was better five 
years ago," says Tatyana, a 
secretary in a shipping com- 
pany in Vladivostok. "Even 
though I was a student and 
received a stipend of only 
Rbs50 that was enough for me 
to five on. 

“My famil y could buy food 
and travel and life was no 
problem. Now Rbslm a month 
is little money and everything 
is a lot more complex." 
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& ONLY THE ROYAL ORCHID PLUS 

Royal Orchid Plus has reached another milestone, now becoming the most rewarding frequent flyer program me in .Asia. THAI sncwalliance 
— with LUFTHANSA and UNITED AIRLINES offers members a whole world of opportunity to earn miles and redeem free flights. 

CELEBRATION GOES WITHOUT 

From March 26th 1995 until March 25th 1996, Royal Orchid Plus members earn even more miles on THAI flights between Bangkok and Europe, Australia and 
New Zealand. In Economy Gass you now earn 100% {including excursion and published discounted fares). In Business Gass you earn 200%. First Gass 30U%. 

A BREAK FOR 365 DAYS. 

Don't miss the chance to increase your miles and enjoy the best reward of oil - free flights. Plan ahead. 

Be part of the longest celebration of travel on earth, in the skies. 


£3 


II vou arc not alrradv a member of Royal Orchid Plus, there k no better time m tom Pick up an enrolment form from your nearest Thai Office 
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Japanese 
financial 
chief is 
forced out 

By Michiyo Nakamoto m Tokyo 


Japanese politicians yesterday 
claimed the scalp of one of the 
country's most powerful offi- 
cials in a concerted campaign 
to blame the bureaucracy for 
the apparently bungled bail- 
out of two failed credit unions. 

The latest victim of the polit- 
ical finger-pointing is Mr Jiro 
Saito, adminis trative vice-min- 
ister of finance. He Is now 
expected to step down before 
his term ends this summer, 
possibly as early as next 
month. 

Mr Masayoshi Takemura, 
minister of finance, indicated 
yesterday that Mr Saito, the 
top official in the finance min , 
istry. would step down early. 

The move to hasten Mr Sai- 
to’s departure comes after Lib- 
eral Democratic party mem- 
bers, part of the r ulin g 
coalition, demanded his resig- 
nation to take responsibility 
for “generally inappropriate 
actions" by ministry officials 
and a widely criticised decision 
to bail out two failed credit 
unions. 

Mr Salto's departure would 
be largely symbolic, given that 
he is scheduled to leave in 
June. But it is highly unusual 
for Japanese politicians to 
meddle in personnel affairs 
involving the country's power- 
ful bureaucrats and as such, 
represents a significant move 
by politicians to reassert their 
authority. 

Pressure on Mr Salto to 
resign has been building after 
disclosures that finance minis- 
try officials were extravagantly 
entertained by the former head 
of a failed credit union, which 
the ministry had planned to 
rescue with support from the 
Bank of Japan and the Tokyo 
government. 

Mr Saito is also being held 
responsible for the hugely 
unpopular rescue plan, which 
could be dropped because of 
public criticism. 

At the same time, some LDP 
politicians have been keen to 
see Mr Saito go, because of his 
dose relations with Mr Ichiro 
0z3wa, the influential back- 
room strategist and former 
LDP member. 


Penang threat to Mahathir’s firm grip 


ASIA-PACIFIC NEWS DIGEST 


Kieran Cooke on signs of change 
in Malaysia’s race-based politics 


T he division of Malaysian 
politics along racial 
lines has guaranteed 
political power to the country's 
Malay Moslem majority since 
the country's independence 
from Britain In 1957, hut the 
first whiff of change can be 
detected In the air of the coun- 
try's most economically 
dynamic state of Penang. 

When Malaysia’s general 
election is held on Monday and 
Tuesday next week, the 14- 
party national front coalition 
headed by Dr Mahathir 
Mohamad, the prime minister 
for the last 14 years, seems cer- 
tain to retain its firm grip on 
power. 

However, if the coalition 
does not win the concurrent 
state assembly election in Pen- 
ang, which is in the vanguard 
of the prime minister's ambi- 
tious plan to turn Malaysia 
into a folly developed, industri- 
alised nation by 2020, it would, 
be a severe blow to Dr 
Mahathir 

Were that to happen it would 
be more than a little thanks to 
Mr Ahmad Noor. 

A Penang MP. Mr Ahmad is 
a Malay. Traditionally all 
Malays have supported the 
United Malays National Organ- 
isation (UMNO), the dominant 
party in the national front But 
Mr Ahmad is a member of the 
Chinese based opposition Dem- 
ocratic Action Party - the 
group's only Malay MP. 

“People used to call me a 
traitor for being a DAP mem- 
ber.” says Mr Ahmad. “But 
attitudes are changing. The 
local Malays are switching loy- 
alties. That is worrying for 
UMNO. Malays here used to be 
sby about giving support to the 
DAP. Now it's very different," 
The Malays make up about 
55 per cent of the country's 
20m people. Chinese are about 
35 per cent while Indians and 
those of mixed race make up 
the rest But in Penang the fig- 
ures are reversed. In the last 
polls in 1990 the DAP narrowly 
missed gaining control of the 
state. 

The DAP, led by political vet- 
eran Mr Lim Kit Slang, has 
only 20 seats in Malaysia's 
recently enlarged 192 seat par- 
liament compared with 141 
held by the national front. 
With the exception of the 
strongly Moslem northern pen- 


The outgoing parliament 
House of no p rBse n taavpa :i803B^a 


In s ular state of Ketentan, Dr 
Mahat hir's coalition now con- 
trols all the state assemblies. 

"Someone has to teQ people 
what is really going on in this 
country." says Mr Ahmad. “We 
know that the national front 
will win at a federal leveL We 
are concentrating our fire- 
power on winning control of 
the state assembly in Penang.” 

P enang is Malaysia's Silicon 
Valley, the base in Asia for 
many of the world's leading 
electronics companies. Accord- 
ing to the local authorities the 
state's gross domestic product 
has been growing at an annual 
average of 12.4 per cent since 
1990. 

Winning votes among Pen- 
ang's 38 per cent Malay com- 
munity is vital for the DAP. 
The party’s campaign is focus- 
ing on what it sees as the 
increasing divide between rich 
and poor among the Malays. 

In the early 1970s the govern- 
ment Introduced its new eco- 
nomic policy (NEP) designed to 
eradicate poverty and give the 
majority Malays a greater rede 
in the economy - traditionally 
controlled by the Chinese. 

The NEP gave Malays 
greater access to educational 
establishments and preferen- 
tial share allocations to 
increase the group's share of 
corporate wealth. 

The DAP claims the system 
has been widely abused. “Now 
the towkays (a Chinese word 
meaning bossmen) are not Chi- 
nese. They are the well con- 
nected rich Malays who turn 
their backs on their own com- 
munity,” says Mr Ahmad. The 
DAP is highlighting revela- 
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to 14-party naftand front 
coeWpn seams certain to 
nsWnr a two-thWa majority 


National fron t 


It Malaysia has a ts-camanal ieg&shim: 
an elected House of Representatives 
and an appointed Senate, whfcrt acts 
prtmarfly as a reviewing body 

■ The coming ele c ti ons - on April 24 and 
2S - wffl fl» 192 seats in a House of 
R^resentattvas recently sa-targed tram 

■ in the' 1990 elections, the national front ‘ 
coa&tion, led by Dr Mahathir, won 52 
per cent af the vote, capturing 141 of 
the 180 seats. 
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tions about a number of ques- 
tionable share allocations 
involving members of Dr 
Mahathir's cabinet 

Under questioning in parlia- 
ment Mrs Rafidah Aziz, the 
minister of trade and industry, 
recently admitted she chaired 
a share allocation meeting at 
which a total of 5.7m shares 
were granted to her son-in-law 
at a big discount Mrs Rafidah 
also disclosed that among the 
other recipients of blocks of 
shares distributed by her min- 
istry were a son of Dr 
Mahathir and a brother of Mr 
Anwar Ibrahim, the deputy 
prime minister and finance 
minister. 

The allocations would, on 
paper, have turned their recipi- 
ents into instant millionaires. 
Mrs Rafidah is being investi- 


gated by the country’s anti-cor- 
ruption commission. Mr Sarny 
Velhi,. another cabinet minis- 
ter, Is also under investigation 
for share dealings. 

The government accuses the 
DAP of spreading malicious 
rumours and stirring racial 
tensions. 

Another issue being high- 
lighted by the DAP in Penang 
is land acquisition by the gov- 
ernment. In 1991 parliament 
passed a controversial land act 
which gave the state power to 
acquire private property it 
deemed beneficial to the coun- 
try’s development. The opposi- 
tion says that in many cases 
the government has sold on 
land it has acquired to politi- 
cally well connected private 
developers who build golf 
courses or shopping complexes. 


ISLAND FINANCE CENTRE PROMISED 


Malaysia's Prime Minister 
Mahathir Mohamad promised 
yesterday to make eastern 
Labuan island the biggest 
international offshore finan- 
cial centre (IOFC) in the 
world, AFP reports from Kuala 
Lumpur. 

The announcement came 
as Dr Mahathir was campaign- 
ing for a big majority in elec- 
tions scheduled for April 24 
and 25. 

Labuan would achieve top 
status on the back of political 
and economic uncertainty in 
Hong Kong accompanying its 


1997 takeover by China, the 
Malaysian prime minister 
declared. 

“We hope at least they will 
set up brandies, if not centres; 
to handle their business here,” 
Bernama news agency 
reported him as saying in 
Labuan. 

Labuan, off Malaysia's east- 
ern Sabah state, was made a 
federal territory in 1984 and 
until four years ago was a 
sleepy backwater. 

A government allocation of 
Ringgit 400m (SI 60m) under 
the country’s five-year devel- 


opment plan ending this year 
has gone towards upgrading 
tiie island’s airport, telecom- 
munications. health care, 
roads and housing. 

Dr Mahathir said more than 
20 international banks had 
already set up units in Labnan 
ahead of the completion of a 
Ringgit 380m financial park 
due in October. 

Malaysia’s Finan ce Ministry 
said last month it was study- 
ing a proposal to set up an 
international stock exchange 
and monetary exchange on the 
island. 
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The DAP says that Penang 
does not seal these things: 
what it wants is boosing for 
people of low incomes - 
mainly Malays. 

“The poor Malays are miss- 
ing out on this economic 
boom,” says Mr Ahmad. 
"Development for them is 
meaningless- It only means 
higher housing and food 
costs.” 

The DAP is putting up a 
record nhw Malay candidates 
for the state assembly in Pen- 
ang and two Malay parliamen- 
tary candidates - one of whom 
will challenge deputy prime 
min i s te r Mr Anwar in what is 
his home state. The national 
front says it has nothing to 
fear from the DAP. 

The opposition admits that it 
has a tough battle on its 
hands. Dr Mahathir has almost 
total control ova* the media. 
Hie national front is riding the 
crest of an economic wave: 
Malaysia's economy has grown 
by more than 8 per cent in 
each of the last seven years. 
There is full employment. An 
increasingly affluent middle 
class is leading a surge in con- 
sumer spending. Last year 
alone the sale of cars wimt up 
by 25 per cent 

Election boundaries favour 
the national front. The DAP 
says Dr Mahathir's govern- 
ment is trying to intimidate 
people by saying that if the 
opposition wins investors will 
turn theirjbacks on Penang 
and jobs win be lost 



faiwtHwi nf pmgiftiny yen-denominated devsloisnsnt 
assistance to China. ’ . 

. japan has provided the equivalent of about SKHm in ____ 
development assistance loans to China since the early 1980s. 
Cham’s y®4Jexiciminated debt etehds at about $l7biLOT20p 
cent of its total foreign debt Mr Liu Shan, a vice minister of 
trade, said recently China would, negotiate with Japan over 
thefssue. - : - 


two weeks before Mr Torahchi Murayama. Japan's prune -' . 

minister, is due in Beijing. The debt question is certain to be 
high on the agenda. Newspapers yesterday highlighted the 
case of a Chinese offileld which had Imported Japanese 
technology in the 1980s at a cost of Yn5bn (jSlQm). but because 
of the strung yen and a depredation of the yuan the oilfield 
baft paid Ynfihn fn interest and yetstill owed YnlOfan. Tony 
Walker, Beging •' -• / 

Japanese money grows 3.6% 

Japan's money simply grew 3J> per cent in March compared 
witfi cmw rwmth a year eariier' the Bank of Japan Said -, 
yesterday. Growth in M2 (cash in circulation, time and - 
demand deposits) plus certificates of deposit were slightly " 
slower than February’s rise of 3,7 per cent, itself revised op 
from a preliminary 39 per cent. But the March figure suggests 
the trend pace of monetary gmansioa is conta i nin g to ~ - 

increase. Money growth hit a low point of -0.4 per cent in 
March 3993, but since then has been accelerating gently. The 
February figure was the fastest tele recorded, since June J991*. 
and the third consecutive, monthly -figure of over 3 percent. 
The hanlr attributed the quickening growth in the first few 
months of ihe year to the affects of income tax cuts and the . 
extraliquidityttteiectedfOTthe-restorationolthfi- -- 
earthquake-hit Kobe area. Gernni Baker, Tokyo ■ 

Nuclear cargo nears destination 

The Japanese government announced yesterday that a vessel 
carrying nndear waste from Francewiff arrive in Japan next - 
Tuesday. The British-registered Pacific Flnfafl, carrying 14 
tonnes of waste, started its controvursial joumey on February 
23 from Cherbourg in France, where Cogema, the state-owned 
nuclear company, reprocessed spent fuel from Japanese 
nuclear power stations. The Japanese government had not 
disclosed the arrival datedue to security concerns. The ship 
will arrive at the port of Mutsu Ogawara, in northern Japan.. 
From there, the nuclear waste, encased in glass, wfflbe 1 
transported to a nuclear complex in. the village oLRohkasho. 
While the waste will be kept at Rokkasho for 50 years, the 
government has yet to find the final place oftiisposal, as 
various proposals have been rejected by local governments. 
Ermko Terczano. Tokyo --- - 

■ India's general index of indnstrial producfion. was up95 
per cent in December 1994, from the same month a year before, 
the government said yesterday. Average growth' for • - - 
April-December stood at &3 per cent, up from 4JB per cent In 
the same period of 1993, it added. AP, NaoDeOd - - 
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We've helped build across international boundaries before, but never underneath one. 
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For centuries, the English Channel has re- 
mained the most famous, if not most impervious, 
boundary in the world. Now the long-awaited 
undersea rail link between Great Britain and 
France — the Eurc>Tunnel-~ is open for business. 


For this, one of the most daunting engineering 
projects of the century, it’s no surprise that Caterpillar 
equipment was used to help move 9 million cubic 
meters of earth and build access roads and entry points 
on both sides of the channel. Wherever the worlds 


builders and planners are at work, you'll find Caterpillar 
equipment and people 

Of course, we were just as busy abo\e sea levd 
last year shipping SI 3.9 billion worth of Caterpillar 
equipment around the world. But that's only natural. 


As the global leader in earthmovrng equipment, 
wu re bound to cross a few international borders. 
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Hundreds of multinational companies have their reasons 
for choosing Cyprus as their regional base of operations 

Here are just a few... 



Why Cyprus 
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For more information about Cyprus please contact; 
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THE CENTRAL BANK OF CYPRUS 

International Division 
P.O.Box 5529, Nicosia, Cyprus 
Telephone: +357 2 394225 
Fax: +357 2 378164, Telex: 2424 Central Cy 
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If you seek inter- 


national success 


with a commercial 


bank, then let us 
refer you to the 
right-hand side. 


Are you planning a major move into . 
Central and Eastern Europe? As an 
investment bank, we offer comprehensive,, 
solutions: from advisory services for 
mergers and acquisitions, privatisation 
deals and Joint venture, to securities 
business and fund management Our 
services extend from the initial assess- . 
merit of promising ventures and 
investment projects to their final reali- 
sation. The worid-wide experience of 
our mtemationai and regional experts 
is at your disposal and wiH provide the 
basis for your success. 

CA - Banking for Success. 


CREDITANSTALT 


Our branches, subskfivtes and rapreMAtattm offices 
■sound the world: 

Aiktnta, Sartln, Bratislava, Budapest, Buenos Aires, 
Hong Kong. Ljubljana. London. Mftan,' Moscow, Munich, 
New York, Prague. San Francisco, S&o Paulo. Stogspora, 
Sofia. Tokyo, Vienna; Warsaw. 
Q^dltaiiSt^biwttiwWBanktkoiipHt^Oflk^ 
Dr.*Karf-Lu9gar-«ng 12, A- 1011 Vtavm, 

+43/1/G31 84-0, Fax: +43rt«32 flZ-flO - ; 
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IMF calls on US to raise 


By George Graham In Washington 

The International Monetary Fund 
yesterday called on the US to raise 
interest rates to help strengthen the 
dollar and contain domestic inflation- 
ary pressures. 

Mr Michel Camdessus, the IMF's 
managing director, said the Fund was 
“very concerned by the decline of the 
dollar, and particularly by the acceler- 
ation of the decline which has taken 
place since the end of February ” 

He said it was important for the US, 
as issuer of the leading global reserve 


currency, to help to stabilise the cur- 
rency markets, hut said an increase in 
interest rates was also the right deci- 
sion for domestic reasons. 

“1 wouldn’t have said that in Febru- 
ary, when the dollar was still more or 
less in an acceptable range, but at 
ffna level these is the potential for an 
inflationary impact in the US,” Mr 
Camdessus said. 

He said that if the Federal Reserve 
did not raise rates now, it might have 
to Tnaitp. a sharper and more danger- 
ous move later in the year once infla- 
tion bad built up momentum. 


Mr Camdessus originally Issued ids 
warning on Friday in the wake of the 
Japanese central bank's decision to 
cut its discount rate. With many mar- 
kets closed over the Easter weekend 
the statement was widely ignored, 
and the. IMF managing director 
repeated his recommendation yester- 
day. 

The warning Is widely expected to 
fall once again on deaf- ears. Private 
sector economists had seen a possibil- 
ity of a rate increase at the Fed’s last 
policy meeting in March. Some 
tho ugh * the Fed might take the oppor- 



tunity to' move- when, the German 
Bundesbank lowered its. rates at the 
end of last month. But mounting sig- 
nals of an economic slowdown are 
now ..thought to have precluded any 
likelihood of tighter. US monetary pol- 
icy.- "... - : 

. Although the Clinton administra- 
tion has repeatedly stated its desire to 
see a' strong dollar, antf. bas> inter- 
vened several times in the .foreign 

markets to defend the US 

curre ncy, few economists in the US 
believe that toe dollar’s weakness has 
reached the paint at which it migh t 


cause 
Treasury. 

Mr Camdessus 

ssMsssa-s 

D-Mark In the -last six weeks. ... . 

White acknowletfetog tga* 

,<follar£ decline hasbeenfess^preais-. 
tote if measured against ,k _trade- 
^ that he would 


“not take comfort . 

that the dollar has. aPP^J a ^“ 
against the Mexican peso aad/P®. 

Canadian dollar. 


Clinton 

faces 

welfare 

struggle 

By George Graham 

Fresh from filing the first 
papers to prepare for a re-elec- 
tion campaign next year, Pres- 
ident BUI Clinton is bracing 
for a fight with the Republican 
majority in congress over wel- 
fare reform. 

He planned to discuss wel- 
fare reform, which he 
described in his weekly radio 
address on Saturday as his 
highest priority, at the open- 
ing of a rare evening press 
conference last night 

His re-election preparations 
are still at an early stage, but 
unlike his numerous Republi- 
can rivals, he faces little oppo- 
sition in primary balloting for 
his party's nomination. 

The only semi-serious Demo- 
crat contemplating a challenge 
to the sitting president former 
Pennsylvania Governor Robert 
Casey said yesterday that he 
bad abandoned his plans. 

Mr Casey, who underwent a 
heart and liver transplant in 
1993, said he was no longer 
sore that he could "sustain the 
extraordinary energy level 
required by a national cam- 
paign.” 

Congressional Democrats 
fonnd welfare a favourable 
battleground last month when 
the House of Representatives 
debated a radical reform bill 
which would transfer to the 
states much of the responsibil- 
ity for providing a safety net 
to the poor, but would also 
curb payments to teenage and 
unmarried mothers. 

Democrats' complaints that 
the Republicans were taking 
school lnnches away from 
starving children struck a 
chord with popular opinion. 

But Mr Clinton has focused 
his attack on the House 
Republicans’ bill more on the 
weakness of its measures to 
encourage welfare recipients 
to move off the dole and into 
the workforce. 

Welfare reform was a cen- 
tral theme in Mr Clinton's 
election campaign In 1992, but 
his own plan died in the last 
Congress, even though his 
Democratic party still con- 
trolled both houses. 



Moonscape: part of the Amazon cleared by fire in the late 1980s marked the nadir of Brazil’s environmental reputation 


Brazil seeks a ‘ 




T he pot-holed road to 
Sena Pelada, a wildcat 
gold mine in the heart 
of the Brazilian Amazon, used 
to be lined by tall trees. Today, 
hundreds of square kilometres 
of rain forest have been cut 
down on either side of the 
track to make way for cattle 
farmers. Many goldminers 
remain, even though the mine 
has flooded and the easy Sold 
finished. Mining and water 
damage have turned the area 
into moonscape. 

Some 300km north west, big 
timber companies are continu- 
ing to cut paths into primary 
forest and Indian reserves to 
take out valuable trees. Once a 
path is laid, developers, farm- 
ers and speculators quickly fol- 
low and are forcing tribes such 
as the Arara into smaller and 
small er pockets of their terri- 
tory. 

After several years of policy 
drift, Brazil has started to try 
to address these and other 
problems nearly a century old 
and to decide how best to tie 
the huge Amazon region eco- 
nomically into the rest of the 
country. 

A new policy was spelled out 
this month in a 39page “basic 
document" and is to be dis- 
cussed with state governors. It 
pleased many observers in that 
Its authors recognised the fail- 
ure of previous policies such as 
relying on huge infrastructure 
projects to stir development. 

According to the “basic docu- 
ment", the Amazon must now 
be linked by better infrastruc- 
ture with the rest of Brazil and 
other Amazonian countries. 
The quality of life of its popula- 


tion should be improved “in 
the context of sustainable 
development". 

“Integration into the rest of 
Brazil, 1 * says Mr Ahnir Gabriel, 
governor of ParA state and an 
ally of president Fernando 
Henrique Cardoso, “should be 
done with the least damage 
possible - it can't be done 
without damage - and interna- 
tional help should be maxim- 
ised". 

The document also stresses 
the need for “zoning”, to make 
sure development projects are 


tTmpg bigger than France ami 
has a population of only 17m 
people, ft has poor cornmnnica- 
tions and many local econo- 
mies rely on central govern- 
ment hawHwntg 
Special rural development 
funds, designed to channel low 
interest loans to gmaH fanners 
and reduce urban migration, 
have already yielded promising 
results in parts of Pard. where 
big landowners usually 
monopolise credit and land 
conflicts are rising sharply, in 
Amazonas state there are also 


defensive" manner, according 
to one official. 

Critics fear the new poMcy^s. 
effects will.be limited. The 
main problem is that federal 
agencies which enforce it are 
poorly paid, understaffed and 
accused of corruption; These 
agencies are farther .under- 
mined by a creaking - Judicial 
system and Brazil's . compli- 
cated political system under 
which state governors are able 
sometimes to ignore central 
gov ernment decisions. 

Ibama, the main environ- 


Angus Foster assesses an ambitious policy document 


not promoted in sensitive envi- 
ronments, and recognises that 
Brazil's many environmental 
laws have often not been 
enforced. Instead of central 
government-imposed “mega 
projects", the government 
intends to adapt a “bottom up" 
approach, inviting local gov- 
ernments to put forward prior- 
ity projects. 

Last, the government wants 
to stress environmental educa- 
tion and retrain state-owned 
banks, which provide nearly 
all rural credit, to include envi- 
ronmental factors in lending 
decisions. 

“Without these sorts of 
changes, talk about sustaina- 
bility is just beautiful speech." 
according to Mr Gustavo 
Krause, environment minister. 

Nearly two thirds of the 
Amazon basin, home to about 
20 per cent of the world’s fresh 
water, is in Brazilian territory. 
Brazil's portion is nearly eight 


hopeful, althoug h so Ear small- 
scale. experiments under way 
with sustainable production of 
indigenous crops such as cupa- 
a^u fruit and palm hearts. 

Brazil, which has long 
claimed a sovereign right to 
develop the Amazon, sees it as. 
strategic because of its many 
international borders and its 
presumed, bnt still mainly 
unproved, mineral wealth. 

The country’s environmental 
reputation, at its nadir in the 
late ISSfc when the world was 
shocked to' photographs of the 
Amazon burning, has recov- 
ered sl ightl y. The country's 
constructive role at the Rio de 
Janeiro Eco '92 summit was 
praised. Deforestation in the 
Amazon, estimated to have 
affected about 10 per cent of 
the original forest cover, also 
slowed because of recession. 
These trends allowed the new 
document to be drafted in a 
“constructive rather than 


mental protection agency, lias 
fewer inspectors than, for 
instance, its UK equivalent 
body, even though Brazil is 
nearly 33 times bigger; Mr 
Bemgno Marques, head of the 
government's Indian agency in 
Al tamira , Para, says timber' 
companies regularly invade 
Indian reserves to steal ntee 
species, such as mahogany. 
Land agents sell plots of Indian 
fend usin g falsa titles 

Although Ibama sometimes, 
fines companies, Mr Marques 
doubts they pay. Court cases 
take two to three years and 
rarely result in punishment. 
“It’s a disgrace." he says: ■ 

The government’s idea, of a 
“bottom up" decentralising 'of 
development projects is espe- 
cially vulnerable if decisions 
cannot be enforced. State gov- 
ernments in some southern 
states are increasingly environ- 
mentally conscious, but poor 
northern states are still usu- 


ally controlled by. powerful 
individuals who govern largely ', 
to further their own- interests. 

Another problem • is ? th«r 
unequal fend ownership -in' ; 
Brazil, where nearly 80 per 
cent of tiie land is owned .by 10 j 
per cent of the. farmers. Since : 

-. several of these big farmers are 
linked to members of the gov- 
ernment, land - reform is not a 
priority. 

Land concentration, encour- 
aged- by fiscal incentives and’, 
lack of support for small farm- 
- era, is- also continuing. This 
forces small fanners either Into 
the cities- or to migrate, to the 
Amazon, where they can seek - 
_work In the ihfonnal, black 
economy of the few big cities - 
or head into the Interior, 
where land is still available 
but usually leads to forest 
clearance. " 

•Mr Atfla Lins, a congress- 
man for Amazonas state, says 
that “because there is no real 
economic activity, most people 
survive era j obs created by the 
government in schools or 
: administration^ /We need the 
infrastructure to create- jobs 
and-develop the region." . . 

Critics nof infrastructure jaro- 
jects, espwlally foreigners, Jbr- . 
get that the Teguafs priarity E 
the fightagainst poverty, says. 
Governor Gabriel 3n Par*. BuH 
be admits there is . a' limit to 
reducing poverty while BraaTs 
severe social problems - ; go - 
unsolved elsewhere > . . 

Tt is fundamental to solve 
the problems in the north east, 
and central west: Otherwise, 
people will continue to come 
here, "and nothing will be 
solved,” he. says. 


US housing starts fall 7.9%, 
hitting growth outlook 


By Michael Prowse 
bi Washington 

US housing starts fell 7J) per 
cent last month and by 19.2 per 
cent in the year to March, pro- 
viding further evidence of mod- 
erating growth, official figures 
indicated yesterday. 

The weak figures are likely 
to reinforce speculation that 
the Federal Reserve will keep 
monetary policy on hold for 
several months. Some Wall 
Street analysts predict that if 
economic data remain weak 
the next move in US 
short-term rates will be down 
rather than up. 

The figures for starts are vol- 
atile on a monthly basis espe- 


cially during winter months. 
However, last month’s decline 
was the third in three months 
and left starts running at a sea- 
sonally adjusted annual rate of 
1.21m, the lowest level in two 
years. Figures for February 
were also revised down. Most 
economists had expected starts 
to rise by about 4 per cent to 
an annual rate of about 1.37m. 

The fell hit all types of hous- 
ing and most regions. Single- 
family homes fell 6 per cent 
multi-family units fell 15 per 
cent Starts fell everywhere but 
the north-east where they rose 
3.8 per cent The largest fell 
was in the west where starts 
fell 20.7 per cent last month. 
Building permits, a guide to 


US housing starts 

Private housing, seasonally adjusted 
1.600 
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future construction trends, fell 
4.1 per cent last month. 


Argentine bank suspended 

Six have been temporarily shut down in the past week' 


By David Pflltng 
in Buenos Aires 

The Argentine central bank 
has suspended Banco Austral, 
a trade finance h ank, brin g in g 
to six the number of financial 
entities temporarily shut down 
in the past week. 

The decision came hours 
before a bank deposit insur- 
ance scheme came into effect 
yesterday morning. 

Banco Austral, which had 
assets of S130m at the end of 
1994, was not suspended 
because of difficulty in return- 
ing customer deposits, the rea- 
son that led to the closure of 
the five other banks. Accord- 
ing to the central hank, the 


move was due to "possible 
irregularities in (Austral's) 
external trade operations". 

Bank customers seem to be 
reacting positively to the 
deposit guarantee scheme 
introduced this week. Many 
bankers said there had been no 
unusual withdrawal activity. 

Some $5bn of fixed-term 
deposits come up for renewal 
this week, severely testing pub- 
lic faith in the liquidity 
squeezed financial system. 
Some customers have been 
putting deposits in the name of 
different family members or 
dividing savings among several 
banks in order to take full 
advantage of. the insurance 
scheme. This covers up to 


$20,000 per inffivutaal per bank. - 
Banco Integrado Departa- 
mentaL the most important of . 
the suspended banks, was .yes- 
terday considering a restmct- . 
nring package that may aHow 
it to reopen its doors/TSe bank 
may recapitalise 1 by selling part’ * 
of Its branch network or .by 
seeking loans froia a-$2.5bn 
trust fund to: restructure. the’’. 
Argentine hanking sector that 
came into operation this week.' 
Aside from- those banks 
already suspended, at .least 20 . 
others have placed -severe*, 
restrictions -on deposit' with- 9 
drawals. Since Mexico de val- 
ued in December,.. eight banks 
have been suspended .andiftree - 
have collapsed. <• — - .. 


The family owns 240,000 sheep on 700,000 hectares in Patagonia, report Andrew Hill and D avid Pilling 


Benetton’s vertical integration on a grand sea|§ 

"V f haiUtnifii. n uni 1 — 1 WI. J.. u I , _ .HA. (min nn Klinnan. k. 1 , .... ~ ^ ' ' ' ' 


I f becoming a Benetton 
jumper is the nearest a 
sheep gets to international 
stardom these days, then 
nearly a quarter of a million 
Patagonian sheep are the ovine 
world's p rim a d onnas . 

This Dock belongs directly to 
the Benetton family, owners of 
the quoted Italian clothing 
group, which has held 
land In Argentina since the 
1980s. 

With the purchase of three 
huge farms at the end of last 
month, the Benettons expan- 
ded their territory to 700.000 
hectares, grazed by 240,000 
sheep. Most of the wool they 
produce will supply the raw 
material for pastel-coloured 
jumpers on the shelves of 
Benetton's 7,000 shops world* 
wide. 


"There is nobody else with 
240,000 sheep in Argentina, or 
indeed in the whole of the 
Americas,” says Mr Diego Per- 
azzo, deputy chairman of Cam- 
pania de Tierras Sud Argen- 
tine, a wholly owned 
subsidiary of the Benettons' 
family company. “The only 
country where there could be 
somebody with more than that 
amount Is Australia, but my 
investigations haven’t turned 
anyone up yet." 

This is vertical integration 
on a grand scale, a sheep- to 
shop network which would 
have been the envy of medi- 
eval wool merchants. 

But the Benettons are far 
from being self-sufficient in 
wool. The Patagonian farms, 
mainly founded by British pio- 
neers in the last century, pro* 


duce 1.1m kflos of wool a year, 
some of which is sold to third 
parties. But the Benetton 
group consumes 6m kilos of 
carded wool a year, and still 
buys about 90 per cent of its 
supplies from farms In Austra- 
lia, New Zealand and South 
Africa. 

Mr Carlo Benetton, youngest 
of the three brothers and one 
sister who founded the Benet- 
ton group in the 1960s, says the 
family is not aiming to exp and 
its flock. The $50m Patagonian 
investment obviously fits in 
with the Benettons' carefully 
cultivated “green" image, 
and he sees the farms 
partly as a hobby, albeit an 
expensive one. 

As chairman of Tierras Sud 
Argentina, Mr Benetton visits 
the country four times a year, 


twice on business and twice to 
inspect his farms and to relax. 
He often spends Christmas at 
the 200,000-hectare Leleqne 
estancia in Cbubut, or on a 
smaller cattle farm at Balcarce, 
which the family also owns, on 
the pampas in Buenos Aires 
province. 

“Sometimes he comes with 
his brother Luciano [chairman 
of Benetton group] and some- 
times his sister comes. They 
bring friends. It’s obvious that 
they like it," says Mr Peraszo. 
“Patagonia is a marvellous 
place, a sanctuary," he says. 

Mr Benetton demands high 
standards. It pains hhn to find 
a stray bottle or a discarded 
length of nylon twine on the 
spotless Patagonian plains. 
“Personally, Pm someone who 
thinks tanning companies 


should be kept in good order ’ 
he says. 

With Benetton investment 
and stronger demand for wool, 
Mr Perazao is confident that 
Patagonian farming should 
enjoy a revival after years of 
neglect The price of sheep for 
breeding has risen steeply in 
anticipation of brighter times 
ah e a d , he says. 

But the Benettons' most 
recent Patagonian purchase 
toe 200,000-hectare El Condor 
rann, has consigned one long 
tradition to the past When El 
Condor was handed over two 

weeks ago. Mr John Blake its 
70-year-old administrator, 
retired. His departure means 
there is now no longer a single 
British farm manager in the 
entire length and breadth of 
Patagonia. 
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NEWS: WORLD TRADE 


Tunisia poised to sign EU trade accord 


By Route Khafaf 

Tunisia is set to sign a wide-ranging 

agreement with 
the European Union, the ministry of 
international cooperation and foreign 
^^fstment said yesterday. 

The deal initialled in Brussels last 
week marks the first concrete result 
of the EXTs new southern Mediterra- 
xiean strategy, which rests on forgi ng 
closer ties with Mediterranean coun- 
tries through trade agreements, 
tighter security arrangements and 
increased financial aid. 

The moves are aimed at stemming 
the appeal of Islamic fundamentalism 


and alleviating immigration pressures 
on Europe. EU discussions with 
Israel, Jordan and Egypt are under 
way. Although Morocco began negoti- 
ations on a new trade deal with the 
EU before T unisia , talks have been 
mired in a fishing dispute with Spain. 

The accord with Tunisia, an emerg- 
ing market which has boasted more 
than 5 per cent growth in the past few 
years, replaces a more limited 1976 
agreement It envisages the gradual 
establishment, over a period of 12 
years, of a free trade zone for indus- 
trial products and a wider liberalisa- 
tion of agricultural products. 

With the agricultural and fisheries 


sector accounting for more than 12 
per cent of Tunisian gross domestic 
product, Tunis bad been keen to 
expand agricultural exports to the 
EU. but has faced stiff resistance from 
countries such as Italy, Spain and 
Portugal, eager to protect their own 
produce. The EU is Tunis* most 
important trading partner, accounting 
far 78 per cent of exports in 1994 and 
70 per cent of Imports. 

The partnership talks were bogged 
down for months by a dispute over 
olive oil. T unis ia produces 150.000 
tonnes of olive oil a year, two-thirds 
of which are exported. Under the 1976 
trade agreement, Tunis had a quota of 


46,000 tonnes to be exported to the EU 
at a preferential rate. Tunis was seek- 
ing to expand the quota to 60,000 
tonnes and extend the preferential 
treatment The new EU deal main- 
tains the current quota but extends 
the preferential rates for four years, 
better than the three years ori ginally 
offered. 

The accord is likely to sink some 
Tunisian companies in bankruptcy. 
At the same time, however, it will 
force many to boost efficiency to com- 
pete internationally. As a ministry of 
international co-operation official 
puts it: “The agreement with the EU 
is both a challenge and an opportu- 


nity. It anchors the Tunisian economy 
in the European sphere and reinforces 
our capacity to have durable growth 
on a competitive basis ... but it will 
not be easy and we will have to make 
an effort." 

Tunisian officials hope that EU 
fin a n cial aid to the industrial sector, 
the amount of which has yet to be 
decided, will encourage European 
companies to set up in T unis ia. For- 
eign direct investment in T unis ia, 
which has hovered around $40Qm a 
year since 1992. is more than double 
what it was in the 1987-1991 period, 
but still represents less than 10 per 
cent of total investment. 


Jenny Luesby on how Brussels is trying to halt quota dodging and other ‘creative sourcing’ 


Lifting the cloak from 
China’s EU silk trade 


T rade fraud and Chinese 
textiles are subjects 
which, share a good deal 
of file space In the offices of 
the European Commission. 

European directorates, from 
external relations, through 
industry to taxes, are trying to 
clamp down on shipping 
through third countries and on 
faked import forms that have 
enabled importers to save on 
duties and dodge quotas. 

The European Co mmiss ion 
recently announced that 9.3m 
garments, which it estimates 
entered Europe illegally, are to 
be deducted from China’s quo- 
tas over the next three years. 

While that number of gar- 
ments is estimated at less than 
1 per cent of the Chinese 
quota, trade officials and 
importers reckon that the 
goods represent a small slice of 
Europe's “creative sourcing” . 

The most cited abuse is the 
traffic of Chinese textiles 
through Hong Kong. Hong 
Kong has its own, jointly 
enforced, bilateral trade 
arrangement with Europe. But 
as long as Bong Kong law is 
observed, the UK colony is not 
obliged to help European offi- 
cials monitor or enforce the 
union's bilateral trade agree- 
ments With China, 

For importers, shipping Chi- 
nese goods to Europe from 
Hong Kong allows them to 
take advantage of the colony’s 


under-utilised quotas. 

The textiles usually enter 
the UK colony across the bor- 
der from southern China, and 
are taken into factories that 
can then mix them with output 
processed locally. Proving 
whether a T-shirt that leaves a 
factory arrived as yam. or as a 
T-shirt, when T-shirts are 
being manufactured on the 
premises, Is extremely difficult. 

Another blackspot, according 
to the European authorities is 
Dubai, which offers a free port 
in a large industrial zone and 
little in the way of monitoring. 

Importers also point to 
Morocco as a source for Chi- 
nese goods. Under its associa- 
tion agreement with the EU, 
Morocco has liberal trade 
arrangements, based chiefly an 
voluntary restraints rather 
than quotas. If Chine se silk 
can be classified as Moroccan 
produce, it gains easy access to 
Europe. All that is required is 
that it should have some man- 
ufacturing operations per- 
formed on it in Morocco, such 
as a new finish applied, or an 
applique or brocade added. 
Often, such garments leave as 
they arrived. 

. But fraudulent documents 
remove the need for even this 
charade. 

Trade officials suspect that 
Large amounts of Chinese 
imports are coming into 
Europe under documents of 


origin that give their source as 
Bangladesh, Kenya, or Leso- 
tho. 

Where importers fraudu- 
lently source Chinese imports 
to countries such as Bangla- 
desh or Kenya, they also save 
on duties, since these countries 
have preferential trade access 
to Europe under the Lome con- 
vention. 

Such savings have not just 
affected imports from China. 
Reform of Europe’s General 
System of Preferences this year 
put some countries on to slid- 
ing scales for duties, while 
ret ainin g duty-free status for 
others. Trade officials say this 
has increased the disguising of 
origins as importers seek to 
cash in on the most favourable 
trade terms. 

Meanwhile, Europe’s ability 
to unravel such practices is 
constrained by a lack of 
resources. The anti- fraud unit 
has just five people assigned to 
textile fraud. The Commission 
has announced its intention to 
increase the unit's capacity 
through a reorganisation, 
although the numbers have yet 
to be derided. But the claw- 
back deal with China itself rep- 
resents a first move towards 
greater enforcement 
Importers seem undaunted 
at this prospect, however. 
Some are even defiant and 
blame the EXTs protectionism 
for the sourcing abuses, partic- 
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ulariy with regard to silk. 

The harmonisation of 
Europe's silk quotas last year 
brought severe restrictions, 
with categories such as blouses 
and dresses given a quota of 
3,020 tonnes, against 1993 
imports of 5,100 tonnes, fin- 
ished silk fabrics 285 tonnes 
against 1,008 and pyjamas, 
nightshirts and lingerie 98 
tonnes against about 450. 

These quotas have since 
been revised upwards, under 
the threat of Legal action, and 
on the conclusion of bilateral 
trade talks with China, but the 
rises, of about 20 per cent and 
then 25 per cent, have left 
many categories far short of 
1993 import levels. 

There are few alternative 
sources. Of the other large silk 
producers. India consumes 
most of its own output, and 


US positive on India reform push 


By Alexander NlcoH 
In New DeW 

Mr Robert Rubin, US treasury 
secretary, said yesterday he 
had been encouraged by talks 
with Indian ministers on open- 
ing the domestic insurance 
industry to foreign competi- 
tion. 

During a visit to New Delhi. 
Mr Rubin met the prime minis- 
ter, Mr P.V.Narasimha Rao, 
the finance minis ter, Mr Man- 
mnhan Singh, other, ministers 
and businessmen. He said Mr 
Narasimha Rao had expressed 
a very strong commitment to 
continuing with the reform 
programme. 

The US has identified insur- 
ance, a state monopoly, as a 
particular area where it wants 
to see reform, and US o ffi c ia ls 
pointed yesterday to a June 30 


deadline for India to make a 
commitment under the frame- 
work accord on financial ser- 
vices attached to last year’s 
world trade agreement How- 
ever, it appeared no firm 
undertaking was given during 
this week's talks. 

Mr Rubin called on fofifa to 
create deeper, more efficient 
better supervised capital mar- 
kets, and discussed ways of 
raising the estimated $20bn a 
year needed to finance India’s 
much needed infrastructure 
development 

During a visit to Bombay 
today it was uncertain whether 
he would meet Mr Manohar 
Joshi, chief minister of the 
newly-elected state govern- 
ment of Maharashtra, which 
wants to review a power proj- 
ect agreed with Enron Corpora- 
tion of the US. American offi- 


cials noted yesterday that the 
project was the first of many 
needed by India, and that the 
country had to send the right 
signals if it wanted to attract 
further infrastructure invest- 
ment. 

Meanwhile, the government 
of the southern Indian state of 
Karnataka warned foreign 
investors yesterday to invest 
money in their proposed pro- 
jects within a month, or face 
cancellation of their agree- 
ments with the government, 
writes Shiraz Sidhva in New 
Delhi. 

“We will give you a deadline 
- if you are keen to invest, 
invest by then, dr else, go 
away," Mr Deve Gowda said in 
the state legislative assembly 
on Monday. 

A senior government official 
in Bangalore, the capital of 


Brittan calls for a restart 
to China’s WTO talks 


Karnataka, confirmed that the 
state government would with- 
draw from signed memoranda 
of understanding if investors 
failed to make promised invest- 
ments by the deadline. “It's not 
that we are scaring away 
investors." the official said. 
“We just want to make sure 
that companies who have 
promised to invest in Karna- 
taka mean business." 

He said the government had 
signed 253 memoranda of 
understanding since 1991. Of 
these, less than a quarter were 
from foreign companies and 
some had lapsed. Only eight 
companies had brought in 
investment to the state. 

The Karnataka government 
had received 15 tender bids for 
a mass rapid transit system for 
Bangalore, and 12 offers for 
investment in steel plants. 




By Tony Walker in BeTpng 

Sir Leon Brittan yesterday 
called for a fresh start to talks 
ah China’s membership of the 
World Trade Organisation, the 
successor body to the General 
Agreement on Tariffs and 

The vice president of the 
European Commission made 
the call at the start of a six-day 
visit to China during which he 
will assess Beijing's attitude to 
a resumption " of the stalled 
WTO negotiations. 

Sir Leon said Europe’s com- 
mitment to China beco ming a 
wto member was- “as strong 
as ever", but “an equally 

strong political commitment 
was required from China. 


Talks collapsed last year on 
China's application to became 
a founder-member of WTO 
because of differences oyer the 
pace of market liberalisation. 

Beijing has indicated it 
might be prepared to resume 
discussions next month, but 
has called on WTO contracting 
parties to drop their "exorbi- 
tant" demands. 

Europe has proposed a six- 
month transition period for 
China to become WTO-consist- 
ent, and to allow it to achieve 
membership of the world trade 
body by the end of the year. 

The US has not indicated 
support for the European pro- 
posal but has pledged backing 
for China’s WTO application. 
Washington is demanding 


stronger commitments on mar- 
ket access for such items as 
agricultural products. It is also 
calling for a faster opening of 
the services sector. 

Sir Leon made it clear he 
would be seeking to expand 
Europe's involvement in China 
as part erf a review of relations 
with the People's Republic, 
requiring more co-ordination 
within the European Union. 

"In a country as vast as 
China, Europe must operate in 
a carefully co-ordinated man- 
ner if we are to make our voice 
heard," he said on the eve of 
talks with Chinese officials. 

“I will be seeking, better 
access to Chinese markets, a 
more open attitude on the part 
of China to our investments 



Brittan: urged commitment 

there, and deeper understand- 
ing of what we can offer in 
technical co-operation." 

China’s trade surplus with 
the EU stood at EcuBJbn 
($llbn) in 1994, down from 
Ecu9.9bn the year before. The 
EU is China's fourth largest 
trading partner after Japan, 
Hong Kong and the US. 


eases barriers on cars 
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terday, the gap between tariffs 
set on fully assembled 
imported cars and components 
of car parts would narrow from 
30 per cent to 20 per cent 

This would reduce the pro- 
tection barrier favouring local 
car assemblers in the Philip- 
pines by narrowing the price 
differential between imported 
cars and vehicles assembled In 
the Philippines. 

Importers of foreign-made 
car components would still 
benefit from a 20 per cent tariff 
advantage under the change. 


Hie proposal is expected to be 
approved within a month. 

The Philippines, which had 
5J per cent growth in gross 
national product in 1994, is 
tnen*ft<tfogTy viewed as a lucra- 
tive consumer market by Asian 
and European car manufactur- 
ers as well as a good-value 
location to assemble cars for 
export to south-east Asia. 

, Last year BMW, the German 
group, and Proton, the Malay- 
sian state-owned vehicle com- 
pany, set up car assemblies in 
the Philippines,, citing an effi- 


cient workforce and growing 
middle as tnfliiRnring fac- 
tors. Mitsubishi and Toyota, 
the Japanese car producers, 
have both maintained vehicle 
production lines in the Philip- 
pines for some years. 

On a visit to the Philippines 
last week representatives from 
the Keidanren, the Japanese 
business association, said the 
country would be an attractive 
site for further local car assem- 
bly investment, especially in 
the light of the yen’s apprecia- 
tion against the dollar. 
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Russia produces low quality. 

And Chinese silk is far 
cheaper than the limited sup- 
plies of European silk. Produc- 
ing a kilo of silk - four shirts' 
worth - takes 14 hours of 
labour, seven in the agricul- 
ture and seven in turning the 
cocoon into yam. Labour costs 
are more than 20 times higher 
in Europe than in China . 

Thus, China accounted for 
more than 70 per cent of worid 
silk production in 1993, and an 
even greater shar p of European 
silk imports. 

The case for limiting such 
imports rests on the argument 
that cheap silk is usurping the 
very expensive, up-market silk 
produced in southern Europe. 

However, according to the 
Economist Intelligence Unit, 
the rapid increase in cheap 
Chinese silk imports into 


Europe from 1988 was meeting 
a new demand, by taking silk 
into high street shops. 

At the top end or the market, 
producers argue that this, of 
itself, has jeopardised demand 
for higher quality silk, by 
imdprmmTng its cachet. 

But many manufacturers 
and retailers are unconvinced 
of the overall benefits of mak- 
ing silk rarer in Europe. And 
they argue that trade policy 
which flies in the face of mar- 
ket logic will inevitably lead to 
bootlegging. 

For the Commission, trade 
barriers represent important 
leverage in negotiations to 
open foreign markets to Euro- 
pean exporters. And if the bar- 
riers cannot be made to stick, 
Europe's trading partners will 
offer fewer concessions to get 
such quotas lifted. 


WORLD TRADE NEWS DIGEST 

Asian groups in 
chip accord 

Toshiba, the Japanese electronics company, and Samsung of 
Korea, have agreed to jointly develop future generation flash 
memory chips. The two companies, which have already been 
co-operating on 16-megabit NAND-type flash electrically 
erasable programmable read-only memory chips (EBPROMX 
will jointly develop 64-megabit NAND-type flash memory 
chips. Sample shipments are scheduled for next spring. Flash 
memory is seen as a promising alternative to disk-based 
storage systems, particularly hard-disk drives, for portable 
information and communications equipment. The market, 
which is estimated at $1.3bn worldwide this year, is expected 
to grow to $62bn in 2000, Toshiba said. 

Yesterday's deal highlights Samsung’s growing strength in 
the memory market, which was once dominated by Japanese 
electronics companies. In their previous collaboration on 
16-megabit flash chips, Samsung manufactured the chips using 
technology provided by Toshiba and based on Toshiba's key 
technical specifications. The latest agreement, however, calls 
for joint development including designing of the chips, which 
will enable the companies to share resources and cut develop 
time. Michiyo Nokomoto, Tokyo 

India gem exports surge 

Gems and jewellery exports from India increased to $3.6bn 
during April to January 1994-95, from last year's figure of 
fSuSbn, in spite of problems caused by plague last year in 
Surat, a major diamond-cutting centre. Diamonds accounted 
for 85.6 per cent of total exports. India accounts for 70 per cent 
of the total volume of world trade in cut diamonds, and 50 per 
cent of the value, said Mr Harshad Mehta, chairman of the 
Gems and Jewellery Export Promotion Council. 

“India’s gems and jewellery exports have registered 
dramatic growth in the last decade." Mr Mehta said. The 
Council hopes to improve India’s share of the global jewellery 
market Indian exporters have been encouraged by the fact 
that the World Gold Council, a Geneva-based non-profit 
organisation founded by 15 erf the world's leading gold mining 
companies, has set up an office in Bombay to help Indian 
jewellery manufacturers tap the world market Shiraz Sidhva, 
New Delhi 

Mercedes wins Vietnam licence 

Mercedes-Benz, a unit of German car and industrial group 
Daimler-Benz, and a consortium involving the Daihatsu 
company, have received a licence to make vehicles in 
Vietnam. A Mercedes spokesman in Hanoi said the firm had 
received a licence on Monday to invest $70m in a venture to 
make light trucks near the southern industrial hub of Ho Chi 
Minh City, formerly Saigon. Mercedes would make buses, light 
trucks and some cars in a joint venture with the Saigon auto 
engineering company. 

A Daihatsu official said the firm would invest 830.6m in a 
plant near Hanoi and would produce about 800 light trucks 
from 1996, rising to 5,000 after the fifth year. “We sold 7.000 
similar trucks in Vietnam bade In 1964. About 4 .000 are still 
being used, and we plan initially to replace those with the new 
models,” he said. Daihatsu will hold a 35 per cent stake in a 
venture jointly invested by Indonesian listed companies PT 
Astra International and tfitra Anfasantika and Vietnam's 
Union for Mechanical Engineering Enterprises, a unit of the 
Ministry of Transport Jeremy Grant, Hanot j 

■ Singapore Telecom (ST), the island republic's partially 
privatised posts and communications utility, is taking a 35 per 
cent stake in a venture to develop China's first nationwide 
radio paging network. Other partners in the venture include a 
company controlled by China's Ministry of Posts and 
Telecommunications and an investment group controlled by 
the Beijing Municipal government ST says that it will invest 
S$29m (521m) in the initial phase of the project Kieran Cooke, 
Kuala Lumpur 
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IMF chief 
presses for 
more funds 


By George Graham 
in Washington 

Mr Michel Camdessus, the 
mana ging director of the Inter- 
national Monetary Fund, called 
yesterday for a doubling of his 
institution's capital base and 
an issue of more than 36bn 
new Special Drawing Rights, 
its own quasi-currency. 

Mr Camdessus said Mexico’s 
financial crisis earlier this year 
had shown that a substantial 
increase in resources was 
needed if the IMF was to be 
strong enough to react to 
future liquidity crunches in 
other countries. 

"The Mexican crisis has told 
us that prevention is essential, 
but strength at the time of 
dealing with a crisis is also 
essential.’* he said. 

To help Mexico deal with a 
severe liquidity crunch the 
IMF promised to lend it an 
extraordinary S17.6bn <£Ilbn> 
as part of an international 
package to which the L T S con- 
tributed S20bn. Together with 
the S6.Sbn standby credit the 
IMF has just approved for Rus- 
sia. this has placed an unusu- 
ally high proportion of the 
IMF's money at risk in just two 
of its member countries. 

But Mr Camdessus's pro- 
posal to double the size of DIF 
member countries' quotas, 
which are roughly equivalent 
to its share capital, is expected 
to meet with a lukewarm 
response from many of the 
largest industrial cations. 

So too is his attempt to 
revive the issue of an alloca- 
tion of SDRs, which provoked a 
nit between industrialised and 
developing nations at the 
DIF's annual meeting in Mad- 
rid last year. 

Mr Philippe Maysiadt. Bel- 
gium s finance minister and 


chairman of the IMF’s policy- 
setting interim committee, 
decided to drop the question of 
an immediate issue of SDRs 
from the agenda of next week’s 
half-yearly committee meeting 
after failing to bridge the gap 
between the two sides. 

But he has recommended 
longer term consideration of 
an issue of SDRs which could 
be channelled into a sort of 
financial safety net for crises 
like Mexico’s. 

Mr Camdessus said that to 
keep pace with the growth of 
the world economy since the 
DIF's last quota increase, quo- 
tas would today need to be 
raised by 7i;i per cent from their 
current level of 145bn SDRs. 
But be warned it would take 
two to three years to imple- 
ment a quota increase, and the 
resources should then be ade 
quate to cover another five 
years. 

“We must take account of 
what is happening in the 
global marketplace, where we 
no longer face current account 
crises but capital account cri- 
ses. To ask for an extra 30 per 
cent does not seem to me an 
exaggeration." he said. 

Mr Camdessus framed his 
renewal of his oft-repeated 
request for an issue of SDRs as 
part of a solution to the DIF's 
liquidity problems in the next 
few years before a quota 
increase could be carried out. 

He said the DIF must also 
consider other options such as 
increasing the size of the Gen- 
eral Arrangements to Borrow, 
an SDR l?.5bn credit line with 
the industrial nations and 
Saudi Arabia: expanding the 
number of countries ready to 
lend to the IMF under the 
GAB: borrowing in the capital 
market-: or selling some of the 
DIF's gold reserves. 


★ 

NEWS: INTERNATIONAL 


Recession or prosperity - the choice ahead 


World Bank sees chances offered by globalisation matched by risks 
for those who ignore rules of the game. Guy de Jonquieres reports 


I f governments behave vir- 
tuously. developing coun- 
tries can lead the global 
economy forward to a decade 
of prosperity without parallel 
since the 1960s. But misjudged 
policies could still plunge the 
world into recession, financial 
market turmoil, a slump in 
international trade and a 
relapse into protectionism. 

The World Bank sets out 
these contrasting possibilities 
in a report* designed to empha- 
sise that the increased opportu- 
nities offered by globalisation 
are matched by equally formi- 
dable risks and penalties for 
those who ignore the rules of 
the game. 

On balance, the bank plumps 
for optimism. It cautions that 
all long-term numerical fore- 
casts are fallible, but expects 
the world economy to grow 3.3 
per cent annually over the 
next decade, while inflation 
remains low and international 
trade expands strongly. 

Its confidence is rooted in 
the faster integration of the 
world economy resulting from 
acceptance of liberalisation, 
reform and export-oriented 
growth policies by developing 
countries, especially in East 
Asia and Latin America. 

It points out that developing 
countries today buy a quarter 
of industrialised economies' 
exports, up from a fifth in the 
late 1930s. and generated most 


of the growth in world exports 
during the recession in the 
early 1990s. 

Global integration had also 
been stimulated fa; growing 
capital mobility, a surge in 
international investment flows 
and technological innovation, 
making many more services 
internationally tradeable. 

But globalisation carried a 
price. Not only did countries 
which spumed outward- 
looking policies risk being mar- 
ginalised. but continued pros- 
perity required governments 


everywhere to accept interna- 
tional market disciplines. 

“The premium on sound eco- 
nomic policies has risen. In a 
more integrated global econ- 
omy. the rewards of such poli- 
cies are larger, but so are the 
penalties for policy errors." 

Mexico's financial crisis has 
underlined this. The World 
Bank does not expect a chain 
reaction in other developing 
countries, but says they must 
persist with sound macro-eco- 
nomic policies and structural 
reform to reduce their vulnera- 
bility to such shocks. 


"Maintaining strong eco- 
nomic fundamentals is the key 
to ensuring stability and 
steady growth in private capi- 
tal inflows. When a reversal of 
inflows occurs, as recently in 
Mexico, it may appear sudden, 
but its causes can be traced to 
slippages in economic policy 
and performance." 

The hank expects the crisis 
to slow, at least temporarily, 
short-term private capital 
flows into developing coun- 
tries. But it says only a modest 
portfolio diversification by 


western investors would be 
needed to increase five-fold for- 
eign holdings of developing- 
country equity by 2010. 

By then, developing coun- 
tries’ share of total foreign 
direct investment could rise to 
30 per cent from 20 per cent, 
accounting and they could 
account for 48 per cent of 
world trade. China. India and 
Indonesia could be among the 
six biggest economies in terms 
of purchasing power. 

But several threats could 
blight this prospect, including 
a wider Mexi co-style debt crisis 


and an over-exuberant global 
boom, followed by a slump. 
Even if these ate avoided, the 
world will fane intensified fric- 
tions and protectionist 
demands as industries in devel- 
oped countries face adjustment 
to keener competition from 
developing economies. 

Such competition may 
increasingly spread to services. 
Technology enables many ser- 
vices. such as order-processing 
and even research, to be car- 
ried out in countries with low 
labour costs. 

Burt industrialised countries 
are likely to gain more than 
they lose from closer integra- 
tion with developing econo- 
mies. because increased pros- 
perity in the latter creates 
demand for exports of capital 
goods and consumer products. 

By 2010. more than ibn con- 
sumers in developing countries 
could have incomes per head 
higher than those in Greece 
and Spain today: developing 
countries' imports should grow 
faster than trade between 
industrialised countries. 

But even undo* the bank's 
rosiest predictions, economic 
progress in developing coun- 
tries will be extremely patchy. 
The report expects a reversal 
of Africa's iong economic 
decline, but says incomes per 
head there and in many other 
regions will be lower in 2000 
than in 19S0. But while it coo- 


Good prospects lie ahead, but 
misjudged policies could still 
plunge the world into turmoil 
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cedes that the poorest coun- 
tries* plight is cause for special 
concern, it insists that they 
must accept primary responsi- 
bility for resolving it by liber- 
alising and reforming their 


wwnnmifls more aggressively. 

* Global Economic Prospects 
and the Developing Countries. 
1995. World Bank, 1818 H Street 
NW, Washington DC 20431 


British plan for IMF gold sales gains momentum 


By Gillian Tett 
and Robert Chote 

Controversial British proposals 
to ease developing countries' 
debt burden by selling part of 
the International Monetary 
Fund's gold reserves are likely 
to be given fresh impetus at 
next week's international mon- 
etary meetings in Washington. 

Officials from the Group of 
Seven leading industrial 


nations discussed the issue at 
last week's annual general 
meeting of the European Bank 
for Reconstruction and Devel- 
opment in London. It is now 
likely to be discussed by the 
DIFs interim and development 
committees on Wednesday and 
Thursday next week. 

The proposals for gold sales 
have previously provoked 
strong resistance from some 
G7 members and the IMF. but 


the meetings are expected to 
endorse a statement calling for 
fresh action on the problem of 
multilateral debt. Some coun- 
tries have still to be persuaded 
the problem is a serious one. 

The proposals for a new 
framework of debt relief were 
initially mooted by Mr Ken- 
neth Clarke, UK chancellor, at 
a meeting of the Common- 
wealth finance ministers last 
autumn. They suggested the 


debt burden of poor countries 
be relieved by extending the 
Trinidad terms, which eased 
the burden of debt owed to 
supra-national financial insti- 
tutions such as the IMF and 
World ftani,- 

Afaout a quarter of the debt 
held by low-income countries 
is owed to multilateral finan- 
cial institutions. 

The proposed relief pro- 
gramme would be financed by 


selling up to 10 per cent of the 
DIFs S4Gbn (£25bn) of gold 
reserves. British officials say 
too much of the IMF's reserves 
are held in gold which pays no 
income. They claim the money 
received from gold sales could 
be reinvested in income-bear- 
ing assets, and income from 
this used for debt relief. 

Unsurprisingly, the propos- 
als received strong support 
from the Commonwealth and 


other developing countries, but 
provoked strong opposition 
from the IMF and some G7 
countries. 

Officials from several coun- 
tries involved in the discus- 
sions ahead of the IMF spring 
meeting say there are signs 
that some of the opposition to 
the British proposals is moder- 
ating. within the IMF and 
among some other G7 coun- 
tries. 


INTERNATIONAL NEWS DIGEST 

India rejects 
US pressure 

Mr P V Narasimha Roo. the Indian prime minister, ignored US 
criticism of Iran yesterday and hailed Iranian President Akbar 
Kashemi Rafsanjaiu's three-day state visit as a landmark 
event in bilateral ties. Speaking after the visiting US treasury 
secretary Mr Robert Rubin conveyed Washington's ' extremely 
strong concern" about Iran to him. Mr Ftao told Mr Rafsanjani: 
"We hope your historic visit will be a landmark in our 
bilateral relations.” 

Some Indian deputies and government ministers responded 
to Mr Rubin's remarks with anger. "We are not a banana 
republic to be told who we should like, invite or dine with.” an 
MP of the ruling Congress party said. Indian officials said 
India, emerging as a major business and political ally of 
isolated Iran, had offered Mr Rafsanjani help in strengthening 
Tehran's weaponry. Reuter. .V«c Delhi 

Bahrain blames extremists 

Bahrain yesterday blamed a foreign-backed Moslem extremist 
organisation for recent anti-government protests. “Extremist 
religious leaders are leading the events which are Linked to 
external party- organisation and is backed by a foreign power." 
Sheikh Mohammad Bin Khalifa al -Khalifa told his 
counterparts in the Gulf Cooperation Council. At least 10 
civilians and three policemen have been killed and hundreds 
arrested since December in unrest following the detention of a 
young Sbi'ite cleric, who was later deported with three other 
clerics. Reuter. Manama 

Peres bid to end peace logjam 

Mr Shimon Peres, the Israeli foreign minister, proposed 
yesterday that negotiations with Syria be raised to foreign 
minister level and that they deal with all outstanding issues 
simultaneously. Recent discussions between the two countries' 
Washington ambassadors have become bogged down over 
mutual security arrangements. Syria has demanded that 
demilitarised, or limited-force, zones be of equal depth on both 
sides. Israel has rejected this, claiming that Syrian forces on 
the Golan Heights would present a greater threat to Israel 
than Israeli forces in Galilee. 

In an interview with the daily newspaper, Ha'aretz, Mr Peres 
suggested that negotiating the four main issues - Israel’s 
withdrawal from Syrian territory captured in 1967 and new 
borders, peace and the nature of fixture relations, security 
arrangements, and a timetable - together would give both 
sides more room for bargaining. So, he argued, would raising 
the level. Eric Silt'er. Jerusalem 



Masked Palestinians march at Bethlehem University yesterday commemorating the anniversary of the death of the PLO’s Abu Jihad, 
killed by Israeli commandos in Tunis in 1988 b* 


US in push for Caspian pipeline 


By Steve LeVine in Alma Ata, 
Kazakhstan 

Mr William White, deputy US 
energy secretary, has begun a 
seven-nation tour aimed at 
breaking a deadlock over build- 
ing an oil pipeline from the 
former Soviet Caspian Sea. 

Mr White, pursuing a new 
US policy supporting a non- 
Russian pipeline route, saw the 
US company Mobil sign an 
$80m (£50m) exploration con- 
tract in Alma Ata, the Kazakh 
capital, at the weekend. The 
contract calls for Mobil to 
explore and develop oil and 
natural gas in north-west Kaz- 
akhstan's 4m-acre Tulpar field. 


It is a 50-50 joint venture part- 
nership with three Kazakhstan 
state companies. 

The Mobil deal is part of a 
big increase in US activity' in 
Caspian energy. Mobil, the 
largest foreign buyer of Rus- 
sian oil. is also discussing buy- 
ing into the Kazakhstan gov- 
ernment's interest in the 
Karachaganak natural gas and 
condensate field near the Rus- 
sian border, western oil indus- 
try analysts say. British Gas, 
Agip and the Russian natural 
gas giant Gazprom share an 
interest in the field. 

Analysts say Kazakhstan's 
Interest in attracting a US part- 
ner for Karachaganak is partly 


to increase its leverage against 
Russia. 

Mr White’s visit coincides 
with a US policy shift, in 
which Washington has 
endorsed a Turkish pipeline 
route to transport oil from the 
west Caspian in Azerbaijan. If 
such a route is built, Kazakh- 
stan could connect to it 
through a proposed trans-Cas- 
pian pipeline. 

The US endorsement count- 
ers a Russian policy aimed at 
encouraging the three energy- 
rich Caspian states. Azerbai- 
jan, Kazakhstan and Tur kman - 
is tan, to continue shipping oil 
and natural gas through Rus- 
sia on Moscow's terms. 


Western explanations of Rus- 
sia’s energy policy range from 
simple economics (Moscow 
does not want local competi- 
tion to its own gas and oil 
industries) to regional imperi- 
alism. 

A leading western benefi- 
ciary of an end to the deadlock 
would be Chevron, whose 
planned SlObn investment in 
Kazakhstan’s Tengiz oilfield 
has been stalled for two years 
over the pipeline issue. Mr 
White will also travel to Turk- 
menistan and Azerbaijan, then 
to Georgia. Armenia and Tur- 
key, through which a pipeline 
could pass, before ending his 
trip in Moscow. 


! UK ‘has halted 
| build-up of 
iN-materiaP 


j By Michael Littlejohns 
; in New York and Bernard Gray 
I in London 

r 

Mr Douglas 
Hurd, British 
foreign minis- 
ter. said yester- 
day that the 
UK had ceased 
production of plutonium and 
enriched uranium for use in 
nuclear weapons. 

The ending of production of 
fissile materials is seen as a 
significant element in prevent- 
ing the spread of nuclear weap- 
ons around the world. It is 
regarded as an important ges- 
ture by countries with nuclear 
weapons to reassure non- 
weapon states they are serious 
about disarmament. 

“To remove any doubts 
about our commitment to this 
process I can announce today 
that the UK has ceased produc- 
tion of fissile material for 
explosive purposes,” Mr Hurd 
said at the UN conference dis- 
cussing how to extend the 
nuclear Non-Proliferation 
Treaty. The UK “wanted to see 
an early conclusion of an effec- 
tive comprehensive test ban 
treaty”. 

In an effort at reassurance 
about nuclear disarmament, 
Mr Hurd repeated figures 
showing the UK had cut its 
nuclear warheads by 21 per 
cent since the early 1970s; the 
total explosive power of its 
stockpile was down by 50 per 
cent 

The International Security 
Information Service estimates 


the UK will have 200 nuclear 
warheads by 1998, all based on 
Trident submarines. Russia 
and the US will have 3.500 war- 
heads each once pledged treaty 
cuts are completed in 2003. ^ 

Mr Hurd was more cautious 
about future reductions in the 
UK's nuclear weapons stock- 
pile. The critical level for fur- 
ther UK cuts would come once 
US and Russian stockpiles 
were “in the hundreds.” 

Other speakers in the open- 
ing sessions included Mr Alan 
Juppe, French foreign minis- 
ter. who addressed the 178-na- 
tion meeting on behalf of the 
EU and six central and eastern 
European NPT signatories. 
Despite the pact's success, the 
situation remained “ambiva- 
lent", he said. 

New regional ambitions were 
surfacing for which the acqui- 
sition of weapons of mass 
destruction could constitute a 
d a ngerous means of domina- 
tion. Mr Jupp6 stressed the 
importance of indefinite, 
unconditional extension of the 
accord. A disarm amen t pact 
remained top priority. 

Discovery of a secret Iraqi 
nuclear weapons progr amm e 
in the Gulf war and experience 
with North Korea emphasised 
the need to strengthen nuclear 
safeguards. Warning of the risk 
that wea pons-grade fissionable 
material from dismantled 
weapons could fall into smug- £ 
glers’ hands, Mr Klaus Kinkel, 
German foreign minister, said 
the “hundreds of tonnes of 
spare plutonium” must be reli- 
ably monitored. 
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Regulator imposes record fine 


of 


B y Nonna Cohen, 

lnwie3l * , "* rt 8 Correspondent 

Greig Middleton, one u < 
“item’s largest private client 
stockbrokers, was yesterday 
fined »M» ($320,000) by the 

^ounties regulator over the 
finn’s sponsorship of a trust in 
which investors lost mflHnn* 0 f 
pounds. It was the largest cor- 
porate penalty imposed by the 
Securities and Futures Author- 
ity, the self-regulating body for 
the securities industry. 

The authority also repri- 
manded the firm’s chairman. 


Mr Mark Remp-Gee, and fined 
him £5,000. Mrs Valerie Mar- 
shall, a director employed in 
Greig Middleton’s corporate 
finance department who was 
primarily responsible for the 
trust's launch, was severely 
reprimanded and fined £10,000. 
Neither was available for com- 
ment yesterday. 

The authority said the firm, 
which ban ei ght branches in 
England . and Scotland and 
more than 300 employees, bad 
failed to exercise due care in 
preparing the trust's prospec- 
tus. The authority added that 


Greig Middleton “did not suffi- 
ciently investigate incorrect, 
incomplete and exaggerated 
representations" made to it by 
Seifert Ltd, the developer of a 
property in London's Dock- 
lands which investors’ funds 
were used to buy. 

Greig Middleton bad failed to 
appoint an external accountant 
to audit those claims and it 
tried to rush through comple- 
tion of the trust in an unrealis- 
tically short period, the SFA 
said. The authority said it had 
levied a large fine to under- 
score its concerns about the 


accuracy of sales materials, 
particularly with the advent of 
a more lightly regulated mar- 
ket for small-company shares. 

Greig Middleton said the 
flues related to breaches of 
general principles of the Finan- 
cial Services Act, an action 
which the firm viewed as less 
serious than violations of spe- 
cific regulations. 

The trust’s clients invested 
in the Second Greig Middleton 
Enterprise Zone Trust, an 
investment trust intended to 
take advantage of tax conces- 
sions. The trust, launched in 


April 1991 just before the dose 
of the tax year, used more than 
£10m raised from about 300 
investors to buy the Docklands 
b uildi ng from Seifert Ltd, the 
property development arm of 
the Seifert group of architects, 
which was to be the main ten- 
ant 

In July 1992. Seifert Ltd went 
into liquidation. Greig Middle- 
ton was bought last year by 
Ring and Shaxson, the dis- 
count bouse, which knew of 
the proceedings and investiga- 
tion at the time of the pur- 
chase. 


Soccer hit 
by row over 
steel from 
Germany 

HnanciaJ Times Reporters 

British. Steel has withdrawn 
its sponsorship of Middles- 
brough soccer club after the 
company claimed that the club 
in north-east England was 
using German steel to build its 
new stadium. 

The club said British Steel 
“ was a relatively minor spon- 
sor, funding man-of-the-match 
awards, match hang and hospi- 
tality functions, but Its sup- 
port would be missed. 

Taylor Woodrow, the con- 
struction group building the 
£16m ($25.6m> new stadium, 
confirmed that only about 200 
tonnes out of 2000 tonnes of 
steel were being supplied by 
British Steel. 

It said the contract to supply 
and fabricate the steel had 
been placed with the UK sub- 
sidiary of Butter Engineering, 
an Irish company. British steel 
fabricators have previously 
complained to the Department 
of Trade and Industry that 
Butler had received illegal 
subsidies from the Irish gov- 
ernment - - 

Taylor Woodrow said yester- 
day: “We took over the sta- 
dium contract at very short 
notice after the previous con- 
tractor failed to agree terms 
frith the dub. 

“It is a very low cost con- 
tract Butler has taken a 
proper commercial decision 
and sourced its steels pur- 
chases where it could get the 
best value for itself and the 
client We are. happy that the 
steel is of the right quality and 
meets the technical specifica- 
tions for the Job.” 

The Taylor Woodrow spokes- 
man was not able to say which 
other conntries had supplied 
the steeL 

• Mr Pat Butler, head of But- 
ter Engineering, said that only 
around 5 per cent of the £2^m 
steel contract was provided by 
German suppliers, whom he 
declined to name. He said the 
vast bulk of the steel was com- 
ing from DK sources. 

British Steel has already 
removed advertising hoard- 
ings from Ayresome Park, the 
current home of Middles- 
brough football dub. The last 
home game it sponsored was 
against Stoke two weeks ago. 
The company said: “We’re 
extremely sad to have had to 
make this decision, but when 
we make the best steel in. 
Europe just down the road and 
they use German steel, how 
can we continue to support the 
dub? It’s a matter of princi- 
ple.” 

The Constructional Steel 
Association already com- 
plained to the European Union 
that Italian and Spanish steel 
fabricators trying to break 
into the British market have 
received illegal subsidies. 

Middlesbrough football club, 
which has Uwe Fuchs of Ger- 
many as its star striker, is due 
to play its final game at Ayre- 
some Park on April 30, 


Universities’ role needs research 


The conversion of the UK’s 
universities from elite to mass 
institutions is one of the great 
social transformations of our 
time. Yet the ramifications of 
the revolution for British edu- 
cation and society are r emar k, 
ably unconsidered. 

In the early 1960s, Britain’s 
universities had barely 100,000 
full-time students. Now there 
are about 850,000 full timers 
and a further 350,000 studying 
part-time. Nearly one in three 
of last year’s school leavers 
went on to higher education, 
up from only 6.5 per cent in 
1962. 

Since I960, the number of 
British universities has risen 
from 26 to 66. The biggest 
increase ramp three years ago, 
when 41 higher education col- 
leges, including all the poly- 
technics established in the 
1960s to provide more vocation- 
ally oriented courses, were 
transferred to the university 
sector. 

Politicians and most vice- 
chancellors assume that this 
transformation is an unalloyed 
blessing. They say it will 
increase skfli levels, improve 
economic competitiveness and 
mahte individuals to more 
fulfilling lives’ Although con- 
ceding that the funding of 
expansion remains an issue, 
they hope that the shift from 
grants to loans to finance stu- 
dent maintenance will be a pre- 
cedent for gradually passing 
more of the cost of higher edu- 
cation from the state to stu- 
dents and their families. 

Many fear that such gradual- 
ness, while politically expedi- - 
ent, wfil do irreparable damage 
to the universities. There is 
certainly evidence of test-rising 
class sties, hi “old” universi- 
ties the average is now 14 stu- 
dents for each member of staff, 
up from 10.6 only five years 
ago, and in some ctf the former 
polytechnics the figure is twice 
as high. Such increases in the 
student-staff ratio inevitably 
reduce thn quality of teaching. 

Increased undergraduate 
teachaig loads may he particu- 
larly damaging in the old uni- 
versities. where research and 
postgraduate students are con- 
centrated. A number of leading 
departments at Oxford failed to 
gain top rankings in the last 
official research assessment 
The excuse given privately is 
that too much academic energy 
is devoted to undergraduate 

teaching 

Thirty years ago. the Franks 

wynTT>i«inn rec omme nded that 


Higher education: the different routes 


.Bitty Id post-school education* {%} 


40 


Non-tntarstty education 



• S w e d e n Japan France Germany 

fkimbor of new entrants lo tiS-tkna pufaio and private terttey aducatfan 
per tOO paraona of the theoretical earing aga. man and women fl982) 

Source; OECO 


OECD mean 



Oxford and Cambridge become 
exclusively postgraduate insti- 
tutions to avoid just such an 
outcome. The failure to adopt 
that course may make it 
increasingly difficult for top 
UK universities to remain In 
the world-class research league 
dominated by their US counter- 
parts. 

Meanwhile, academic pay 
has been held down tightly. 
Lecturers’ salaries have barely 
kept pace with inflation since 
the early 1960s and are rapidly 
falling behind those of school- 
teachers. The average salary 
for a professor is about £37,000 
($59,200) while the head of a 


level applying among those 
completing secondary school 
but la cking degrees. 

As the graduate population 
increases, the relative employ- 
ment advantage of graduates 
might be expected to dimmish 
But since skill demands are 
constantly rising, a steadily 
larger graduate population is 
almost certainly desirable on 
economic grounds. 

However, the critical ques- 
tion “more of what?" is rarely 
addressed at the national level 
in the UK. Provision is usually 
determined by student 
demand, reflecting existing 
patterns of schooling and 


It is time to pause and assess 
the social utility of mass higher 
education, says Andrew Adonis 


typical school for children aged 
over 11 receives about £42,000 
and senior staff in business 
and industry ter more. 

Hie wider issue of the social 
utility of mass higher educa- 
tion is more problematic. Few 
deny that in principle, more is 
better. A study by the Organi- 
sation for Economic Co-opera- 
tion and Development of com- 
parative education statistics, 
published this month, notes 
thgt across the OECD unem- 
ployment among university 
graduates is barely half the 


employment which may be 
poor indicators of future needs. 

The debate is often put in 
terms of the numbers studying 
“science” versus “arts", on 
which basis the UK scores well 
in the OECD survey except in 
engineering. However, more 
important may be the divide 
between “applied” and “pure" 
courses, where Britain scores 
far less weH In particular, fol- 
lowing the merger of the for- 
mer polytechnics with the uni- 
versities, Britain has no higher 
education institutions solely 


designed to provide industry 
and business-oriented courses, 
just as the d emand from those 
sectors for graduates is grow- 
ing. 

Germany has carefully culti- 
vated its Fachbochschule, 
equivalents of the UK’s poly- 
technics, as institutions sepa- 
rate from universities to per- 
form this function. So has 
Singapore, where per capita 
income now exceeds Britain's. 
Singapore has adopted a 
“40:40:20" policy - with 40 per 
cent going to universities, 40 
per cent to polytechnics and 20 
per cent to vocational training 
colleges. 

Tellingly. engineering 
accounts for the great majority 
of places in Singaporean poly- 
tec hies, with new courses 
mostly devoted to other 
applied practical fields such as 
information technology. Singa- 
pore's polys boast of them- 
selves as "schools for industry” 
while many of the former poly- 
technics in the UK are aping 
universities as test as they can. 

The danger is clear as for- 
mer polytechnics seek to 
become mini Oxfords while old 
universities become mass 
teaching colleges, the UK will 
sacrifice both its world-class 
research universities and its 
dedicated business-oriented 
institutions. 

This is the second of tu>o 
articles on higher education in 
Britain. The first appeared on 
February 20. 


UK NEWS DIGEST 


Regional aid 
loophole 
is criticised 


Labour members of the Euro pean parliament 
are seeking an urgent meeting with the Euro- 
pean Commission to discuss the allocation of 
millions of pounds of regional aid to UK utili- 
ties that were subsequently privatised. Mr 
Stephen Hughes, chairman of the European 
parliament's committee on social affairs and 
employment, said he would raise the issue in 
Brussels next week. In a letter to Ms Monika 
Wulf-Mathies, regional affairs commissioner. 
Mr Hughes called for an “urgent amen d m e nt 
to the regional fund regulation to prevent 
finance being diverted in this way”. 

He added: “It is entirely unsatisfactory that 
currently the Community needs to attempt to 
recoup finance after the event I believe you 
will agree that the approach should be preven- 
tive rather than reactive.” Labour, which has 
made the salary and bonus schemes of execu- 
tives of UK utilities a major issue at Westmin- 
ster, believes the financial base of some of the 
companies was considerably enhanced by EU 
regional aid. 

John Knmpfner, Westminster Correspondent. 

Delays increase for 
holiday flights 

More than half of holiday flights at the UK’s 
seven main airports were delayed last sum- 
mer, says the Civil Aviation Authority. Only 
45 per cent of charter flights left or arrived 
within 15 minutes of their published time in 
July-September 1994 compared with 49 per 
cent for the same period in 1993 and 46 per 
cent in 1992. Scheduled airlines showed far 
greater punctuality but mirrored the trend 
shown by charter flights. Some 79 per cent of 
scheduled flights were on time last summer 
compared with 81 per cent in 1993 and 74 per 
cent in 1992. 

Hie CAA said an increase in the number of 
flights last year contributed to the delays. Mr 
Alan Flook, secretary-general of the Federa- 
tion of Tour Operators, which repres ents the 
19 largest UK tour operators, said he was “sur- 
prised and disappointed”. Scheherazade Dan - 
eshkhu, Leisure Industries Correspondent 

Calf protesters fail to halt 
trucks carrying sheep 

Ten people were arrested and several injured 
yesterday as protesters against exports of live 
term animals clashed with police in the port of 
Brightlingsea in eastern England. But the 
demonstrators failed to prevent the exporters 
moving three trucks carrying 1.200 sheep into 
the port. 

Tensions were particularly high yesterday 
after the police for the first time invoked the 
1986 Public Order Act. which carries the threat 
of heavy fines and prison terms. Yesterday’s 
events at Brightlingsea come amid fears that 
protests against live animal shipments could 
resume in other export centres. 

Stewart Dolby, Brightlingsea 

EMU prompts revamp 
of official statistics 

The Bank of F.n glanri and the government's 
Central Statistical Office are preparing to pub- 
lish monthly estimates of the current account 
of Britain's balance of payments, even though 
the government believes they are unnecessary 
as a guide for policymaking. The bank and the 
CSO have established a joint working group to 
prepare the figures. This follows a decision by 
the European Monetary Institute, the forerun- 
ner of a European central bank, that monthly 
data will be vital in the run-up to adoption of a 
single currency. Britain and the Irish Republic 
have both argued that collecting the figures is 


an unnecessary expense, as they are not 
need ed as a guide to monthly decisions on 
interest rate policy. But Britain is accepting 
the decision so as not to rule out possible 
participation in a single currency on a techni- 
cality. 

Robert Chote, Economics Correspondent 

Teachers scorn leader’s 
appeal against strike 

A conference of the UK’s largest teachers’ 
trade union voted for a strike across England 
and Wales despite criticism of industrial 
action by Mr Doug McAvoy, the union's gen- 
eral secretary, and Mrs Gillian Shephard, edu- 
cation secretary in the Conservative govern- 
ment In a rare display of political unity, Mr 
John Major, the prime minister, and Mr Tony 
Blair, leader of the opposition Labour party, 
presented a united front against classroom dis- 
ruption. Mr Blair said in the House of Com- 
mons that a strike would be “wrong and mis- 
guided". FT reporters in London and 
Blackpool. 

Tension with Irish 
nationalists grows 

Tension between the government and Sinn 
F6in, the political wing of the Irish Republican 
Army, increased last night after an exchange 
of letters seen as reinforcing the differences 
between the two sides over the Northern 
Ireland peace process. Officials described the 
latest letter to the UK Northern I reland office 
from Mr Martin M cGuinness, Sinn Fdin’s chief 
negotiator, as "evading the core issues”. In the 
note. Mr McGuinness was understood to have 
restated Sinn Fein's argument that its elec- 
toral mandate required that it be treated in the 



A detective displays a Bren submachine gun, 
one of a cache of weapons found at the 
English home of an ordnance worker arrested 
last week in Northern Ireland 

same way as the province's constitutional par- 
ties and the groups representing anti-national- 
ist paramilit ary groups. Britain insists it will 
not upgrade exploratory talks to minis terial 
level until S inn Fein give an unequivocal com- 
mitment to discuss the technicalities of deram- 
missioning IRA weapons. John Kampfner 

London railway “lousy": London's Under- 
ground railway is rapidly becoming one of the 
worst subway systems in the world, a member 
of the opposition Labour party said in the 
House of Lords, the unelected upper house of 
parliament. Lord Dubs said the service was 
“plain lousy” for most travellers. Viscount 
Goschen, a junior transport minister, said 
funding was adequate. 

Wreck lores tourists: The beached wreck of 
the stricken catamaran ferry Saint-Malo has 
become a big tourist attraction on the island of 
Jersey between England and France. Passen- 
gers were evacuated from the ferry after it was 
holed at sea on Monday. Hundreds of people 
walked across the sand at low tide yesterday 
to see the vessel lying 120m offshore in St 
Aubin Bay. 

Speaker speaks out: Miss Betty Boothroyd, 
Speaker of the House of Commons, repri- 
manded MPs for asking questions and then not 
appearing in the chamber to hear ministers 
answer them. She insisted that such behaviour 
merited an apology to her and the minister 
due to give a reply. “I will have an apology 
from them before the day is out" 


Size of tax shocks smokers Cou9hin9 up 


Tax, yield on ZD cigarettes (excise duty antf VATJ 


Very few British cigarette 
smokers realise bow heavily 
their habit is taxed, says a sur- 
vey commissioned by Philip 
Morris, manufacturer of Marl- 
boro, our Consumer Industries 
Editor writes. 

The Tobacco Manufacturers 
Association said it was sur- 
prised by the poll and 
suggested that raising smok- 
ers’ awareness of their contri- 
bution of £9bn ($14.4bn) a year 
to the government’s finances 
could became a potent political 
tool. The poH showed greater 


ignorance than the association 
expected. “People generally 
underestimate how much 
excise duty and VAT they pay 
or a product, whether tobacco 
or drinks, but the survey still 
surprised us.” 

The tax on a typical packet 
of 20 is £2.10 out of the £2.70 
price, UK smokers are the 
third-highest taxed in the 
European Union after Den- 
mark Finland in terms of 
the absolute take and third 
after Denmark and Portugal as 
a percentage of the purchase 


price. Some 95 per cent of the 
more than 5,000 smokers polled 
in 12 UK regions either did not 
know how large the tax was or 
said it was less than £2.10. 
About 5 per cent thought it 
was more than £2.10. 

Although the tax take varies 
widely within European coun- 
tries, it falls in a narrow but 
high percentage band of the 
cigarette price. Thus, at cur- 
rent exchange rates, Spain col- 
lects only 44p on a 6Ip packet 
but Denmark collects £2.65 on 
a £3.17 packet 



^ international appointments 

Banker to take over as Heineken chairman 


Freddy Hdneken, 71 retires as 
chairman at Heinekenof the 
supervisory board of Heaneken, 
the Dutch brewer, an April 27 
and will be replaced by Robert 
Hazelhoff, 64.- former chairm a n 
of ABN. Amro. Heineken 
rornatna chairman of Heineken 
Holding, the majority share- 
holder in Heineken. 

■ Peter N. Larson. 55, former 
i»hairm an of the worldwide 
consumer and personal care 
group at Johnson & Johnson, 
chi ef executive of Brunswick 
Corporation, a PS mnltana- 

tional He takes over from Jack 
F. Reichert, 64, who continues 
as r! r»rmfln until he retires m 
October. Larson is expected to 
flssnwe ills role. - . 

■ Jack C. K. So has replaced 
Wanu-ch Mathers as chzunnau 
of Hong Kong’s 

Railway Corporation Mathers 
has moved to the DK as chief 
executive of London Ctmto^ 
tal Railways, which asters 
to build Britain’s £2.7bn chan- 
nel tunnel rail link. , 

■ John Ross, 53, treasurer of 
lie gawk North America 


HlbOliUB i 

in New York, moves to Trank- 
furt in July as an assistant 
general manager responsible 


for the treasury operations at 
group headquarters. Dr Klaus 
Kohler, 57, takes over as the 
• bank's chief legal" adviser in 
July on the retirement of Wil- 
helm Schlaus 

■ Torn Hashimoto, president 
of Fuji Bank, takes over as 
head of the Federation of 
Bankers Associations of Japan 
on April 25. He replaces Toshio 
Morikawa, president of Sumi- 
tomo Bank. 

■ Germany's Hubertus W. Pie- 
per, 50, previously chief execu- 
tive of Citibank insurance 
group Europe, has became the 
first nanRwiss to join the cor- 
porate executive committee of 
Switzerland’s Baloise Insur- 
ance Group. He will be respon- 
sible for Germany, Austria and 
the USA 

■ Klaus Makosch senior vice 
president ofThyssen Steel's 
non-automotive trading and 
distribution business in the 
US. 

■ Stephen Robin, president of 
Ber telsmann' s Doubleday book 
operati on , is moving to London 


to head the international divi- 
sion of Bantam Doubleday Dell 
Publishing Group. 

■ John H. Duerden, executive 
vice president at Reebok Inter- - 
national and joint president 
and chief operations officer of 
the Reebok division has 
resigned. 

■ Stephen Brown, former chief 
executive of Tate & Lyle, chief 
executive and part owner of 
Mueller Electric, a private 
rmnpany in Cleveland, Ohio. 

■ Stephen Puente, vice presi- 
dent human resources at Kraft 
Foods, corporate vice presi- 
dent, -human resources at 
Quaker State Corporation. 

■ Albert Cheok, 44, head of 
banking supervision at the 
Hong Effing Monetary Author- 
ity, has resigned in order to 
pursue family b usiness inter- 
ests in Malaysia. 

■ Rod Thole, former chief 
operating officer of Crown 
Media in Dallas, Texas, direc- 
tor of cable operations at FOX- 
TEL, a joint venture between 
News Corporation and Telstra 


Corporation to launch digital 
cable television in Australia. 

■ Dr Hans-Georg W6hr stein, 
Digital Equipment’s director of 
systems integration for Ger- 
many, bead of Serna Group’s 
German operations. 

* ■ Helena BistrOm, vice presi- 
dent business control, senior 
vice president, corporate con- 
troller, of Metra Corporation, 
thp Finnish industrial gro u p. 
She replaces Samuil Perttala 
who is leaving to start his own 
business. 

■ John R. Lord, president of 
Carrier Corporation’s North 
American Operations, presi- 
dent of Carrier Corporation 
succeeding William Frago, who 
has resigned. 

■ Jim Ivy, formerly executive 
vice president of Ricoh's 
national marketing group, 
p re sid ent and chief executive 
of Savin Carp, a wholly owned 
subsidiary of Ricoh Coip. 

■ Pang Chang Min, previously 
head of Salomon Brothers* 
China investment banking 
business, country manager for 


the Rank of America in China. 

■ Jan Liden, president of 
Swedbank's Sparbanken Fin- 
a ns . president of Spintab. 
Swedbank's mortgage institu- 
tion from August. 

■ grm Liudstrom has resigned 
as managing director of 
U alias's fund management 
company SYP Rahasto. 

■ Wayne E. Lnnt, currently 
chief financial officer of 
Alberta Natural Gas, becomes 
president and chief executive 
officer from May 9. 

■ Birger Gneuss is appointed 
vice president, European Sales 
and field operations at Lam 
Besearch Corp. 

■ Bruno Deschamps, 43, 
becomes chief executive of 
Henkel-Ecolab, a joint venture 
of Dusseldorrs Henkel and 
Ecolab of St Paul, Minnesota. 
He succeeds Ehrhart Schluter. 
Henkel-Ecolab’s chief execu- 
tive officer since its formation 
in 1991. 

■ Andrew Montgomery, cur- 
rently deputy managing direc- 
tor. has been appointed as 


European managing director of 
Oki Europe, and joins the 
board of the Oki Data Corpora- 
tion - He replaces Yoshiyasu 
Somezawa, and is the first ever 
European to join any board of 
Oki. Sakae Sagane becomes 
deputy managing director of 
Oki Europe, whilst continuing 
his role as managing director 
of Oki Systems (France). At the 
same time Naotake Nishihama 
joins Oki Europe as the deputy 
director responsible for 
finance, replacing Keiichi 
Fukumara, who will be return- 
ing to Oki in Japan. 

■ J. Gabriel Irwin and Simon 
Wells are to head Prudential 
Mutual Fund Management’s 
global fixed income group in 
London. They have worked 
together at Smith Barney 
Global Capital Management 
since 1987. 

■ Klaus von Frieling, 40, the 
leading representative of 
Allied Irish Banks of Dublin 
for Continental Europe. He will 
be based in Frankfurt 
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BUSINESS AND THE EN\^RQNMEOT - 

Dismantling Germany’s vast Greifswald nuclear power station has problems to match its size, says Haig Sim°nian 

A monumental task Engineers learn 


1 It 


support w 


B ritain's environmental 
technology industry is 
faffing to compete in 
rapidly expanding international 
markets because of government 
failure to offer support and 
enforce legislation, according to 
a survey of the industry. 

Many suppliers feel unable to 
compete with industry leaders in 
Ge rmany , the US and Japan 
because of advantages there 
such as tax relief and research 
and development funding. 

More than half of the 84 
companies responding to the 
survey complained about lack of 
enforcement of environmental 
regulations in the UK. 

Adrian Wilkes, whose 
company conducted the survey 
for Environmental Technology 
95 Exhibition, and also public 
affairs director of the 
Environmental Industries 
Commission, a lobbying group 
pushing for greater government 
support, says: "All three leading 
countries have much tighter 
legislative standards than the 
UK, especially in areas such as 
air and water pollution. Because 
this industry is so dependent on 
legislation, enforcement creates . 
the market” 

The survey showed growing 
enthusiasm for greater 
government support for R&D (94 
per cent compared to 68 per cent 
last year). “In Japan where the 
industry is worth $24bn (£15bn> 
the government has a 
programme to provide $550m for 
R&D. The UK government 
launched a best practice 
programme of £16m over five 
years which provides for only 
£300.000 a year for R&D. the 
rest is for promotion," says 
Wilkes. 

More than two-thirds of the 
companies earn less than 20 per 
cent from exports in spite of 
markets overseas worth S95bn a 
year in western Europe and 
S134bn in the US. according to 
the Organisation for Economic 
Co-operation and Development. 
The OECD predicts demand for 
waste mana gement products and 
air pollution control equipment 
will grow by 50 per cent or more 
between 1990 and 2000. 


Jane Martinson 


W here Hitler's scientists 
once tested their infa- 
mous brockets, the 
Communist rulers of 
the former German. Democratic 
Republic built a bigger and costlier 
monument to totalitarianism. 

The Greifswald nuclear power sta- 
tion stands wi thin sight of the for- 
mer rocket range at PeenemGnde on 
the Baltic coast But while the lat- 
ter is a collection of bunkers capped 
by a small museum, the nuclear 
plant is a more daunting edifice. 

Greifswald is one of the biggest 
nuclear power stations in the for- 
mer Soviet bloc. Had all eight of its 
reactors been completed, it would 
have generated more than 3.500MW 
of electricity - enough to power a 
city with a population of &5m peo- 
ple. 

Even with its five completed units 
(the sixth was about to be loaded 
with fuel on the brink of German 
reunification, while construction 
was well advanced on the seventh 
and eighth). Greifcwald is a tower- 
ing industrial monument 
Its echoing turbine hall, packed 
with imposing Russian steam tur- 
bines. is 1.2km long. At its height, it 
employed about 5,000 people. Dur- 
ing the peak expansion of the early 
19S0s, another 8,000 to 10,000 con- 
struction workers swelled their 
ranks. 

Greifswald today is a far cry from 
such former glories. All the reactors 
are shut down and the turbines 
stiff. The workforce has been cut to 
1,400- 

Taken over by the Treuhand pri- 
vatisation agency after reunifica- 
tion. Greifswald has failed to find a 
buyer. Germany's big electricity 
utilities shied away because of the 
immense cost of bringing it up to 
western safety standards without 
being sure of obtaining an operat- 
ing licence. Attempts by manage- 
ment to find outside investors faffed 
on similar grounds. 

Even a last-ditch stand to save 
the more modem second half of the 
facility < built in two distinct stages 
in the 1960s and the late 1970s) col- 
lapsed because industrial decline in 
the former GDR decimated electric- 
ity demand from the heavy indus- 
tries Greifswald was built to supply. 

But closure is only the beginning 
of Greifswald's latest saga. What 
once stood as a symbol of techno- 
logical progress bas become an 
embarrassment after the Bonn gov- 
ernment's edict that it be disman- 
tled on safety grounds and the site 
restored for other uses. 

Prototype reactors and small 








in a crisis 
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T he forces which dictated 
GreifcwaW’sclosareTiave 
turned Bernd MnIleaya 
former manager ai the plant, and 
hfe colleagues into . . . . . . . ~ . . 
entrqweneurs.' . 

. Mfiller is managing director of . 
Consulting und 

' Ausb iMungszentrum Greifswald, - 
an 18 -member training and 
consulting concern which has risen 
oat of the ashes of the plant. . 

CAG was created to teach 








The scale of work at GreBswdd wOl be unprecedented, but experience ganed there may be useful elsewhere in the -world 


nuclear installations have been 
decommissioned in the past. But 
the scale of the work at Greifswald 
will be unprecedented. The German 
government believes it will cost 
about DM5.4bn (£2.4bn; to restore 
the site. So Herculean is the task 
that it will take 15 years to com- 
plete. 

Decommissioning could provide 
commercial opportunities. The early 
pioneers of nuclear power, such as 
Britain and the US, are grappling 
with the problem of what to do with 
their old reactors. 

The question of how to deal with 
obsolete reactors is far more acute 
in Russia and eastern Europe. 
Although some former eastern-bloc 
countries, such as Slovakia, are 
inviting foreign capital and know- 
how to modernise their facilities, 
others may choose the German 
approach. The two distinct types of 
pressurised water reactors installed 
at Greifswald were built throughout 
the former USSR’s region of influ- 
ence: experience gained in decom- 
missioning in Germany could be 
used commercially elsewhere. 

The workers at Greifswald, who 
are supervising the facility and an 
adjacent fuel store, believe they can 
tackle the decommissioning alone. 


Yet although many of the tech- 
niques have been used before, some 
aspects of the decommissioning pro- 
cess win pose a daunting ta«k - 
Prelintinary work has started. 
Outhouses, workshops and scrap 
have been cleared. The focus has 
shifted to two parallel operations; 
removing fuel rods from the reac- 
tors, and starting to dismantle reac- 
tor six, which was never put into 
service. Fuel removal is routine, but 
very time-consuming. Even taking 
reactor six to pieces should pose no 
si gnificant problems: althoug h com- 
pleted, it was never loaded with 
fuel, meaning it is not radioactive. 
Thus block six will form the test 
bed for the robotic engineering 
needed to dismantle the remaining 
reactors, all of which are radioac- 
tive. 


D ietmar Brauer. an engineer 
on the site, says such tech- 
nology is well- tested, 
although he admits it may need to 
be adapted for Greifs- 
wald. He is also confident that the 
know-how can be developed on-site 
and possibly applied commercially 
at other nuclear plants one day. 

Others, however, do not share his 
confidence. Bemd M Oiler, a former 


plant director who was closely 
involved m the talks to keep Greifs- 
wald running, is more cynlcaL 

Mfiller, who runs his own consult- 
ing and t raining company (see 
right) says: “They can't do it them- 
selves”. He argues that the technol- 
ogy could be too complicated. More 
importantly, he rtnnkc fhnsp who 
believe Greifswald is poised for an 
industrial renaissance selling 
decommissioning skills are naive 
about business in the west 

He argues that the best bits of the 
contract are bound to go to a big 
west German engineering group, 
such as Siemens. It has more politi- 
cal clout in Bonn than the Greif- 
swald workforce. Moreover, only a 
big company has the marketing 
contacts and network needed to 
export any know-how gained at the 
plant 

For in spite of investors' reluc- 
tance to buy Greifswald as a going 
concern, Muller thinks there should 
be plenty of interest in the decom- 
missioning work. 

"There’s a lot of money to be 
made,” he says. “The contract alone 
is worth a fortune. And that’s exclu- 
ding the value of the parts." What 
cannot be sold has considerable 
value as scrap, he believes. 


Ukraine how to rmLnudear. power r 
stations. It uses the simulated ■ 
control room bufithy the former : - 
east German government on, the . 

outskirts erf lie town of 
Greifswald. 

The simulator replicates the real . 
control room down to the last 
toggle. The difference, however, is 

that it is nm by a computer which 
c an mimic events from normal 
maintenance work, such as ' ■ 

- shotting down a turbine or 
reloading fuel rods, to crises, such . 
as aloss ofcopltort ora / : _ . 

Chemobyl-style melt-down. : y. tt 

. S urprisin gly, Russia and the 
Ukraine did not have tizeir own y 
simulators. By the end of this year," 
GAG will have trained about 200 
technicians. All are already . . 
experienced. Mfiller says the usual ' 
candidate is a middle manager with 
a science degree and someyears in 
fhp industry. ■ - 

But although they are now 
holding down responsible jobs, 
such as shift leaders, they have _ 
never feced emergencies in such 
lifelike surroundings. 

“The main problem is 
comnnuneatioa,’' explains Charles 
Lenfces, the co-founder of CAG. “An 
engineer may detect a problem, but 
fed inhibited from taking action . .. 
because of the hierarchy in . ' 
Soviet-style man a gement. Another 
may recognise a fault, but not take 
toe i n i ti a tive because it falls 
outside his formal area of .... 

responsibility.” 

Both men agree that such - 
failings in communication are more 
worrying than tedmological 
weaknesses in Soviet reactors or 
the intellectual abilities of toe staff 
themselves. 

“The plants are usually 
well-built, while most of the staff " 
have a very high standard of 


technical knowledge, saysMMeri.. 
"Theproblem is.toat they draft . 
always know howto *ppga»n> . 
knowledge or think tawny 
enough,” And matters are - 
exacerbated by toe fact that toe. : _• 
Soviet automated process - 
information and control technology 

Is antiquated. ’ . - ’ ’ 

. “Malntainance is the other 

problem,” he says. “The plants are 

very robust B’ut spare parts are .* 
scarce, tfs a credit to engineers „ 
ingenuity they keep toe reactors ..' 
running. : 

“But that climate can also toste"; 

indifference. If a wanting- ligjht. : 

btowfc people can become lax abtmt 

replacing it That’s fine as long a* 
toe light doesn’t need to work. But 
in the event of an emergency, no ' 

■ one would know there was 
something wrong-” . 

The course-work can be daunting 
for trainees, says Mfiller. A visit to.'.- 
a modem western nuclear power '.'~- 
statiohis mandatory. Trainees are. ' 
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ii mi any imjfirascuf suuj-wm&m m 

. theya»crit^oftlm^ /: 

; bu safetyprocedures as • 
exaggerated. ' 

Th» t rnhitnfr is structured in 
modifies. Some engineers have 
already attended three times, 
including refresher courses. Senior 
managers, who attend to approve -. 
the courses before sending their .... 
staff, have been impressed, and- : 
demand outstrips supply. - . - 

The problem is .finance. Each ’■ 
course costs' about DM40,000 
(£is,0t>0) a head. That is too 
expensive for Russia and. the _• 
Ukraine, meaning the venture ~ 
depends On German government - 
and European Union sponsorship to 
su rvi ve . However, subsidies are - ~ 
HmitedL And Mfiller knows the 
BmariaTMt and Ukrainians will one 
day braid tbeir own. simulators, . 

driving CAG out of business. 

Hence toe need to develop 
consulting as the second string to 
the company's bow.But 
consultancy is still running a poor 
second to training to terms-of - 
revenue. * - " 
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. With potential unemployment . . . . 
Htaring them in the face, Mfiller 
and Iris colleagues (almost all of " 
whom came from Greifswald) must 
make a success oftfaear venture. ' 


Haig Simonian 
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Kevlar . IMomex '. Nylon: 
Helping redefine the cars 
you drive. 








Under the skin of the model changes, which mark progress in the automobile 
industry, a more fundamental shift in thinking is taking place. 


Consumer expectations are causing 
car makers to redefine their product. In 
trend-setting markets, emphasis on 
looks and performance is giving way to 
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moment of inflation, airbags contain up 
to 90 litres of gas. Failure is unaccept- 
able-. there are no second chances for 
this component. 

The special NYLON yams DuPont 
has developed meet exacting specifica- 
Jions. but save weight and enable a 
20% reduction in pack space - advan- 
tageous to designers, engineers, and 
ultimately drivers and passengers. 


Modem engines like this Volkswagen 0 cylinder 
24 valve power unit are critically dependent on high 
quality components with KEVLAR. 


Fail-safe hose technology 


new criteria - comfort, efficiency, reli- 
ability and, above all, safely. Designers 
are being challenged to build in more 
of each at every point in the model 
range. 

DuPont's engineering fibres are 
playing an increasingly important parr in 
this process. 


NYLON that saves lives 


For example, in airbag technology 
OuPonr has been active in the develop- 
ment of passive restraint systems since 
the early 1970s. By the year 2000, 
almost all new cars are expected lo 
have them. 

Siaie-of-the-an airbags made from 
high-tenacity industrial NYLON inflate on 
impact, then deflate to absorb crash 
energy - all in a split second. Ai the 


OuPont materials help in other 
ways. Modern engines perform most 
efficiently ai high temperatures - the 
higher the beirer. So ihe mechanical and 
heat stress on components in and 
around todays power units is much 
greater. Engine bays are not only hotter, 
they're more crowded, limiting access to 
many components. This increases the 
reliability stakes : failure is not jusr 
inconvenient 10 drivers, ii's rime- 
consuming and costly to put right. 

KEVLAR para-aramid and NOMEX 
meta-aramid fibres give designers the 


freedom of more demanding specifica- 
tions for key components such as hoses. 

The industry's ultimate objective is 
fail-safe products with a guaranteed 
service life. Manufacturers such as 
Continental, Gates, Hutchinson, Metzeler, 
Phoenix and Saiag are well on ihe way 
to achieving this, using KEVLAR and 
NOMEX to reinforce water, oil. fuel and 
hydraulic hoses. These set the industry 
standard for durability and dimensional 
stability, especially when things get hot: 
KEVLAR resists temperatures of up to 
160 °C. and NOMEX 200 °C. without 
functional alteration. 
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DuPont pioneered airtsup in Ugb-nmaatf NYLDtL Passenger bap covered in TYVEXbohiml a 'door' in HYTTia.' mmiaiiis weight and spacnrequrcnrems 


on service costs. The same qualities 
make KEVLAR a natural choice ro rein- 
force riuich linings, idol 


High periormance where 
it's needed 


KEVLAR takes the friction 


DuPont NYLON is widely used to 
reinforce car and truck tyres, and 
KEVLAR is used by Michelin, Dunlop and 
others specifically to strengthen modem, 
law-profile designs developed for high- 
performance motoring and racing. 


for a wide range of gears, bushes and 
bearing applications. 

AU-in-aH DuPont matenais are an ■ 
integral part of millions of cars roiling off 
Euro-praduction lines at Audi, BMW. Fiat, 
Ford, Lancia. Mercedes-Benz. Opel, 
Peugeot, Saab, Toyota, Renault. Volvo and 
Volkswagen. The fist of applications gets 
longer each year - hardly surprising, given 
ihe extensive use of KEVLAR and NOMEX 
in motor racing and rallying, proving 
ground for most of ihe industry’s advances 
in materials technology. 


NOMEX and NYLON are produced by 
DuPont Engineering. fibres which also 
developed. TEFLON - arid C0RDURA'. 
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HuMs hues hr tufbuebarprsijuliMvytnicIo 
are nantansd wnfi NOMEX mrawimpefirures 
up to 20 D°C 


Other component suppliers, such as 
Goetze, Klinger and Reinz, have adopied 
KEVLAR as a superior, environmentally* 
friendly alternative to asbestos for 
heavy-duty cylinder head gaskets. 
Despite higher compression ratios and 
increased cylinder head temperatures, 
failure of this key component is rare. 

Engine performance gains have 
been matched by all-round improve- 
ments in handling and braking. KEVLAR 
in brake- linings defc/ers smoother, more 
efficient slopping power in al road and 
weather condhtons. adding to the safely 
margin and driver comfort. 

Linings also last longer and cause 
less wear to discs and drums, so saving 



KEVLAR and NOMEX ve pram n motor whi 
I ran string, figftmityir 

and bEBt-nnoiant wenfe 
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DuPont innovation 


KEVLAR and NYLON add capablty Is nost 
raxiemtyn designs 


Elsewhere, the unique properties of 
ZYTEL’-KEVLAR make an ideal plastic 
reinforcement. It reduces noise, is hard 
wearing, needs no lubrication and 
doesn't damage counter-surfaces. 

ZYTEL-KEVLAR is used by Toyota 
for door check bars, by the Automotive 
Products Co. for clutch activation 
systems, and by other manufacturers 


The ability of car makers to continue 
to meet your expectations for increased 
comfort, efficiency, reliability and safety 
- and respond to environmental 
concerns - is critically dependent on 
new and even better materials. DuPont 
is .committed to their development: the 
innovative drive behind our engineering . 
fibre products continues. 

DuPont is one of. the world's leading 
industrial companies, with 40 production 
and development fadliiies in Europe 
alone, and over $ 13 bion spent 
annually by its R&D and customer 
service laboratories worldwide. KEVLAR, 


These products continue to open, up 
new perspectives in applications ranging, 
from household goods to space vehicles. 
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DuPont EaginndngREves 

p.o. Box 50 ; : : ? 

CH-1218 Le Grand-Saroririex (Geneva) 
Tat +■*■ 41/22/7)7 51 Jli Fax 71751 09 . 
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TelevisionVChristopher Dunkley 

Culture moves on cable 



bis Easter we have been 
watching Wagner operas 
on the Performance 
channel: kite flying in 
London on Channel One - 
and country music on CMTV. With- 
out leaving the old green sofa in 
London we have been watching RAI 
Uno, one of Italy’s main networks 
and news about Russia in Russian 
and about Prance in French on 
Euronews. We have seen people 
wta the gift of the gab on QVC 
selling expensive dolls and ghastly 
jewellery to viewers who ring up 
the presenters and enthuse over the 
money they are spending. 

After midnight we - well some of 
us, well one of us - has watched the 
astoundingly repetitive and 
unimaginative activities on The 
Adult Cha nnel , where hunky chaps 
can be seen kissing the most inti- 
mate parts of the female actresses’ 
anatomies while the actresses, 
thanks to some sexist British law 
presumably, merely mime the 
return, of the favour. Cable TV has 
come to our house. 

It took some time. We saw the 
ducts being laid around Chris tinas 
and, in the week that the digging 
started, received a leaflet with a 
reply form for those wanting infor- 
mation. This was returned, yet we 
heard no more. We expected heavy 
sales patter once the system was in 
place. After all, we have often read 
that the take-up rate for cable 
(those choosing to buy once the 
cable passes their door) is much 
lower in Britain than in north 
America where so many of the 
cable companies originate. Of 
course, the off-air picture in Britain 
is almost universally good, whereas 
in north America it is often pretty 
poor, a major motive for taking the 


cable. But whatever the reason we 
expected a hard sell. Not at aD. 
Silence. 

In the end I telephoned the Cable 
Television Association, found the 
uame of the operator (Cable Lon- 
don) phoned them, asked for infor- 
mation and an application form, 
and was promised “A full pack". 
Nothing arrived. Then, in the sec- 
ond week of April we were leafleted 
again, promptly responded, and 
were told we could have the 
within the week. We did, and the 
installation was much less time 
consuming and complicated than 
that for the satellite dtah. 

B ut why take cable if you 
already have a dish? 
Cable delivers the satd- 
. Ute networks, the terres- 
trial networks, and the 
cable-only networks (plus telephone 
and radio services) and the signal 
quality should be outstanding. 
Cable operators use bigger dishes 
than any normal household can 
afford, and are far more demanding 
and more expert than most of us in 
maintaining good pictures and 
sound. Whatever new technologies 
came along, you should be able to 
add the new networks via the cable. 

Early impressions of what you 
get? First, that instead of two chan- 
nels on which to watch the Kit-e- 
Kat commercial, with Smith and 
Jones doing the cats’ voices, we 
now have 42; the number of Hmm 
that, you happen upon a commercial 
when zapping through your new 
channels seems to play havoc with 
the law of averages. 

Second, that some of us will never 
come to like saloon car raring or 
female body building, no matter 
how often they are shown, and they 


seem to show them awfully often; 
sport is clearly one of the staples of 
non-terrestrial television. Third, 
that the law of diminishing returns 
must surely have an effect as the 
number of networks showing mov- 
ies keeps increasing; movies are 
another of the staples. 

Fourth, that although there are 
foreign language channels - TVE 
from Spain. RTL from Germany, 
TVS from France as well as RAI 
Uno - the cable Is largely an 
English language system. This 
comes as a welcome change to those 
accustomed to zapping through the 
Astra satellite offerings which seem 
to be predominantly German. 

However, the strongest early 
impression, and the most welcome, 
is of the high degree of professional- 
ism involved. Obviously BBCi or 
CNN will look as good, or better, 
coming off the cable as coming off 
air or direct from the satellite. But 
having heard about the methods 
used, for instance, by Channel One, 
the London station developed spe- 
cifically for cable by Associated 
Newspapers, doubts did lurk. It 
seemed that their news teams had 
been slimmed down to single Indi- 
viduals. Where we used to see a 
cameraman and assistant, sound 
technician, producer, PA and 
reporter (and within the last decade 
I have come across crews bigger 
than that) Channel 1 was sending 
out lone reporters with video cam- 
eras. They had to get the story, set 
up the camera on a tripod, push the 
"On" button, nip round the front 
and deliver the goods - live into the 
programme if necessary, via a 
microwave link. 

It sounded as though the results 
could be tacky, and maybe time will 
prove that this method does leave 


something to be desired, but the 
initial impression is that it works 
perfectly welL Even more striking, 
at least over the Easter weekend, 
has been the reversal of the suspi- 
cion that while the old terrestrial 
networks still cleave to some sort of 
ideal pf public service broadcasting, 
the new technologies represent a 
barely regulated commercial quag- 
mire. On Good Friday which chan- 
nel gave us an hour of operatic lolli- 
pops in Viva La Diva with Lesley 
Garrett flashing lots of leg from 
under a split skirt and singing the 
British Airways signature tune? 
Good old cultural BBC2. And where 
did you have to turn for The Mes- 
siah ? Little tyro Channel One on 
the cable. 

On Easter Day which one offered 
us Pladdo Dammgo - A Musical 
Life that looked exactly like a 90- 
minute promo made under the edi- 
torial control of Domingo pic and, 
according to Industry sources, came 
remarkably close to being precisely 
that, with its hagiographic com- 
ments from Zeffirelli, Tooley and 
Schlestnger? ITV is the answer. And 
which, at the same time, was reach- 
ing the climax of a full scale four 
and a half hour transmission of 
Siegfried? A cable network called 
Performance which most viewers 
will never even have heard of. What 
is more, when the Wagner finished 
at 11.30 Performance laid on half an 
hour of Bach to bring us down 
gently and send us to bed happy. 
True, Channel 4 had given us 
Alden’s remarkable Tannh&user on 
the previous evening, but any idea 
that the terrestrial networks hold 
all the big cultural raids is obvi- 
ously wrong. 

The chief difficulty in watching 
more serious work of this sort on 



most worthy contribution to seasonal Easter fare: The Messiah was shown on cable 


the cable is the paucity of listings. 
While 1 can tell you that today Per- 
formance is screening a foil length 
Don Carlo starting at 7.00 I cannot 
tell you who is in it, nor whether it 
is a famili ar video version, an 
obscure recording from somewhere 
east of Vienna, or - somewhat 


unlikely - a live relay from the Met. 
Perhaps proper billings will come in 
time, and perhaps the existing skel- 
eton service on teletext will be 
fattened up. 

Such aids are much needed 
because it is already clear that, as 
with all multi- chann el systems, the 


chier difficulty with the cable is in 
being in the right place at the right 
time. It is far too easy to find your- 
self zapping through the networks 
in the anxio us hope of not missing 
anything - only to And when you 
reach Number 42 that it is time to 
start zapping all over a g ain . . . 


Theatre/Paul Driver 


Under Milk Wood 
takes to the stage 


T he subtitle of Dylan Thomas’s late 
great Under MUk Wood is a "play 
for voices”, and ever since the 
work’s first broadcast in 1954 - 
with a kaleidoscope of voices including 
Richard Burton's as chief narrator - it has 
been generally regarded as one of the 
defining radiophonic experiences 
literature. Listening to it on a recording, 
you find, every time, that all you have to 
do is dose your eyes and open your ears 
wide and that little Welsh seaside town of 
Llareggub materialises in amazingly 
intimate detail, a ripening reality, concrete 
yet magical. Can one ask more from 
art? . 

Director Roger MicheU and designer 
William Dudley at the Royal National 
theatre have asked this subtle art of 
vowel and consonant for much more. They 
wanted the work to be a robustly stagea- 
ble affair, a sort of Welsh history play, an 
epic-domestic and delectable pageant, 
capable of filling the Olivier Theatre with 
action and audience. And, indeed, the first 
thing that popped into my head when the 
play began with Nicholas McGaugbey as 
First Voice conjuring out of the nothing of 
the empty darkened stage that “moonless 
night in the small town, starless and bible- 
black" was the Chorus's prologue from 
Henry V, seeking to transpose the battle of 
Agjncourt into “ this wooden O". 

Actually the stage - or at least the 
starless dome of the flies " was n ot - quite 
empty. A 1B30’S wireless emitting speech 
takes- centre stage just before Thomas's 
play begins; and dangling from on high is 
a profusion of white symbolic objects - 
beds, ships, nautical gear, a dock, a farm- 
horse. But the strong sense we have of 
Llareggub HHL of the "salt slow musical 
wind in Coronation Street and Cockle 
Row”, of “the sleep of birds in Milk Wood" 


is conveyed by the electric power of Thom- 
as's language. 

Soon the characters start floating 
impressively up and down through the air, 
as thoug h in dreams, and the Inner disr of 
the stage lifts, the outer one revolves, 
doors in the vaguely vegetal demi-cydo- 
rama open and close, and an altogether 
accomplished paraphernalia of stage-tricks 
and stage-designs - a “ rump us of shapes", 
to borrow a Thomas phrase - is presented 
to us; and all the while one may feel, as I 
did, that it is better just to dose one’s 
eyes- and take a pure organic pleasure 
from the lines. 

I t is true that Under MUk Wood makes 
a far superior, more believable quasi- 
verse stage-play - the prose with its 
taut lyrical fine and vibrant rhythms 
is ever trembling into verse - than most 
modern works explicitly conceived as 
such; and one appreciated the Alfred Wal- 
lis-style model village, the flying people, 
the nicely judged touches of surrealism of 
the staging, but wasn't it all perfectly 
unnecessary? At any rate, the cast (of 23) 
is strong, and especially In speech, though 
they always look their parts, which are 
usually double parts. 

Denys Graham’s poetasttng Rev Eli Jen- 
kins, Anthony O'Donnell’s blind, nostalgic 
Captain Cat, Mark Lewis Jones’s cheer- 
fully alcoholic Cherry Owen, Sara 
KfcGaughey's blond, libidinous Folly Gar- 
ter are Just a few of the vividly sketched 
roles. PoQy it is who semns to epitomise 
Thomas's hard but glowing vision when 
she remarks, “Ob isn’t life a terrible thing, 
thank God?" 


Undo 1 Milk Wood at the Olivier Theatre is 
su pp o rted by a private contributor of the 
Royal National Theatre. 



Anthony O’Donnell as the blind Captain Cat Master mu* 


Concerts /Antony Bye 

Nyman celebration on 
the South Bank 


A colt crossover following and a 
well-oiled publicity machine 
ensured that for once at least the 
coffers of the South Bank Centre 
were foil to overflowing (or should have 
been if normal commercial criteria were 
in force and ticket prices had been raised 
to reflect the demand). 

The event was “Nyman on the South 
Bank: A Celebration of the Music of 
Michael Nyman” which began with an 
all-night marathon of films (including 
three by Peter Greenaway) for which he 
had provided the music and continued 
with two full-blown concerts in which 
Nyman's aggressive brand of minimalist 
kitsch was unleashed to a capacity 
audience of adoring devotees and more 
sceptical music critics. 

For Michael Nyman one feels little 
sense of composition as a vocation; it is 
just another missile in the complete 
musician's armoury, which in Nyman’s 
case has involved a spell as a music critic 
on the Spectator, the New Statesman and 
the Listener, work as a musicologist (his 
edition of Purcell’s bawdy catches has 
recently been reissued) and chronicling 
the experimental mode scene (his 1971 
book Experimental Music is the classic 
work on the subject). Music is a 
commodity, like any other, and if you can 
seR it to enough people, then it has served 
its purpose. 

In many ways Nyman is a typical 
product of our pre-millennium, 

Jm-de-stecle culture, unsure of its social 
function and susceptible to a bewildering 
array of fads and fashions. On the one 
hand, its overt fusion of pop music 
techniques, minimalist processes and 
classical allusions makes its contrived, 
commercially driven nature readily 
apparent On the other, we are made 
acutely aware, mainly through the 
composer’s over-erudite programme 


notes, of the immense care that has been 
lavished on the music's construction, even 
if its nagging, pulsating surfaces largely 
conceal this. 

Take The Piano Concerto, for instance, 
heroically delivered by the Phflharmonia 
and Kathryn Stott last Thursday. 

Deriving its material from Nyman’s 
soundtrack to Jane Campian’s film The 
Piano, it takes the conventional gestures 
of the Romantic piano concerto and 
strings them together as an 
Inconsequential succession of 
three-minute sound-bites, momentary 
sensations without any of the cumulative 
logic or tension found in the great 
Romantic examples of the genre. The 
familiar rhetoric remains intact, its raison 
d'etre disconcertingly absent. 

H is apologists would no doubt 
claim Nyman as a cutting-edge 
post-modernist, knowingly 
subverting the traditional 
genre and exposing the hollowness 
within; but what is the difference 
between artful deconstruction and bad 
pastiche? 

And what if the pastiche is more overt 
as in the works palyed by the Michael 
Nyman Band on Saturday? Music can be 
made up of anything, Nyman seems to be 
saying. Be may be right up to a point; 
mastery and originality lie not so mneb in 
the material selected as in the context in 
which it is placed. 

The material of In Re Don Giovanni is 
unmistakably Mozart, bnt torn asunder 
and harnessed to Nyman’s ends, endlessly 
repeated and amplified into ugly, raucous 
shrillness, it becomes as banal as the ends 
to which it is put, as dangerously 
insidious as any “controDed substance", 
lulling listeners into dependence and a 
craving for more. Can this be just cause 
for “celebration"? 



AMSTERDAM 

F ^^ g ebouW Tel: (020) 671 

Ijyal Concertgebouw Onjestra: 
i soloist Natalia Gutman. Evgeny 
tianov oonducte 
Tchaikovsky; 8.15pm; Apr ZO. 


34384-01 

St'Slh’ISaAtoerti' 

; and the choir and 

the Deutsche Oper 


(030) 203 55 0 
nany. exhibition 
orwegian artist 
German artists 
i by him; to Apr 

: (030) 34384-01 


formance by the BaHet Tsatro 
land di Rafael Aguilar; 8pm; Apr 
20 , 21 , 22 

Lohengrin: by Wagner, 
iducted by Hoflreiser/lTtielemann, 
duced by Gflte Frederich; 6pm; 
23 

LONDON 

NCERTS 

tncanTet (0171)638 8891 
The orchestra of the Royaf Opera 
jse: with soprano Angela 
jorghlii. Christian Thielemann 
ducts Wagner, Mozart and 
iuss; 7.30pm; Apr 24 
)en EBzsbeth HaHTel; (0171) 

; 8800 

Hie London Philharmonic: with 

Hilliard Ensemble and the 
don Philharmonic Choir. Roger 
rington conducts Part; 7.30pm; 

^Festival HaH Tel: (P171) 92B 
0 

Lazar Berman: pianist plays 
rthoven, Chopin, Jartafiek and 
t 3.45pm; Apr 23 
Royal Philharmonic Orchestra: 

I Temirkanov conducts 
stakovlch’s “Symphony No.1’ 

I Tchaikovsky's “Symphony 

53-; 7.30pm; Apr 22 
yakov Kreizberg: conducts the 
imemotrth Symphony Orchestra 
pianist John Uli to play 
ussy, Stravinsky, Krenek and 
thoven; 7.30pm; Apr 20 

lleries 

fehMuseum Tel: (0171) 636 

gyzanttirn; treasures of 
antlne art and culture from ■ 
ish collections; to Apr 23 
ward Tel: (0171) 261 0127 
/yes Klein: more than 110 works 


conveying the full range of his 
'output from paintings and sculptixe 
to Installations, events, architectural 
schemes to stage and film 
scenarios; to Apr 23 
Whitechapel Gallery Tel: (0171) 522 
7888 

• Kika Smith: works from the past 
three years by the artist; to Apr 23 

• New Art from Cuba: works by 
contemporary artists from Cuba; to 
Apr 23 

OPERA/BALLET 

English National Opera Teh (0171) 
632 8300 

• Don Giovanni: a new production 
of Mozart's opera. House debuts for 
director Guy Joosten and conductor 
Markus Stenz; 7pm; Apr 20, 22 
Royal Opera House Tel: 10171) 304 
4000 

• Peter Grimes: by Britten. Directed 
by Elijah Moshinsky and conducted 
by Edward Downes; 7.30pm; Apr 19, 
22 

• The Prince of the Pagodas: by 
Britten. A Royal Baflet production 
choreographed by Kenneth 
MacMillan opens a Benjamin Britten 
"mint festival” at the Royal Opera; 
7.30pm; Apr 20 

THEATRE 

Cockpit Tel: (0171) 402 5081 
' • The Yiddish Trojan Women: try 
Cattle Braverman, directed by 
Hettie Macdonald’ Comedy Involving 
four American Jewish women; 8pm; 
to Apr 23 (Not Sun) 

■ NEW YORK 

CONCERTS . 

Alice Tufly Hall Tel: (212) 875 5050 

• Briggite Fassbaenden 
mezzo-soprano with pianist 
Jean-Yves Thlbaudet plays Mahler, 
Reimann, Liszt, Mihaud and Weill; 


8pm; Apr 23 (2J30pm) 

• New York Philharmonic; with 
(X)nductor/hajpsk^»ordist Leonard 
Slatkin and mezzo-soprano 
Frederica von Stacie plays Poulenc, 
Debussy, Argento and Copland; 

8pm; Apr 20, 21 (2.30pm) 

Carnegie Hall Tel: (212) 247 7800 

• London Symphony Orchestra: 
with violinist Anne- Sophie Mutter 
and soprano Laura AJIdn. Pierre 
Boulez conducts Ravel, Webern, 
Berg and Boulez; 8pm; Apr 22 

• Condon Symphony Orchestra: 
wfth soprano Maria Ewing. Pierre 
Boulez conducts Boulez, Messiaen 
and Stravinsky, 3pm; Apr 23 

• San Francisco Symphony 
Orchestra: Herbert Blomstedt 
conducts Nielsen, Steel ius and 
Strauss; 8pm; Apr 19 

• San Francisco Symphony 
Orchestra: with pianist Peter SerkJn. 
Herbert Blomstedt conducts 
Beethoven and Schubert; 8pm; Apr 
20 

GALLERIES 

Guggenheim Soho Tel: (212) 423 
3652 

• Antoni Tapies: 55 of the Spanish 
artist’s most important works dating 
from 1946 to 1991; to Apr 23 
Metropolitan 

• Nadar the first major survey of 
photographs by F6iix Toumachon 
Nadar (1820-1910), the celebrated 
portraitist of mid-19th century Paris. 
The exhibition comprises of 
approximately 100 vintage prints; to 
Jul 9 

Museum of Modem Art Tel: (212) 
708 8480 

• Kandinsky: Compositions: 
exhibition featuring approximately 40 
works including seven of the 
surviving ‘Composition- paintings; to 
Apr 25 


OPERA/BALLET 
Metropolitan Tel: (212) 362 6000 

• Parsifal: by Wagner. Produced by 
Otto Schenk, conducted by James 
Levine; 6.46pm; Apr 19, 22 
(12.00pm) 

• The Ghosts of Versailles: by 
Corigllano. Produced by Colin 
Graham, conducted by James 
Levine; 8pm; Apr 21 


■ PARIS 

CONCERTS 

ChStefet Tel: ( 1 ) 40 28 28 40 

• Orchestra of the Deutsche Oper 
Berlin: with pianist Elena Bashkirova, 
soprano AJessandra Marc and 
mezzo-soprano Uta Prfew. Daniel 
Barenboim conducts Beethoven's 
“9th Symphony"; 8pm; Apr 21 
Champs Etys6es Tel: (1) 49 52 50 
50 

• National Orchestra of Francs: 
with violinist Sarah Chang and 
conductor Charles Dutoit plays 
Ravel, LaJo and Stravinsky; 8.30pm; 
Apr 20 

Salle Pteyel Tel: (1) 45 63 88 73 

• Radio France Philharmonic 
Orchestra: with soprano Birgit 
Remmert, and bass Bryn Terfel. 
Richard Hickox conducts 
Mendelssohn; 8.30pm; Apr 21 
GALLERIES 

Centre Georges Pompidou Tel: (1) 
42 7712 33 

• Constantin Brancusi: first French 
retrospective of the Romanian bom 
sculptor and painter who spent 50 
years in France. The show offers a 
chronological and thematic look at 
103 sculptures, 38 drawings aid 55 
photographs; to Aug 21 
OPERA/BALLET 

Opera-National de Paris, Bastille 
Tel: (1) 47 42 57 50 


• Iphig&nie en Tauride: by Gluck. 
Conducted by Graeme Jenkins, 
produced by Achim Freyer. Soloists 
indude Carol Vaness, Anthony 
Michaels- Moore and Keith Lewis; 
7.30pm; Apr 20, 21, 24 

• Lucia di Lammermoor by 
Donizetti. A new production by 
Andrei Serban. Maurizio Benini and 
Roberto Abbado (from April) conduct 
the orchestra and chorus of the 
Paris National Opera; 7.30pm; Apr 
20 

THEATRE 

Petit Otteon Tel: (1) 44 412 36 36 

• Cat and Mouse (Sheep): written 
and directed by Gregory Motton, a 
satirical look at present-day 
England. The first in a season of 
plays in English; 6.30pm; to Apr 23 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• National Symphony Orchestra: 
with conductor/violinist Iona Brown 
plays Mozart, Bach, Barber and 
Handel; 8,30pm; Apr 20, 21, 22, 25 
(7pm) 

• St Luke's Orchestra: with pianist 
Elizabeth Mann. Andrd Previn 
conducts Prokofiev, Mozart and 
Beethoven; 3pm; Apr 23 
GALLERIES 

National Gallery Tel: (202) 737 4215 

• The Glory of Venice: exhibition 
presented by the National Gallery of 
Art and the Royal Academy of Arts, 
London containing works by 18th 
century Venetian artists; to Apr 23 


WORLD SERVICE 

BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Bus/ness 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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By tonight, 
Turkish troops 
will have been 
in northern 
Iraq for a full 
month. How 
much longer 
will they stay? 
Tansu Ciller, 
the Turkish prime minister, 
said on Monday they would 
pull out "in the coming 
weeks”, but she may get a 
frosty reception if she cannot 
give a more precise answer 
when she sees US president 
Bill Clinton today. The US has 
been much more supportive of 
Turkey than most European 
governments, but is stOl anx- 
ious to see the troops leave as 
soon as possible. 

Inside Turkey, by contrast, 
the operation has been wildly 
popular. Indeed, some think its 
true purpose must have been 
to restore the government's 
popularity, distracting atten- 
tion from the anniversary of 
last year’s economic stabilisa- 
tion programme, which would 
otherwise have yielded a rich 
crop of derisive headlines. 

How, the Turks ask, could 
any country fail to react when 
terrorism against it is carried 
on from bases in a neighbour- 
ing country, in an area over 
which the government of that 
country has no control? That is 
a lair question. The power vac- 
uum in northern Iraq is a real 
problem, for which the western 
countries that briefly occupied 
the area in 1991 should take 
responsibility. 

They left it in the hands of 
two Iraqi Kurdish parties, and 
have kept their airforces over- 
head to warn president Sad- 
dam Hussein against any 
attempt to reaccupy it. But 
they have also kept it under 
United Nations sanctions, to 
shovr that it is still part of Iraq, 
and have refused even to help 
the Kurds set up a regular 
police force, lest that be seen 
as the first step towards a sep- 
arate state. The Kurds have 
tried to maintain a semblance 
of order by brutal methods - 
chillingly documented by 
Amnesty International - but 
have ended up fighting each 
other. It is hardly surprising 
that the northern frontier has 
not been properly policed. 

The only long-term solution, 
as Strobe Talbott. US deputy 
secretary of state, said in Ank- 
ara last week, is a new govern- 
ment in Baghdad, representing 
the whole Iraqi people and 
maintaining peaceful relations 
with all its neighbours. Hap- 
pily that is one point the two 


Turkey’s 

next 

republic 

Seventy years 
after Atatiirk, a 
new kind of 
modernisation 
is needed 

Kurdish parties agree on: they 
are co-operating with Arab 
Iraqis in the Iraqi National 
Congress, which has set up its 
temporary headquarters in 
their area, and has won sup- 
port from Kurds for its 
attempts to keep the peace 
between their rival leaders. 

The short-term solution, as 
Talbott also said, is for the bor- 
der to be controlled by the 
Iraqi Kurds. That means allow- 
ing Kurdish villagers to return 
to the border area from which 
they were forcibly evacuated 
by Saddam in the 1970s and 

It is hardly 
surprising that the 
northern frontier 
has not been 
properly policed 

1980s. It also means reconciling 
the Kurdish parties and estab- 
lishing an Integrated police 
force. This force should be 
under INC command, helped 
by expert advisers and trainers 
- perhaps from Britain, which 
has experience of police train- 
ing in many parts of the world. 

No one should imagine, how- 
ever, that policing the Iraqi 
frontier is more than a tiny 
part of the solution to Turkey's 
Kurdish problem. That prob- 
lem is essentially a domestic 
one. Attempting to solve it by 
military means. Turkey bas 
burnt hundreds of villages, 
killed thousands of its own citi- 
zens. and imprisoned and tor- 
tured many thousands more. 

The government no longer 
denies the existence of Kurds 
in Turkey. But it still denies 
them any collective expression 
of their identity, whether 
through education, broadcast- 
ing. or political parties. It 
claims there Is a "south- 


eastern problem”, related to 
the economic and social back- 
wardness of that part of the 
country, rather than a "Kurd- 
ish problem", related to the 
ethnic identity of the predomi- 
nant group there. It points out, 
correctly, that there are now 
more Kurds in western Turkey 
than in the region which it 
refuses to call Kurdistan. 

But Kurds do not necessarily 
feel less Kurdish in Istanbul 
than they do in a mountain 
village. The government is 
right to say that separatism 
offers no solution, but it drives 
Kurds towards that non- 
solution by continuing to insist 
on the ethnic Turkish charac- 
ter of the state, and by banning 
any institutional expression of 
other ethnic identities. 

Cem Boyner, a 40-year-old 
textile magnate turned politi- 
cian, is trying to break with 
that logic. His New Democracy 
party advocates cutting the 
state down to size: not only 
selling off the bloated public 
sector but leaving such issues 
as ethnic identity, religion and 
even education to be decided 
by individual preferences 
rather than ministerial fiat. 
Boyner calls for an end to the 
state funding of religion, and 
to compulsory religious educa- 
tion. He t hinks the army 
should be at the service of the 
state, instead of being asked to 
share responsibility for politi- 
cal decisions. 

In short, he is taking on all 
Turkey's vested interests and 
sacred cows at once. Seventy 
years ago, Ataturk modernised 
the legacy of the Ottoman 
empire, creating a fiercely 
nationalist, authoritarian state 
in which the military played a 
leading role. Formal democ- 
racy from 1950 onwards, inter- 
rupted by three military coups, 
did little to change the essence 
of this state or to undermine 
its iron grip on civil society. 
But economic and social 
changes in the past 15 years 
have done much more - the 
latest and perhaps most signifi- 
cant being the advent of satel- 
lite television and private 
radio. Boyner is no Berlusconi: 
he has no media outlets of his 
own. But the sheer multiplicity 
of TV and radio chann els, and 
the fierce competition between 
them, give him an opportunity 
he is determined to grasp. 

Boyner is convinced the 
present system cannot last "If 
there is not a fundamental 
reform, there will be a funda- 
mentalist one," he warns. Now 
guess which Turkey’s Euro- 
pean friends would prefer. 


L ast year at a confer- 
ence in Europe, a 
senior Bahraini cahinet 
minister was extolling 
the virtues of his Island state 
as a tourist destination. At the 
end of his talk a member of the 
audience interjected: "How can 
you possibly recommend Bah- 
rain as a holiday resort when 
we hear so many stories of 
instability In your country?" 
"What do you mean ‘instabil- 
ity’?” the minister replied in 
mock seriousness. "I have been 
In the same job nearly 25 
years; name a European coun- 
try which can claim that much 
stability!” The audience 
laughed. 

The minister had the wit to 
dance around the question, but 
the challenges confro ntin g the 
Gulfs monarchies have not 
gone away. One of their most 
pressing problems is the con- 
tinuing unrest among young 
citizens of Bahrain, O man , and 
Saudi Arabia. 

Some 2,000 people, including 
two Omani junior ministers, 
have been arrested in the three 
countries in the last nine 
mo n th s for sedition, public vio- 
lence and unauthorised gather- 
ings. In Bahrain in March, a 
policeman died when attackers 
threw a petrol bomb at a police 
car, and in separate incidents 
students ransacked eight state 
schools. Three people have 
been killed and dozens 
injured in the Bahraini 
unrest 

Western statements of con- 
cern about stability in the Gulf 
have become almost routine. 
The Gulf monarchy collectively 
own 45 per cent of the world's 
proven oil reserves - the 
Middle East as a whole includ- 
ing Iran and Iraq has some 65 
per cent of the total - and the 
West is dependent on economic 
and political stability in the 
Gulf to ensure that the oil 
keeps flowing. For the time 
being the Gulf monarchies ma y 
be as stable as the Bahraini 
minister claimed; but the 
stability has a brittle 
quality. 

Even more serious than the 
unrest itself is the failure of 
the tribal ruling familiar which 
govern the six countries of the 
Gulf Co-operation Council 
(GCC) - B ahrain , Kuwait, 
Oman, Qatar, Saudi Arabia 
and the United Arab Emirates 
- even to try to comprehend 
why unrest is festering; let 
alone start addressing the 
underlying problems. 

Such problems include 
unemployment, anger at tbe 
extravagant lifestyles 
of Gulf princes, and - in Bah- 
rain - resentment among the 
majority Shia Moslems about 
their S unni ruling family. 


Youth unrest is challenging the stability "of Gulf 
monarchies, writes our Middle East staff . 



on 


Sh eikh Khalifa htn fi nlman 
a I - Khalif a, Bahrain’s prime 
minister , has dismissed the 
unrest as the work of "foreign 
forces". Neither he nor his 
peers in Oman and Saudi 
Arabia have acknowledged 
what many officials and senior 
businessmen have long been 
saying in private: that purely 
domestic issues are the causa 
of the violence. 

Over the past 25 years, the 
political, economic, anti social 
complexion of the entire Mid- 
dle East has changed beyond 
recognition. The tangible 
results of oil money are e v ery- 
where visible, from petrochem- 
ical plants to new roads, offices 
and homes and computerised 
commercial banks. But the 
attitudes of Gulf rulers and 
their .nhriiTris tBitivfe structures 
have remained the same. Gov- 
ernment is rooted in tribal poli- 
tics, and the Hgrigio n -'malriwg 
machinery remains rigidly 
hierarchical 

Gulf rulers continue to fill 
key government posts with 
family members. They are 
there because of who they are 
and what they represent: sta- 
bility. tradition, and a sort of 
legitimacy; and, in spite of 
their woeful inability to com- 
municate effectively with their 
people, they retain a huge mea- 
sure of national public accep- 
tance. 

However, many commoners 
in important public sector jobs 
have better brains, administra- 
tive tr aining , drive and vision. 
What they lack is authority, 
because this prerogative con- 
tinues to he, not with cabinet 
minis ters or heads of impor- 
tant-sounding institutions, but 
with members of the tribal rul- 
ing families. Royal blood - or 
good contacts with someone in 
the royal family - are more 
important assets than profes- 
sional qualifications. 

Almost half of today's GCC 
cabinet minis ters have held 
the same job for 20 years or 
more. Many of them were in 
their ministries before most of 
their own people were bom. 
Continuity is one thing: lon- 
gevity of record-breaking pro- 
portions is an altogether differ- 
ent affair. "There is no finer 
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Behind Bahrain's facade of stability, there fa a brittle quality 


breeding-ground for compla- 
cency, inertia, staleness, and 
rigid conformity,” says one 
«minr Gulf nffiriat 

Nothing could be more dis- 
couraging for young Gulf 
nationals eager to contribute 
to their country’s welfare. 
Acc e ptance of the old -hierar- 
chy is the an tithe sis of the 
intellectual curiosity that mod- 
em education in GCC schools 
is supposed to provide, and it 
makes nonsense of the skills 
developed, often overseas, by 
Gulf graduates. 

For the past two decades rul- 
ers have kept their people con- 


tent by s plashing out ail reve- 
nues. bn free and lavish welfare 
programmes, and creating job 
opportunities in economies 
that were expanding. In return 
nationals did not question the 
way countries were being man- 
aged or how national off reve- 
nues were, spent , . ” f 
That era is. now over. Oil 
prices, on which Gulf rulers 
still depend to an alarming - 
degree for annual budget reve- 
nues, are flat and likely to 
remain so, but young and old 
have become addicted to com- 
fortable - and unsustainable - 
lifestyles. Very few fiscal poll— 


cies are in place to- pay for 

.SSes, subsiffles, publicsCT- 
Jfcfs7and crnept exjwKfatms 
oh defence 'and internal 

Se Tte are 
tries of any 

still which are not merely 

import-substitution industaes- 

At the. same time Gulf govern- 
ments are expressin g doubts 
about the.viabflity of pnrafcsar 

a popular id^Ja^yotr. 

Si now regained 
. ness by ruling families. 
fear that unemployment- will 
rise ini that tran^mng 
. wealth and - rMpoonumm 

the private sector would teas? 

tii pm as mere managers, rather 
than, masters. - Of their own 

'economies. 

So far not- -enough nationals 
have been prepared to fake . 
“second-class” desk or manual 
jobs in the private sector to 
alleviate the prospect of rigng 
graduate unemployment Han 
, of -the GCC’s national popflar:- 
tions fa now unde’ the age of 
25. hi Oman more than hair fa 
under. the age of 15. •_ ■_ 

he. reluctance _oT 
nationals to fake 
many jobs deemed - 
_ unworthy means-'conr 
fishing over-dependence on 
expatriates for all manner -of - 
services from military defence : 
fa labour and. domestic, 

service. In Kuwait, dnmertic 
servants and na n nies , most 
from Sri Lanka, India, mid the 
Philippines, make uptfresfagle 
largest element in the expetri-. 
ate labour force. Senior uaffi-: 
dais in all GCC countries 
habitually bemoan their , pres- 
ence and their bad influence 
on Gillf children; but nationals 
at ail levels continue to employ 
them. 

.v The most recent UAE popu- 
lation census showed- a 
national , population down to 8 
per cent of the. total 2m. Yet 
estimates made by Emirates 
University at Al-Ain' have 
suggested that continued eco- 
nomic growth , would entail -a 
Still greater dependence oh 
expatriate labour. 

In the defence sector, the 
IhufaaL suspicion among. Gulf 
rulers stemming from ancient 
tribal rivalries is the 
despair of US and British gov- 
ernments trying to urge GCC 
states to work more closely 
.together. - 

_~_Tha wggwgti problems;', how- 
ever, remain the reluctance of 
the .ruling families '. to 
cnmTnnriTcate^with, instead of 
-merely lecturing, - their own 
people; and to modernise 
government machinery - better 
to manage the. changes that are 
being forced on them as Arabia 



SPOT THE REFUGEE 


There he is. Fourth row, second from 
the left. The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you're looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the dean-cut fellow on his left 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
all gone. They have nothing. 

And nothing is all theyH ever have 
unless we all extend a helping hand. 

We know you cant give them back 
the things that others have taken away. 



United Nations High Commissioner for Refugees 


We're not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR PubBc Information 

P.O.Box 2500 

1211 Geneva 2, Switzerland 
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Number One Southwark Bridge, London SE1 9HL . 

We are keen to encourage letters from readers around the world. Letters may be faxed to +44 171-873 5938 (please set fax to /‘fine!. ' 
Translation may be av ailab le for letters written in tbe main international languages. - 


EU law limits corporate freedom of choice , 


From Mrs Susan Singleton. 

Sir. Tt is entirely up to us to 
carry what we want to cany- 
on our ferries,” P&O is quoted 
as saying ("Live exports prom- 
ise summer of discontent", 
April 13). 

Would this were so for domi- 
nant companies. Any company 
in a dominant position in the 
EU refusing to supply goods or 
services without objectively 
justifiable reasons, or on a dis- 
criminatory basis, may breach 
EU law contained in Article 86 
of the Treaty of Rome. There 


have been many EU cases con- 
firming tins, including where 
access is not given to an 
“essential facility such as a 
port. 

The ferry companies would 
do well to consider their posi- 
tion. given the rights of the 
European Commission to fine 
companies up to 10 per cent of 
turnover for breach of Article 
86 and the rights of those dam- 
aged through such abusive 
conduct to sue for damages in 
the national courts. 

Second, if the ferry compa- 


nies have reached an agree- 
ment with each other or are 
engaging in a concerted prac- 
tice not to carry live animals, 
then they win have entered 
into an anti-competitive agree- 
ment contrary to Article 85 of 
the Treaty of Rome. Similar - 
fines can be levied and rights | 

to riaim damag es edi t 

On April 6 the European 
Court of Justice held that , a 
refusal to license copyright by 
a dominant company to a third 
party which prevents the emer- 
gence of a new product for 


which there is consumer 
demand was - an abuse of a 
dominant position {RTE & FTP 
v Commission). Dominant com- 
panies need to monitor closely 
all refusals "to supply goods 
and services nr to grant 
licences to ensure they act 
within the EU competition 
rules. 

Susan Singleton, 

Singletons, solicitors, . . 

Eagle House, 

67 Brooke Avenue. 

Harrow. 

Middlesex HA2 AND, UK 


Okinawa not victim of Japanese neglect 


Culinary 

decider 

From Mr Robert Mabro. 

Sir, So far nobody seems 
to have considered the 
gastronomic argument in the 
Canadian/Spanish fishin g dis- 
pute. Whenever has anybody 
eaten a good fish dish (other 
than salmon and trout, which 
are not part of the dispute) in 
Canada? Whenever has any- 
body not enjoyed lovely fish 
(other than salmon and trout 
which are not part of the dis- 
pute) in Spain? Leaving poli- 
tics, jingoism and other such 
considerations aside, surely 
the fish should belong to those 
who know how to cook it and 
enjoy It I rest my case. 

Robert Mabro, 
fellow, 

St Antony’s College. 

Oxford OX2 6JF. UK 


Standards rules 

From Liesel Knorr. 

Sir, In “Accounting rules” 
(March 29), Lex stated that 
International Accounting Stan- 
dards Committee standards are 
so far not recognised by many 
leading stock exchanges, 
including New York and Lon- 
don. As set out in section 33 
(c) of the listing rules of the 
London Stock Exchange, 
audited accounts prepared in 
accordance with the appli- 
cant's national law and. In all 
material respects, with interna- 
tional accounting standards, 
are accepted. 

Liesel Knorr, 
acting secretary general. 
International Accounting 
Standards Committee, 

167 Fleet Street, 

London ECAA 2ES, UK 


From Mr Kazoo Chiba. 

Sir, Your articles on Oki- 
nawa prefecture (“Okinawans 
seek an end to US 'occupa- 
tion'", March 27, and “The 
island that saved Japan's 
emperor”, April l) are correct 
in pointing out the grievous 
suffering and long-lasting per- 
nicious effects of the fighting 
at the end of the second world 
war on the inhabitants, as weQ 
as the iniquities of the pre-war 
Japanese authorities. 

However, 1 cannot agree with 
your correspondent's charac- 
terisation of the US military 
presence as a continuation of 
the arbitrary wartime occupa- 
tion and of the attitude of the 
government of Japan as one of 
continuing callous neglect of 
Okinawa and its people. 

US military facilities in Oki- 
nawa are governed by agreed 
common rules as in the rest of 
Japan; infractions of the law 
are dealt with uniformly. 

The heavy concentration of 
facilities there, a grim result of 
historical fact land not of gov- 
ernment wilfulness) has, since 
Okinawa was returned in 1974. 
been addressed constantly by 
the government in cooperation 
with Okinawan leaders and 


with prefecture! authorities, 
not solely, as alleged, due to 
pressure by the latter. 

The Okinawa economy suf- 
fers from declining tnufitional 
agriculture and from being 
poorly located for manufactur- 
ing. Even speedy dissolution of 
all bases would not, as cited, 
result in dramatic development 
of the economy. 

Extensive government 
resources have vastly 
improved infrastructure, con- 
tributing to the long-term pros- 
pect of an already viable tour- 
ist industry. 

The government does not, as 
the article states, regard Oki- 
nawans as “vassals” who were 
“executed for speaking in local 
dialects” but as compatriots 
who have suffered enormously 
and must stffl be helped a half- 
century after the end of hostili- 
ties. 

The loss, during the war, of a 
large number of irreplaceable 
and ill-affordable first-class 
troops and air and naval units, 
committed to Okinawa as an 
integral part of the final phase 
of the defence of Japan, trig- 
gered redoubled efforts for the 
last fight, not relief that the 
sacrifice of Okinawa had “pre- 


vented the invasion of Japan". 

Young Okinawan men and 
women who fall so tragically 
were, to believe many .contem- 
porary accounts, generally 
fired by a common patriotism. 
Their sacrifice is today seen in 
many lights, both negative faff 
positive. 

Defeat, disillusion,' post-war 
hardship and separatum under 
US administration from the 
mainlan d, as well as the spread 
of democracy, have in many £ 
cases resulted in political atti- 
tudes such as those professed 
by the governor- of Okinawa 
and a socialist assemblyman, 
though there are numerous 
other views which were hot' 
cited in the article. 

Such attitudes persist 
strongly, but, with genera- 
tional change ami the advent 
of the post-Cold war era. it 
seems that they are gradually 
being replaced In the long 
run by a common Japanese 
demand. . for greater ’ deregu- 
lation from Tokyo and greater 
local decision making - - 
Kazuo Chiba, 

3-11-7 Sekbnachi-ftiUa, 

Nerima-ku, 

Tokyo 197, . 

Japan 


Few UK companies train international managers 


From Dr Elisabeth Marx. 

Sir, UK companies are fully 
aware of the need to discover 
and develop their “cross- 
cultural" employees in order to 
have a competitive edge in a 
global market (“Cultural 
exchanges - Roving executives 
with truly transportable skills 
are In short supply”, April 5). 
Yet, as the results of our 
recent survey on international 


management show, few compa- 
nies actually do something 
about it 

Our survey of 92 internation- - 
ally- operating companies in 
the UK Showed that only 20 per 
emit have a clear set of criteria 
or competencies for interna- 
tional managers. Even fewer 
look at am employee's cultural \ 
sensitivity and adaptability for i 
international assignments. 


Cross-cultural training to pre- 
pare international managers is 
used by less than half of the. 
companies: The findings dem- 
■ onstrate a pressing need for 
more stringent selection, train- 
ing and development of inter- 
national managers. *, 

Elisabeth Marx, - 

NB Selection, 

S4 Jermyn Street, 

London SWlY 6LX. UK 
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w “J d Band’s latert yearly where. Hie Hat of countries vul- 
surwy « global economic pros- nerable to a similar ooUapse in 
pectSjjnibhaied yesterday, paints confidence is relatively short for 
an op timistic picture of global two reasons, 
growth, mcouljput and living stan- The first is that the majority of 
aauns oyer the coming years, emerging markets - particularly 
Recent events in Mexico tarnish in Bast Asia - can boast better 
the immediate outlook. Yet the fomriarngntgis than Mexico, includ- 
to fas- ing higher savings rates and more 
.to: ipooal integration will not be stable macroeconomic policies, 
the odd, inevitable, crisis on the These have ensured that foreign 
recent Mexican lines, but the injections have fed into invest- 
emergencd of a persistently ment ra ther than consumption, 
excluded hard core of regions fall- The second, unhappier, reason 
mgfnrtha: b eh i n d. for equanimity Is that only a few 

By and large, the past few years of the world’s developing coun- 
provide goo d caus e for the report’s tries have “emerged" pnrmjfh to be 
underlying opti mism. For the first in a position to submerge. The 
time in_ recent; memory, a races- majority of private capital flows 
ston m industrialised countries in into developing countries has 
1991-93 did not bring the rest of gone to a handful of countries, 
the world economy down with it Mexico alone accounted for about 
World trade., volumes grew at one quarter of all developing conn 
about 4 per cent a year, with the try portfolio inflows in 1993. 
developing -world the “engine” of 
rich country growth. Exports to 
developing countries accounted Region passed by 
for nearly three-quarters of the Private capital inflows to sub- 
rise in. world exports during the Saharan Africa came to than 
geiiad. VA per cent of the developing 

Other t hin gs being equal, imple- country total in 1993. Greater 
mentation of the reforms agreed worldwide trade integration has 
in the Uruguay round of the Gen- likewise passed the region by: 
eral Agreement on Tariffs and trade now maitaa a smaller contri- 
Trade shoul d allow trade in goods bution to sub-Saharan African 
and services to expand further in GDP than 30 years ago. The 
years ahead. Other structural report’s authors estimate that sub- 
developments - such as falling Saharan African countries as a 
communications costs - will also whole will achieve 0.9 per cent 
continue to. favour wider and growth in imv>ma per head, on 
deeper global economic Integra- average, over the next 10 years: 
tion. less than a third of the rate fore- 

cast for developing countries as a 

Investors recoil .... This meagre rate of progress 

- As the report admits, other would improve on - but fed] to 
things are not equal. The expan- offeet - the 15 per cent decline In 
sion of developing world net capi- ■ regional per capita inmmK of the 
tal inflows - which quadrupled past 10 years. To judge by past 
between 1990 and 1993 - slowed experience, however, even the 
somewhat last year oh the back of World Bank’s sober prediction win 
rising US interest rates, and is prove over-optimistic, not least 
likely to fall further over the next . because it. assumes high conunod- 
year or so, as investors recoil from ity prices and a faster rate of rich 
the prospect of financial disasters, country debt relief 
such as that in Mexico. Fear of Policymakers look set to spend 
sndi crises may like wise inhibit much time debating what has 
individual developing countries been learned hum the Mexico crf- 
from the liberalisation that has sis, and how that knowledge 
played a large part In recent should be applied. Yet a more 
gW»l integration. important — and more difficult — 

Neither investarsnorpoar coun- challenge is too often neglected, f 
- try- govemnwmfacoiddisow^efar^ .-^even-by-the World Bank.* This is to 
given for Ignoring the risks atten- ensure that a much larger number 
dant upon .entering the world’s of countries even have the oppor- 


emerging markets. But there is lit- 
tle danger that Mexico heralds a 
string of. similar disasters else- 


tunity to face problems' wfrmfar to 
those of Mexico today, in the years 
'tocome. 


In thse growing debate over how 
the .: UE's ; privatised' utilities, 
should best be regulated, the regu- 
lators' themselves are making 
much of the running. Ttat is itself 
a symptom: of one of the problems: 
the uncertainly about the differ- 
ent roles of regulators and govern- - 
ment' in determining the indus- 
tries' fixtures. 

However, the recent suggestions 
from Ms Clare Spottiswoode.the 
gas . regulator, on reforming the 
present: regulatory regime, are 
mostly sensible. If anything;' they 
do not go far enough in addressing 
the undeniable problems. Among 
these are wider confusions about 
the purpose of competition policy 
which, an Imminent report Sum 
-the House of Commons industry. . 
committee Is expected to tackle. . - 
: Concerns have been growing 
that regulation of privatised utfli- . 
ties is not tight enough, that the 
reg ulat ors have too much : discre- 
tion over . very complex, tech nical , 
dedsfans, and that- they are vul: 
rierable . to- political pressure; 
These were exacerbated by: the 
: unexpected decision last month of 
Prof Stephen LittlechM, the elec- 
tricity regulator, to reassess last 
summer’s-- price review. -There 
have alsobeencaQs from campa-, 
rrip« and politicians for regulator 
to be more “accountable*. > -- 

Ms 1 Spottiswoode rightly recom- 
mends that regulators adopt; a- 
pand of advisers. At present, they 
-can summon any. experts they 
wish. Bat formalising the arrange-, 
n ipn* would allow the regulators 
to-debate intricate paints of policy ■ 
Confidentially and would help dif- 
fuse pw gona’Hs ed . -attacks on the- ‘ 
solitary figure of the regulator.;. 
This • would be- a . welcome step 
tnjrards the robust independence 
of US regulatory commissions. 


Important plank - ; 

She also suggests that a House' 
of Commons committee have ptw 
er^ to grill regulators on the rea- 
sons for their decisions. At pres- 
ent, questions abtrat . the Ptfififes - .- 
and regulation arise erra tically 
through the industry or envntmr 
ment committees. He risk of 
cr^ringaspedal utilities commit- 
tee is that it would expose fae 
regulators to pressure from ponn-. 
dans. However; given that the 
committee would have no powers 
■ to enforce its conclusions on tto 
^ regulators, the risk seems : sma]l 
when set beside the improvement 


.it would bring to public under- 
•: standing of regulators’ decisions. 

Third, and most importantly, Ms 
Spottiswoode suggests that the 
procedure for appealing, against 
regulators’ decisions needs to be 
broadened. Of all her suggestions, 
this is the least attractive; indeed, 
it could severely damage the regn- 
latory framework. . . • 

Tricky case 

’ At the moment, a regulated 
company is allowed to appeal to 
the Monopolies and Mergers Com- 
mission if it considers a ruling to 
be too tough. (The regulator can 
also take-issues of particular com- 
plexity or . public interest to the 
MMC.) The ability, to refer trouble- 
some questions to the MMC Is an 
important plank in the 'present 
regulatory regime; indeed it is 
arguable that companies and regu- 
lators could have made mare vig- 
orous use of this facility. The. 
imminent debate about the future 
of the UK’s- competition authori- 
ties should recognise the impor- 
tance of their, role in the particu- 
larly tridky case of the privatised 
.utilities. 

However, Ms Spottiswoode is an 
shaky- ground to asking whether 
the government should also have 
the right to lodge appeals against 
regulatory 'decisions, with the 
MMC. -She suggests that this 
would provide “balance",. allowing 
formal criticism that the regulator 
was . too 'lenient. But allowing the ■ 
government to appeal .. would 
. increase the risk of political inter- 
' ferojce.'undfinnlne fee regulator's 
-authority mid generate atom-tier, 
c umb ersome' regulatory process. 
After all, if the government ' does 
not Hke- regrilatoiy j udgments it 
-can always refuse to reappoint the 
regulator at the end of the tom of 
office. ; 

•*' ^fflm^argmnH^ appfer 
gestiohs ' (not from MS Spottis- 
' wo ode) that consumer groups 
should-also have a of aigieaL 

There is a risk that they wouM'see 
this -as a “no-lose" tactic and 
would challenge every ruling. , 
entirely stalling, the regulatory ■; 
process. " • _ 

The present system has worked 

reasonably well, so far.. It has vir- 
tues of speed and considerable 
political independence. These 
should not be sacrificed In the 
pressing search "for ways to 
strengthen its independence and 
improve its transparency. 


M arch was a record 
month for Airbus 
Industrie, the 
world’s largest air- 
craft .manufacturer 
after Boeing of the US. The Euro- 
pean consortium delivered 23 air- 
craft to customers last month, the 
highest monthly delivery since it 
was founded in 1970. 

The figure shows bow far Airbus 
has come since its early days when 
few held out much hope for its sur- 
vival - in 1976, for example, the 
consortium did not sell a single air- 
craft Airbus has taken a growing 
proportion of the market pushing 
McDonnell Douglas of the US into a 
distant third place. Last year, Air- 
bus won more orders than Boeing 
for the first time. Measured by air- 
craft deliveries rather than orders, 
Airbus holds about 30 per cent of 
the world market 
The bright, modem Airbus head- 
quarter buildings in. Toulouse 
appear to belong to the future 
rather than the past. But Mr Jean 
. Pierson, managing director, is keen 
for the consortium to restructure 
and rationalise its operations to 
compete against US manufacturers. 

The volilble, Gitanes-smoking Mr 
Pierson believes that If Airbus fails 
to change, it will slip into decline. 
“In this industry, if you remain in 
your slippers, you will see the first 
sign that your market is down,” he 
says. 

One problem the consortium 
must confront is the bad publicity 
surrounding its safety record. Three 
Airbus aircraft on commercial 
flights have been involved in acci- 
dents in the last year, the most 
recent on the last day of March 
when an A310, operated by the 
Romanian airline Tarom, crashed 
after take-off from Bucharest, kill- 
ing all 60 people on board. The pre- 
liminary conclusion of Romanian 
and Airbus investigators is that the 
right-hand an gina failed to respond 
to an order from the automatic 
throttle system to reduce power 
after takeoff! 

While Airbus takes any accident 
seriously. Mr Pierson bangs the 
table in anger at any suggestion 
that the consortium's aircraft are 
particularly dangerous. He insists 
that the consortium’s safety record 
compares favourably with that of 
other manufacturers. Airbus has 
suffered only nine fatal accidents 
since its first aircraft entered ser- 
vice in 1974. Over the same period, 
it has delivered 1,250 aircraft to 124 
operators which have flown them 
for more than 10m hours. 

Airbus staff say their accidents 
attract more attention than those of 
other manufacturers because the 
consortium is relatively new to the 
industry and has grown so fast in 
such a short time. 

In spite of the growth, the next 
few years could be grim for the air- 
craft industry, says Mr Pierson. 


Delayed departure 
to a different world 

Airbus Industrie has come a long way but restructuring the 
consortium will be a slow process, says Michael Skapinker 


Many airlines, particularly in the 
US, are holding on to their old air- 
craft rather thin buying new ones. 
There is a danger that the present 
economic upturn in the US and 
Europe will pass the aircraft indus- 
try by. 

Boeing has appeared to be suffer- 
ing more, malting 7,000 employees 
redundant this year, after giwtrtiTip 
264)00 jobs since the end of 1992. Mr 
Pierson says, however, that Airbus 
has been going through a similar 
process - it just attracts less media 
attention because the consortium’s 
manufacturing is less centralised 
than Boeing’s. 

The three companies that do most 
of the manufacturing for Airbus 
have all reduced employment lev- 
els. Daimler-Benz Aerospace of Ger- 
many now has 13.000 employees 
working on Airbus projects, com- 
pared with 22,000 in 1990. British 
Aerospace (BAe) has 5,500 Airbus- 
related staff, compared with nearly 
11,000 five years ago. Aerospatiale 
of France has reduced employment 
the least, with 12,000 Airbus staff, 
only 1,000 fewer than in 1990. 

In an attempt to expand the mar- 
ket, Airbus and Boeing are studying 
the viability of a new generation of 
double-decker aircraft, capable of 
carrying 600 passengers or more. 
The two organisations are looking 
at the possibility of making the 
aircraft together, but are also 
both examining the feasibility of 
building large aircraft separately. 

But neither Mr Pierson nor Boe- 
ing holds out much prospect of 
these “super-jumbos” sparking a 
surge of new orders. Few airlines 
seem interested. In the US, airlines 
prefer smaller aircraft which can be 
flown more frequently. 

Some carriers outside the US will 
need new aircraft larger than those 
available today. Mr Pierson says 
Airbus is thinking about enlarged 
versions of the 295-seat A340 and 
the 335-seat A330. 

Mr Pierson strongly believes that 
Airbus needs to change its struc- 
ture in addition to updating its 
product line. Since its inception. 
Airbus has been a Groupement dln- 
teret Economiqne rather than a lim- 
ited company. Under French law, a 
GIE does not make profits or losses 
hi its own right; they accrue to its 
owners in proportion to their share- 


Airbus Industrie: orders take off 
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negotiating prices separately. 

A change would have to come 
from the partners rather than from 
Mr Pierson. A working group is 
pramining the case for abandoning 
the GIE structure, but Mr Pierson 
says: T must confess that today 
nothing concrete has been done.” 

Analysts believe Airbus Is finan- 
cially strong enough to go it alone. 
Mr Chris Tarry, an aerospace ana- 
lyst with Kteinwort Benson in Lon- 
don, says that if Airbus had been a 
limited company, it would already 
have been in profit for several 
years. 

Although early Airbus models 
benefited from European govern- 
ment launch aid, this has not been 
required in recent years. The new- 
est Airbus models, the 186-seat A32I 
and the 124-seat A319 have been 
financed without any such help. 

BAe is the most enthusiastic 
champion of Airbus becoming a 
company in its own right Mr Chris 
Geogbegan, managing director of 
BAe's Airbus division, says: “Every- 
one’s convinced that it’s inevitable. 
The question is one of timing and of 
how it’s done.” 

However, the other partners do 
not see change as an urgent matter. 
Daimler-Benz has supported BAe on 
the issue, but says: “It’s not our 
first priority at the moment The 
first priority is to sell aircraft." 


Firm orders 


A erospatiale is even less 
enthusiastic about form- 
ing a company. It says 
the issue needs to be 
examined, but adds: 
“Today we have a system that 
works, that's allowed us to gain 30 
to 40 per cent of the market in 25 
years. If we have to choose a new 
system, it will have to be demon- 
strated that this system will con- 
quer 50 per cent of the market, that 
it will allow us to do better than we 
are doing today.” 

Even when all the partners agree 
to a change, Mr Pierson accepts he 
will have to proceed slowly. The 
first step will be to move to limited 
company status, while allowing the 
shareholders to main tn in their pres- 
ent stakes. The new organisation 
would need up to five years to 
establish itself before Airbus could 
consider bringing in additional 
shareholders or a partial flotation. 
He says: “You have to be realistic. If 
you introduce more complexity 
right from the beginning, you 
achieve nothing.” 

He is certain, however, that the 
Airbus structure should be avoided 
by European companies, including 
Aerospatiale and BAe, which are 
now p lanning to set up a consor- 
tium to build new small aircraft 
Mr Pierson says: “The committee 
system, the national representative 
system, I don’t believe this is the 
path of the future. Nobody's trying 
to Invent our system in 1995. The 
world Is different” 
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holdings. All investment decisions 
therefore have to be made in con- 
sultation with the partners: Aero- 
spatiale and Daimler-Benz Aero- 
space. which each hold 37.9 per 
cent. BAe (20 per cent) and Casa of 
Spain (4 L2 per cent). 

Mr Pierson says he would like to 
see Airbus become a limited com- 
pany, with the ability to make deci- 
sions more quickly rather than hav- 
ing to wait for its partners to reach 


consensus. It would also get rid of 
some of the duplication of effort - 
far example, over forecasts of world- 
wide aircraft sales. Each of the part- 
ners makes its own detailed fore- 
casts, “to check that the Airbus 
forecast is OK", says Mr Pierson. 

A company would also be able to 
drive a harder bargain with suppli- 
ers. Some of the partners are at 
present buying components 
from the same suppliers, but are 


How to set transatlantic ball rolling 


B lhe time is ripe for 
a new transatlantic 
dialogue. A string of 
factors has put rela- 
tions between the 
US and Europe 

PmicnMAr under strain “ d 
FE v££f L raj*** 1 doubts 

v ,b ’ w — about the strength 

of US commitment to the North 
Atlantic Treaty Alliance. These 
include the end of the cold war. the 
two sides’ loss of confidence in each 
other over the mishandling of the 
crisis in the fanner Yugoslavia and 
their differences over the pace and 
scope of Nato’s expansion. 

The US’s free-trade flirtations 
with Asia and T jiHti America have, 
also evoked suspicion in Europe. In 
addition, the approaching US presi- 
dential election and the European 
Union’s lo omin g preoccupation with 
its 1996 inter-governmental confer- 
ence point to a period of navel- 
gazing on both sides of the Atlantic. 

To avoid drifting apart, the US 
and Europe need to instigate a new 
dialogue encompassing a wide 
range of issues, including economic 
and trade policy, security matters, 
and cultural and political affairs. 


Fish dish 
name game 

■ Now that Europe and Canada 
have raaite their peace over Spanish. 
fish catches, maybe it is time for 
them tn make np their minds as to 
the name of the fish at the centre of 
the row. Were we talking about 
halibut or was this, as the 
Canadians would have it; turbot? 

Fish connoisseurs be warned. It 
should not realty be confused with 
&ihik.fieinhardtms hippoglossoides, 
for that was the fish in question, 
may be" much appreciated in 
Greenland. That is no doubt why it 
is caBed Greenland halibut But it is 
generally considered a poor cousin 
of the larger, true halibut, 
Efopogbssus hippoglossus. Hence - 
its other English name of mock 
halibut 

In the same family are to be 
found the lemon sole, flounder, dab 
and plaice. But not the turbot 
Turbot are also flat fish, but they 
are much rounder. They are 
brownish and have both eyes on the 
left side, whereas Greenland halibut 
are grey-black with their eyes on 
the right 

The French regard the succulent 
turbot as a festive fish - and even 
have special fish-kettles called 
UabotiSres. Alexandre Dumas, no 
less, published a recipe for “turbot 
English style”. But not Canadian 
‘style. 

Nor does real turbot live over on 
the other sride of the Atlantic. 


On the trade front alone, a multi- 
plicity of concerns needs to be 
addressed - including cutting tar- 
iffs an semiconductors and trucks, 
securing an open-skies aviation 
agreement, and harmonising rules 
on investment, competition and 
taxes. 

Such dialogue would not be with- 
out risk- Free trade talks would 
have to wrestle with trade- 
distorting European farm subsidies 
and high US textile tariffs. Renewed 
disputes over these politically 
charged issues could be counter- 
productive, reminding people on 
both sides of the Atlantic of the 
matters on which they disagree, 
rather than reinforcing their sense 
of common purpose. But avoiding 
these issues will not make them go 
away. 

European and US political leaders 
must not allow the tuchniraans who 
negotiate the details of any new 
transatlantic initiative to lose sight 
of the overall goal: to evoke broad 
public support far a wider, deeper 
transatlantic relationship and, spe- 
cifically, to renew the commitment 
of the American taxpayer to helping 
to pay for Europe’s defence. 


The lesson of both the divisive 
debate over the Maastricht treaty 
and the political brawl over the 
North American Free Trade Agree- 
ment is that idealistic international 
endeavours must be evolutionary 
and not revolutionary. This is to 
allow time for public attitudes 
towards the proposed changes to 
mature. 

I propose the following timetable 

Idealistic 
international 
endeavours must be 
evolutionary and 
not revolutionary 

for setting this important ball 
rolling. 

Jacques San ter, European Com- 
mission president, and US president 
Bill Clinton should use their sum- 
mit at the end of this year to set up 
a 21st century committee to chart a 
new course far transatlantic rela- 
tions. This body should include 
influential American and European 
economists, diplomats and strategic 


thinkers: not greybeards, hut men 
and women to the prime of their 
careers with a personal and profes- 
sional stake in seeing their recom- 
mendations implemented. 

The 21st century committee 
should report back after a year or 18 
months. By then, the US leadership 
question will be sorted out. And the 
inter-governmental conference will 
have begun to resolve the question 
of the Commission’s competence in 
handling previously domestic, 
trade-related regulatory issues and 
foreign and security policy con- 
cerns. 

San ter and whoever is the US 
president could then give their 
respectzve bureaucracies a year to 
come up with suggestions on how 
to proceed - having digested the 
committee's recommendations. 
Assuming their advisers recom- 
mend launching a transatlantic dia- 
logue, the two leaders could commit 
themselves to such an effort by mid- 
to-late 1998. It would take another 
year to come up with a negotiating 
road map. Thus 2000 would herald 
the beginning of an ambitious 
t ransa t l antic initiative. 

This extended calendar would be 


helpful both to test the hypothesis 
that such an effort is needed and to 
broaden support for the endeavour. 
There is no reason why it could not 
be accelerated if global circum- 
stances so dictated. And since 
Europe and the US are already 
deeply integrated, the process of 
working together on the initiative 
may ultimately prove more impor- 
tant than the outcome. 

Some sceptics argue that, since 
the alliance is not broken, there is 
no need to fix it But such senti- 
ments reflect a static analysis. 
Looking five to 10 years down the 
road, there is plenty to worry about 

The Nato alliance has provided a 
foundation of stability and security 
in a dangerous world. Transatlantic 
trade and investment have fuelled 
unprecedented prosperity. With so 
much at stake, every effort should 
be made to adapt US-European rela- 
tions to changing world conditions. 

Bruce Stokes 

The author is a senior fellow at the 
Council on Foreign Relations in 
New York 


Observer 


Canadian trawlennen would have 
to go to European waters to catch 
them. Now that would be an 
interesting proposition. 


Home grown 

> In Malaysia the mighty political 
machine of Dr Mahathir Mohamad, 
the prime minister, is thundering 
towards victory in elections due 
later this month. Dr Mahathir’s 
national front government is not 
only being helped by the country’s 
flyaway economic growth. It also 
controls most of the country's 
media. Parties are not allowed to 
broadcast their election messages 
on TV. The national front has 
circumvented the ruling through a 
series of slickly produced 
commercials about life in modem 
Malaysia, Dr M to the fore. Some of 
the lyrics deserve a special vote of 
their own: “A higher income 
without inflation, a home for all in 
this nation,” goes one. Another is 
more mysterious: lean remember 
it aB, our favourite fruit stall” 


Thai break 

■ So much for Britain’s big trade 
and investment posh into Asia. If 
Tory grandad Sir Edward Heath is 
to be beKeved. at least one senior 
cabinet member has trouble finding 
the region on the map. 

A veteran of Asian diplomacy 
since his ^establishment of 
diplomatic relations with China in 


the 1970s, Heath was attending a 
reception in Hanoi yesterday (that’s 
the capital of Vietnam). 

“As you know,” Heath remarked 
to Vietnamese and British guests 
gathered to mark the opening of 
investment and government 
relations firm Batey Burn's 
Vietnam office, “the Chancellor was 
here last year, although for most of 
the tiiwa he thought he was in 
Thailand. ” 

The liquid refreshments at a 
luncheon Kenneth Clarke attended 
in Ho Chi Minh City were. Observer 
has ft on excellent authority, very 
generous. But it does sound as if 
Clarke, who obviously doesn’t 
believe tn sparing foreigners the 
pleasure of his gaffes, would benefit 
from the odd geography lesson. 


1-800 gamble 

■ Britain is not the only country 
having problems coping with its 
citizens* appetite for national 
lotteries. American Indians, having 
made big inroads into the US casino 
business with gaming hall a on 
native reservations, are trying to 
launch a US-wide lottery. 

The National Indian Lottery, 
announced last month by the Coeur 
d'Alene tribe of Idaho, is designed 
to be played with a credit card and 
telephone call. 

However, state lotteries have 
cried foul, claiming it is contrary to 
federal law. 

They are putting pressure on the 
phone co mp anies not to provide the 


Indians with 1-800 toll-free phone 
numbers. 

Watch this space. 


Flower power 

■ And finally, from Japan, a 
heartwarming tale about the job 
candidate who adapted to the 
customs of his host country quicker 
than most 

British bankers and brokers at a 
Tokyo dinner heard how one of 
their number had flown, over an 
applicant only to find, after the first 
day of interviews, that he was less 
thin suitable. But he was booked 
into a plush hotel for two more 
nights, so the company suggested 
he stay on for some sightseeing. 

Ten days later, the hotel manager 
phones - checking that it is in 
order to pay the second £7.500 
florist’s bill The gentleman was 
still in residence, making full use of 
restaurant and conference facilities, 
and furnishing everyone from the 
prime minister to assorted financial 
bigwigs with bouquets of flowers. 

The firm managed to convince 
the hotel that the hill, r unning tn 
several million yen, was not their 
concern, and washed their hands of 
the affair. 

The dinner guests expressed relief 
at the denouement - while an 
employee of a Japanese brokerage 

bouse leaned anxiously across the 

table to check he had heard the 
name of the florist patron aright 
Yes, the Japanese love of flowers is 
not just another chche. 


100 years ago 

CSrauars for investors 
Mr Lomie of Kirkaldy has 
turned up again as the “dsus ex 
macbma" for investors: A good 


- some reputation by bis monthly ■. 
circulars, for which his friends . 
subscribed at a guinea per 
annum; but after a spell of 
success his oracular utterances 
' hpgnn tn fail flat , and an tinye 
went by they Ml flatter and. / . 
flatter, fiks a bottle of beer that 
has been left uncorked, and the 
subscribers began to think that a 
guinea to hand was much to be 
preferred to a dozen of Mr 
Lomie's circulars. 

Cta the occasion of his present 
reappearance he is so confidant 
of his infallibility that he ■ 
actually offers “to guarantee 
those who may take Ms advica 
against loss". We cannot help : 
wondering why - if he is 
prepared.io undertake the. 
burden of other people's 
spiK«la^^ ' 

all on his own account, and - - 
become a millionaire without •-* 
incurring the expense of printing . 
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Europe to investigate East Asia 
video recorder ‘dumping’ claims 


THE LEX COLUMN 


Oil out 


By Emma Tucker in Brussels 


The European Commission will 
launch an investigation soon into 
allegations that videocassette 
recorders from East Asia are 
bei ng dumped on the European 
market 

The move follows complaints 
from Philips of the Netherlands, 
which manufactures VCRs in 
Germany and Austria in a joint 
venture with Grundig. It has 
asked the Commission to exam- 
ine the prices of products 
imported from Singapore and 
South Korea. 

“The formal decision to open 
an investigation has been taken," 
said a Commission official. “We 
now have to decide whether the 
evidence that has been presented 
to us adds up to something." 

The complaint about dumped 
products from Singapore is par- 
ticularly sensitive as Thomson 


Consumer Electronics, the 
French state-owned company, 
produces VCRs in Singapore in a 
joint venture with Toshiba of 
Japan. Thomson and Philips are 
Europe’s biggest consumer elec- 
tronics companies. 

"This could lead to the ironic 
situation that a state-owned 
European company is being 
investigated for dumping prod- 
ucts in its own market,” said a 
Brussels-based consultant 

Formal notification of the 
investigation of VCR dumping is 
expected to be published in the 
Commission's official journal 
over the next two weeks. Accord- 
ing to the Electronics Times, the 
trade magazine, about 10.5m 
VCRs were sold in the EU last 
year, of which 5.4m were 
imported. Thomson's joint ven- 
ture company in Singapore, IVP, 
makes about L5m VCRs a year 
for Thomson. 


A spokesman from the South 
Korean trade centre in Brussels 
said his government had opposed 
the opening of an official investi- 
gation. “We have already dis- 
cussed the matter with the com- 
plainant, but Philips’ position 
will not change because it is hy- 
ing to keep its markets pro- 
tected," he said. South Korea's 
main exporters of VCRs are the 
local conglomerates Daewoo, 
Goldstar and Samsung. 

The evidence submitted to the 
Commission from Philips will 
have to prove that moves by the 
South Korean and Singapore- 
based companies to price their 
exported VCRs below levels 
charged in their home markets 
seriously injured the European 
VCR industry. 

Separately, the Commission 
announced yesterday that it 
would impose anti-dumping 
duties on soda ash imports from 


the US. The duties — which have 
been heavily criticised by Euro- 
pean glassmakers - range 
between 5.4 per cent and 14L3 per 
cent. 

The decision followed a 
protracted and complicated 
investigation by the Commission 
at the request, nearly two years 
ago, of European producers, nota- 
bly Solvay, the Belgian chemicals 
group. 

The investigation revealed the 
US industry was undercutting 
EU producers by up to 15 per 
cent and had increased its mar- 
ket share in Europe from less 
than 1 per cent In 1990 to nearly 9 
per emit in 1993. 

“This {decision] Is going to dra- 
matically increase raw material 
prices," said Mr Jean Ries. secre- 
tary general of Guardian Europe, 
the flat-glass producer. The 
duties amount to unfair protec- 
tion for the soda ash industry." 


Hoechst 


Continued from Page 1 


Hoechst UK, which says that 
over the past four years it has 
lost large s ums in interest on tax 
which it paid early. 

Hoechst in Germany claims the 
initial ACT payments are con- 
trary to provisions of the Treaty 
of Rome. Under UK law, the 1988 
Income & Corporation Taxes Act 
exempts UK companies from 
ACT on dividends paid to a UK 
parent company. But ACT is lev- 
ied on dividends paid to overseas 
parent companies. 

Hoechst also contends that the 
payments breach the UK's treaty 
with Germany to prevent double 
taxation. Most recent UK tax 
treaties include provisions for 
partial repayment of ACT to 
overseas parent companies, but 
the agreement with Germany 
dates from 1964. almost a decade 
before ACT was introduced. 

If the case proceeds to the 
courts, it might go to the Euro- 
pean Court of Justice because it 
relates to whether there can be 
one lav; for UK companies with 
UK parents and another for those 
with European parents. 


China’s economy heads for 
soft landing as growth slows 


By Tony Walker in Beijing 


C hina 's economic growth slowed 
to 11.2 per cent a year in the first 
three months of 1995 against 12.7 
per cent in the same period last 
year, prompting the government 
to declare that an overheated 
economy was heading for a “soft 
landing". 

The growth rate remains 
higher than the official target of 
below 10 per cent for 1995, but Mr 
Qiu Xiaohua, spokesman for the 
state statistical bureau, yester- 
day described the first quarter 
growth as “high but stable". 

China also reported a further 
easing of inflation, although 
price increases are still running 
at more than 20 per cent a year. 
Consumer prices in March were 
21.3 per cent higher than a year 
earlier, but were down more than 
1 percentage point on February. 

The slight easing of inflation- 
ary pressures in March marks 
the fifth successive monthly 


decline, but China still faces a 
battle to bring inflation down 
below its target of 15 per cent for 
the year. 

Mr Qiu hailed the latest eco- 
nomic indicators as a sign that 
China was achieving its aim of a 
“soft landing", with the growth 
rate falling after a peak of 13.4 
per cent in 1993. “Demand and 
supply are now balanced and fast 
growth has gradually decreased." 
he said. 

In mid-1993, Beijing instituted a 
16-point stabilisation programme 
aimed at restraining economic 
growth, combating inflation and 
avoiding an abrupt slowdown 
that might have added to unem- 
ployment 

Mr Qiu yesterday expressed 
confidence that China could 
bring inflation down to 15 per 
cent this year provided there 
were "no new price rises". This 
was a reference to increases in 
state purchase prices of agricul- 
tural products, one of the main 


causes of inflation last year, 
when grain prices rose by 50 per 
cent 

Growth in industrial output 
also moderated in the first quar- 
ter to 14.4 per cent a year, com- 
pared with 16 per cent in the 
same period last year. 

Money supply expanded by 24.4 
per cent in the first quarter, 
according to the statistical 
bureau, but it was unclear 
whether the figure was referring 
to M2, cash and deposits, for 
which the growth target this year 
is 24 per cent 

• China’s foreign exchange 
reserves hit a record $5Sbn at the 
end of March, up by $6.4bn from 
1994. Reserves scared 140 per cent 
last year to a record $51.6bn at 
the end of the year from S21.2bn. 

The surge in foreign exchanges 
reserves partly refiects China's 
strong export performance. China 
had a surplus of S7.08bn in the 
first quarter on exports of 
S30.95bn and imports of $23.7bn. 


Oil company bosses' professed' 
pessimism over oil prices should be 
taken with a pinch of salt They are 
mindful that job cuts will be easier to 
push through if they can persuade 
staff that rationalisation is necessi- 
tated by a gloomy market outlook. 
And they were badly burnt by a slump 
in prices four years ago, after basing 
capital expenditure plans on optinus- 
tic price forecasts. 

In fect, there are some -grounds fin: a 
more huffish stance. Iraq's rejection of 
limited oil' sales under a United 
Nations pfan . the engfag for the mar- 
ket’s latest upsurge, means no extra 
supply. It also leaves plenty of scope 
for a price-boosting intensification of 
political risk. Technical factors are 
also broadly positive. After a mild win- 
ter in the US, which depressed prices, 
the summer holiday “driving season” 
is set to boost demand for crude ofi. 
The supply side, an tie other hard, 
will be constrained by the start of the 
maintenance period for til rigs in the 
North. Sea. Furthermore supply pres- 
sures from non-Opec countries are 
abating, removing' a longstanding 

im p e diment. tn prine rises. 

But integrated ofl companies’ earn- 
ings are not directly correlated with 
oil prices. Higher prices on the explo- 
ration and production side will be off- 
set by abysmal margins on refining 
activities. The impact of higher prices 
on the initial batch of first quarter 
results next week will be negligible - 
the higgpst fillip to profit s will come 
from petrochemicals which are cur- 
rently enjoying a cyclical boom. 


FT-SE Eurotrack 200: 
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count to: the. sector., But-rec tiitly, ^ft; 
has outperfennadbecause ^stronger 

- than "average: : growth. MftCa dep^DSff . 
cpti^vatoeaanlbed to ifc controver t 
cini high-growth aff-jratent treatment; 

hyperactive chiHrao.; ’ .y,. - r -* ; 

- ' Fisonscould simply fund. tbe acqo L 
dtion-from caSh and debt That would 







substantial cash=flp,w achieved by 

abandoning 'research:. 
that. lack, of- cash cotud lim it later 
_moves, .Hpwevm7 managemeig- 
wants to raise equity, it .will ugtiT tp- 
tell a wvmnnfliiiig story. Long-suffering 
shareholder s have previousl y, jti mted 
Pisans' rights issues on this pramise oS 
happy Offings, only fo bet find thrift; 
selves^ trapped ln a- cautionary .tate, 


pa nipc: are already on extraordinarily 
low market ratings, debate the cash . 
generation of these' businesses. In 
addition, it is the intsrimtional ciga- 
rette businesses which are; driving 
Philip Morris’ growth, accounting for' 
a greater share of profits than the 
domestic market. .This reduces reli- 
ance on the more litigious US. 
although international, markets may 
face longer-term, public policy 
restraints. 

Philip Morris Is channelling its sub- 
stantial free rash flow into share buy 
backs, and teDoming a policy of grow- 
ing dividends at least in line with 
earnings. This pollcyhas left the 
share s Infilling - fmvfamp TrfalTy attrac- 
tive. But investors need to keep a 
wary eye on US lawmakers. 


Housebuilders 


EU power balance comes under fire 


Philip Morris 

Philip Morris is soaring from the 
ashes of Marlboro Friday, when its 
share price crashed alongside Its ciga- 
rette pricing policy. Cigarette profit 
wargiiK may remain a shadow of their 
former selves, hut Marlboro's US mar- 
ket share grew to a record 31 per cent 
in the first quarter. The operating 
environment is also improving. Cost 
controls remain tight, leaf prices have 
been stable, and the US economic 
recovery is encouraging greater sales 
of Philip Marlboro's more profitable 
premium brands. 

Of course, litigation will continue to 
overshadow the share price. A deci- 
sion is expected in July on whether 
the substantial Castano daw action 
can proceed against US tobacco com- 
panies. However unpredictable the 
outcome, the tobacco industry has a 
strong case. And two things move In 
Philip Morris' favour. Cigarette com- 


Fisons/Medeva 


Pisans, long the .ugly sister of the 
UK phannaceuticab sector, is being 
tran sitaw n p d rnth a far more alluring 
entity. The proposed acquisition of 
Medeva, which could return the group 
to the FT-SE 100, Is entirely logicaL 
The companies' strategies - eschewing 
basic research and early development, 
while acquiring late-stage products 
elsewhere - are identical. The cast 
savings, though ter less extensive 
than in recent takeovers, should none- 
theless be reaL And revemte synergies 
should be achieved by pushing Mede- . 
va’s products through Flsons’ distribu- 
tion channe ls. 

Once management positions have 
been equitably distributed, the main 
barriers to the deal will be funding 
structure and price. Valuing Medeva is 
difficult: the group, in Europe fit least, 
is unique. Since a 1993 profits warn- 


a sunny . JEaster week-end a nd a 
strong . pick-tip in .March sales have 
- encouraged some seeds of hope far. UK 
housebudders. Thing s have “been so 
bad tor sblong that: they cannot possi- 
■fcly get worse, or~so the -theory, gues. 
And the strength of the recovery in 
. MutpH sales suggests the hkehhood of 
a follow through into the second quar- 
ts. After- all, , affordability of -housing 
is at historically low levels, and there 
. Is grow i n g confi dence that thelnteresk 
' rate .cydekas not much farther to go. 

But- this would, not be the sector’s 
. first false dawn. Resurgent house sales 
in the first quarter of 1994 ware sup?: 
posed to presage- a ten scale recovery. 
So houscAnffiders scrambled for over- 
priced land, just in time, to .see the 
market weaken again] This time ' 
around, the recovery has been far 
more imitative, and sales remain sub- 
stantially .tower than a year earlier. 
Furthermore, housebuilders are -sefl- 
ing from more sites, creating a more 
competitive market There are already 
indicatioafr that companies are offer- 
ing more incentives to buyers, so vol- 
ume growt h may come at the expense 
:of profit margins. - • . 

• Of course, there is the hope that an 
out-going Conservative government, 
arid prissffily an Ir wrnnfng Tahrmr (me. 

may ivuvide consumer handouts and : 
purii w ass^ihflatidm But investors 
would' do well to wait for the reality. , 
After al£ it is hard, to .SCC- how any-j 
government could justify encotn’aging 
a return to the inflationary invest- 
ment-driven. property market of 1980s. 
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By Lionel Barber in Brussels 


France. Germany and Britain 
have hijacked Europe's fledgling 
common foreign and security pol- 
icy- and are squeezing the smaller 
European Union member states 
out of decision-making, according 
to Mr Hans van den Broek, the 
external affairs commissioner. 

In an interview, Mr van den 
Broek called for a new “grand 
bargain" at next year’s intergov- 
ernmental conference to redress 
the balance of power in the 15- 
member EU, including diluting 
the national veto. 

“If we don't change things, the 
existence or the common foreign 
and security policy is in jeop- 
ardy," he said. 

Mr van den Broek’s remarks 


are aimed partly at galvanising 
colleagues in the European Com- 
mission. who are due to meet 
tomorrow, to discuss the opera- 
tion of the Maastricht treaty - 
which enshrined the common 
security and foreign policy - and 
options far change in the 19% 
conference. 

However, they risk being seen 
as attempting to "bounce" Mr 
Jacques Santer, Commission 
president, who is leaning toward 
a more cautious approach to the 
IGC. particularly in the sensitive 
area of foreign policy. 

“We have a foreign policy, but 
my main problem is becoming 
whether we hare a common for- 
eign policy. Who is taking the 
decisions?" said the commis- 
sioner, referring to a “new 


troika" of Germany. France and 
Britain. 

The most troubling example, 
he said, was policy toward former 
Yugoslavia. The “contact group" 
of France, Germany, Russia, 
Britain and the US had frozen 
out other EU member states, 
including countries such as Spain 
and Denmark, which had contrib- 
uted to the UN peacekeeping 
force in Bosnia. 

Mr van den Broek called for a 
balance between respecting the 
traditional position of Britain 
and France as permanent mem- 
bers of the UN Security Council, 
and Germany, a likely future 
member, and the need ter tighter 
common institutional links with 
the other 12 EU member states. 

The other side of the “grand 


bargain" should be an adjust- i 
ment at the IGC in 1996 in the 
voting weights of the smaller 
member states in favour of the j 
larger countries. This would t 
allay fears that the big countries ! 
could be steam-rollered by coali- 
tions of smaller states in quali- 
fied majority voting. 

But Mr van den Broek made 
clear that the large member 
states would have to pay a price 
through a dilution of the national 
veto, more qualified majority vot- 
ing and an increased role for the 
European parliament to assure 
democratic accountability. 

Britain has already dismiss ed 
such proposals and France har- 
bours grave doubts about widen- 
ing the parliament's powers in 
foreign policy. 
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Upbeat Merrill Lynch lifts payout 


RWE-DEA, .the petrochemical and division 

ofRWE, Germany's largest Ttfflity company, is to 
pay DM242L2m ($176An) fora 70 per cant stake in 

. R pidi am Ai^us t a. the TtaBan manufactaier of •- - 

inte nri a fliate chemicals for detergents. Page 16 

Redifetf jmfefskro^^ . .. . 

Sndm, Italy’s state^wrmdgassupply and transmis- 
sion group r increased net group profit in 1994 to 
£4,40Qlm .($S27^zn), as the burden of providing for 
losses at its Sister chemicals companies was 
reduced. Page 16.; . 

PtHIIp Morris Dfted by cigarette safes 

A big increase in dinette sales at home and 
abroad helped Philip Morris, the ns ihharwi ana 
food group, produce alfi'per cent rise in first-quar- 
ter net ear nings , excluding the effect of accounting 
changes; P^ge 18' ; “ 

Sara Lee may bht for PacDun food assets 

Sara Lee^^he-ddcagMiased food and consumer 
products group, is considering whether to bid for 
some or all df the food assets put up for sale by * 
Pacific Dunlop, the Melbourne-based conglomerate. 
Page 18 

Mobile phonos lift Sprint and GTE , 

Sprint, and GTS, two leading US telephone compa- 
nies, reported steady armings growth of 9 per cent 
and 8 per emit respectively for the first quarter. 

Both recorded growth' in mobile phrmo customers of 
about 50 per cent Page 17 

Greek oflves squeezed by EU ' 

Greek.olivB o3 exports have declined sharply tins . 
year. fclknfdng a restructuring of the European 
Union's system’ of support payments to prevent 
fraud by ofive ofi processors. 

Page 15 '■..." ; i . 

Rsons and Modern prepara tor talks 

Fisons ahd Medeva, the drug companies which 
anno unced on Monday that they were considering & 
merger, are preparing for weeks of intensive talks 
to hammer out a deal that suits both companies. 

Page 22 ... . i~v -1' ■ . /.V* ..... . 

Gehe steps ap J attack on AAH ‘failures’ 

Gehe, the Gmioan pharmaceuticals wholesaler - 
involved in a hostile bijfor AAH, again attacked its 
target’s fefiure.to deliver value to shareholders. 
Page22 

Prudential shows fall In UK new business 

Subdued salesKat Prudentdal in the first three 
months x)f this, year couldhe fire first indication of 
what difference the new regulatory requirement to 
give more inferatefion about policies is making to 
UKHfecdn^Mnies.P^e24.. •• 


By Maggio Uny In New York 

Merrill Lynch, the largest securities firm 
in the US, yesterday raised its quarterly 
dividend and reported its first increase in 
net income over the previous quarter rfnrg 
the industry’s profitability began to foil 
last year. 

It is the first large brokerage to report 
an die quarter to the end of March, and 
may indicate that trading conditions for 
the industry are beginning to improve. 
However, Merrill's profits did not foil as 
muc h as other houses last year because of 
its wider spread of activities and heavy 
fyimmiimpni to retail investors. 

Merrill's first-quarter net income was 
S227m, up from $162m in the fourth quar- 
ter of last year, reversing the quarter-by- 
quarter decline in 1994. However, net 


US securities firm kicks off industry’s 
results with rise over previous quarter 


income was stQl well below the S372m 
made In the record first quarter of 1994. 

On a per share basis, net income was 
$1.08 in tbs first quarter, up from 75 cents 
in the last quarter of 1994, but down from 
$1.68 earned in file first quarter of 1994. 

Mr Daniel Tully, chairman and chief 
executive, said the dividend increase from 
28 cents to 26 cents “reflects the continu- 
ing strong earnings performance of the 
company and our confidence in the 
future". 

The group last increased its dividend in 
the second quarter of 1994, from 20 cents. 
Merrill alsn grrmruniry»ri an inrrpqge in the 


number of shares it could repurchase from 
5m to 20m Shares. The annmTnw»mAnt 
coincided with Merrill’s annual meeting 
yesterday. 

Merrill's shares rose S% to $44 in morn- 
ing trading. They had fallen to a low of 
$32% in the fourth quarter last year, when 
the group, was overshadowed by its 
involvement with Orange County, the Cal- 
ifornian local authority which went bank- 
rupt in December. 

Merrill has maintained that it acted 
properly in all its dealings with Orange 
County but is being sued for $2bn by the 
authority. 


Part of the recovery in first-quarter 
income came from a foil in non-interest 
expenses of 6 per cent Within that, com- 
pensation fell n per cent to $l-3bn, largely 
because of lower bonuses. Merrill also ben- 
efited from a lower tax rate, down from 43 
per cent to 40 per cent 

Revenues in the quarter fell from 
$2-83bn in 1994 to $2.42bn. Commission rev- 
enues were 21 per cent lower at $685m as 
sales of mutual funds dropped. Investment 
banking revenues fell 44 per cent to $248m, 
reflecting a halving of underwriting vol- 
ume. Mergers and acquisition activity 
picked up. 

Merrill said it had maintain ed its posi- 
tion at the top of the league table for debt 
and equity underwriting and had a 16A 
per cent share of the domestic market. 

US bank results. Page 17 


Alison Smith spots a strategy behind Abbey’s purchases I jjj 


T he strategy of diversifying 
from its core business of 
UK mortgages and per- 
sonal savings is leading Abbey 
National, the home loans and 
banking group, to make its first 
foray into European financial ser- 
vices since 1980. 

Abbey, the UK's fourth largest 
high street b ank, plans to set up 
an offshore operation next year 
to sell retail financial services in 
continental Europe. 

Its continental operations so 
far have bad what Mr Peter 
Birch, chief executive, calls “a 
chequered history”, and last year 
made a pre-tax loss of £33m 
($52£m). 

The new venture will be based 
in Dublin and win sell invest- 
ment policies in France, Italy and 
Spain. The policies will be 
designed by Scottish Mutual, one 
of its life insurance subsidiaries. 

The move win be Abbey's first 
expansion into continental 
Europe since 1990 when it bought 
Fico France, a French mortgage 
company. Since then the group 
has acquired a taste for pur- 
chases. 

While few of the acquisitions 
have been large, together they 
give Abbey a foot in the door of a 
range of markets, from corporate 
pension schemes to foreign cur- 
rency services,' \ '■ 

- The sense of strategic direction * 
behind this has been slightly 
obscured by the combination of 
purchases by the group itself and 
by its small subsidiary. Abbey 
National Independent Financial 
Advisers. 

ANIFA’s focus is easier to see. 
It. is aiming to be a significant 
presence in specialised markets 
where many small companies 
with expertise may be short of 
capital *T suspect there are mare 
firms to be consolidated within 
AND? A,” says Mr Charles Vfl.- 
hers. Abbey's, managing director 
of corporate development. 

. The most striking contrast 
with other domestic banks is 
Abbey’s preference for a series of 


Lured offshore 
by the siren song 
of diversification 


small acquisitions in diverse 
businesses rather than a large 
purchase. 

The approach means that 
Abbey does not make big mis- 
takes - TSB’s purchase of the 
merchant bank Hill Samuel Is an 
example often quoted - but also 
that it may lose out on opportuni- 
ties, such as the Lloyds Bank 
acquisition of Cheltenham & 
Gloucester Building Society. Ana- 
lysts see fins as sensible, though 
thgir enthusiasm is umfrii 

“On balance 1 agree with what 
they’re doing,” says Mr Hugh 
Pye, hanking analyst at BZW. 
“They don't want to bet the 
bank, but they do want to create 
new revenue streams.” 

Abbey is unapologetic about its 
cautious attitude towards pur- 
chases. “Most acquisitions foil”, 
says Mr Birch, “and goodwill 
must all be earned back again 
before yon can create share- 
holder value.” . 

While ftp group has made a 
couple of larger purchases - such 
as Household Mortgage Corpora- 
tion. Mr Birch emphasises that 
small acquisitions nan bring in 
expertise which can be trans- 
ferred to other operations. For 
example, the systems and actuar- 
ial controls used by Scottish 
Mutual, which sells through inde- 
pendent financial advisers, have 
been used in the development of 
Abbey National Life, which sells 
through ftg bank’s branch net- 
work. 

Abbey intends the same trans- 
fer process to apply in the case of 
Pegasus, a healthcare company, 
which it bought earlier this year: 
Mr VHhers says it has saved the 


Barry Riley 


bank three years in its diversifi- 
cation into the fast-growing 
healthcare market. 

Mr Martin Hughes, banking 
analyst at Credit Lyonnais Laing, 
is not convinced that small-scale 
purchases will mafcp much differ- 
ence to the group. “Shareholders 
want to see gmw*» value gener- 
ated,” he says. “Small acquisi- 
tions can’t do that" 

Abbey has itself set ambitious 
targets for diversification: it aims 
to find 40 per cent of its earnings 
from non-traditional activities try 
1997. 

The relatively stagnant condi- 
tion of the UK housing market is 
one factor behind this, but the 
impending flotation of Halifax 
Building Society, the UK’s largest 
mortgage lender, seems to be 
another, as this is bound to focus 
attention on Abbey's use of its 
time since conversion. 

Making proper use of the acqui- 
sitions to meet the diversification 
target depends on ngmg them in 
gelling a wide range of financial 
services to the bank's 10m cus- 
tomers. So for, Abbey has not 
really tried to cross-sell financial 
products, and on average its cus- 
tomers have fewer than two prod- 
ucts each from the group. 

“The customer base has been 
hardly touched because we did 
not have the products until 
recently," says Mr Birch. 

Even so, a rise in the number 
of Abbey policies held by each 
Abbey customer may be one sign 
of whether the bank's cautious 
strategy is simply a way of avoid- 
ing expensive errors, or whether 
the “buy and b nfld ” approach has 
more to offer. 
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As finely-tuned 
'■ ■■j/F'J • A nostrils detect a 
ftfm r of bullish 

conditions in the 
stock- markets, 
• qrffiaL "Share prices of 
T - investment man- 
■ agement ; compa- 

" Wm JrflH nles have rallied. 
They are doubly sensitive: not 
only, does their new business 
"grow as fiwestare-are attracted 
into . equities, but their fees are 
charged as a percentage of 
incxeasing portfolio values. 

Bidders, . too, are again in 
actibm Comn^rzbank paid a high 
price fdr Jnpiter Tyndall, an 
undistinguished London man- 
ager. • Troubled John Govett, 
under jaressure from a US law 
suit; has resolved to sell off its 
component , asset management 
businesses on .ettfaer ride .of the 
[Atlantic ait the generous vaiua- 
tirms it hopes are stig available. 

' ' Late test year Morgan Stanley 
made it dear that the . imgtemo- 
xous hut- reliable Mercury Asset 
: Managemsait was its main target 
at Warbur& rather than the high 
profile but ailing corporate 
finance and securities anps..Jlie 
75 per cent stake in HAM 

iaccounts ^for . two-thirds - of 

S.G Wazhurg's market cajriialisa-' 

‘tkffl:'' • . 

" : j&lf-h nn gh asset management 
. ogfn frig s are cyclical they . are 
probably less so. than many other 
kinds of profit streams tn com- 
mercial and. investment b ankin g. 
As investment hankers discover 
the risks in their breinesees are 
increasteg they are motivated to 
rebalance their activities: in 
.effect, to rete^tuie the margin 
which competition has trans- 
ferred to the “buy side". . 

For City of London merchant 
banks, asset management used to 


be an unrenumerative service 
given away to corporate clients 
to secure the more important cor- 
porate finance relationship. Now. 
the merchant banks that have 
managed the opportunities wen, 
notably Warburg and Schroders, 
win find that asset management 
accounts for the bulk of profits. 

- But this has raised a new prob- 
lem. Are these risky parent con- 
cerns suitable owners of busi- 
nesses which look after 
enormous long-term savings? Of 
course, ring-fencing of assets can 
reduce the dangers, maybe to 

There has been 
a long tradition 
within banking 
groups of using 
captive funds to 
oil the wheels 

Vwrigmfiwmrfr But at Barings it 
turned out that clients' liquidity 
was. effectively being used to 
firumra proprietary speculation 
on the futures markets. . 

Probably the most that would 
have been lost, without the res- 
cue by ING, would have been 1 or 
2 per cent of the typical portfolio, 
within the range of normal per- 
formance fluctuations. But cli- 
ents did not suspect a risk. 

Yet there has been a long tradi- 
tion within banking groups of 
using captive funds to oil the 
wheels: to support failing new 
issues, provide a flow of business 
for market-makers and feed for- 
eign exchange departinents. Such 
abuses, we are assured, have 
been stamped out by regulation. 


But if the high prices being paid 
for asset managers are to be jus- 
tified, buyers must be able to see 
ways of expanding the flow of 
revenue, and clients should be 
• • wary. 

London's depth of expertise in 
global equity management is stm 
attracting the likes of Commerz- 
bank, although French predeces- 
sors such as Socidte G&terale, 
which sold Touche Remnant to 
Henderson in 1992, and Banque 
Indosuez, which floated 25 per 
cent of Gartmore an to the Lon- 
don stock market in 1933, have 
had second thoughts. 

In fact global equities are no 
longs' the- fast track to portfolio 
riches that they seemed to be to 
the 1980s, although their appeal 
depends partly on their currency. 
The World Index in D-Marks has 
declined by an average 2 per cent 
a year since the beginning of 
1990, and in terms of yen the ann- 
ualised foil has been 8 per cent 

The response of global manag- 
ers. to weakness in the Tokyo 
market (still 29 per cent of the 
World Index by capitalisation) 
and slug gishness in the US and 
Europe has been to chase higher 
risks in emerging markets, with 
uneven results. In developed 
markets there is a new emphasis 
. on stock-picking, a tough game 
which will provide a living for 
fewer managers than closet- 
tracking the steeply uptrending 
indices did in the 2380s. 

As for the ultimate clients, a 
combination of rising charges 
and poor performance is creating 
dissatisfaction. The average UK 
unit trust, for instance, has 
achieved annualised capital 
growth of only 3 or 4 per cent 
over the past five years. But did I 
bear somebody say something 
about a bull market? 



AsHeyAtfwood 

Jet setter: United Airlines’ first Boeing 777 jet airliner flew into 
London’s Heathrow airport yesterday. Captain Andy Messer, who 
flew die aircraft, stands in one of the two jet engines, which has a 
diameter of about the same size as the fuselage of a Boeing 737. 


General 
Cable 
may lower 
float price 

By Raymond Snoddy in London 

General Cable, the French-owned 
cable communications group 
which is hoping to raise around 
£20 0m ($S20m) through a flota- 
tion in London and New York, is 
meeting resistance on price in 
difficult market conditions in the 
US. 

The company is planning to set 
the price of its offer after the US 
markets close tonight with a 
view to begin trading tomorrow. 

General Cable, which is 
involved in cable franchises cov- 
ering 1.7m homes in the UK, had 
expected the share price to be set 
between 22 Op and 255p which 
would have raised between 
£198m and £230m. This would 
have valued the group at 
between £55 7m and £646m. 

It is now possible that the float 
could be priced at below the 
expected minimum although the 
book boil ding exercise is not yet 
complete. 

General Cable takes the view 
that it would prefer to go ahead 
with the flotation at a price 
lower than previously hoped for 
rather than pull the offering or 
face downward pressure on the 
shares when trading opens. 

The company, which has 22 
per cent 0/ all cable business 
telephone lines, 16 per cent of 
residential lines and 14 per cent 
of cable television subscribers in 
the UK, is one of a number of 
cable companies which have 
floated or are about to float 

In November, shares of Tele- 
West Communications, the larg- 
est UK cable operator, were six 
rimes subscribed at 182p valuing 
the company at £1.8bn. The 
shares now stand at 163p. 

Nynex CableComms, another 
of the large UK cable operators, 
confirmed earlier this month 
that in May it would begin mar- 
keting a public offering in Lon- 
don and New York designed to 
raise more than £4 00m. 

Tele West yesterday announced 
first-quarter figures showing 
that 12^60 net new cable sub- 
scribers had been signed np com- 
pared with 3,590 in the first 
quarter last year. 

The company's cable television 
penetration rate - the ratio of 
those subscribing compared with 
those who could subscribe - was 
virtually static at 21.8 per cent. 

The absolute number of cable 
television subscribers in the UK 
has continued to rise as cable 
networks have expanded around 
the country and should pass the 
lm home mark within a few 
weeks. The penetration rate 
remains at around 22 per cent 


Anyone 

who doesn’t 
rate our 

analysts 
should see an 
analyst. 


Hie Extel Investment Analysts’ Survey has ranked 
S.G. Warburg first for the past four years. 

S.G.WARBURG 
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RWE division takes 70% 
stake in Enichem Augusta 


By Judy Dempsey in Bonn 
and Andrew Hifl hi Mflan 


RWE-DEA, the petrochemical 
and chemical division of RWE, 
Germany's largest utility com* 
pany, is to pay DM242 .2m 
(S 176.8m) for a 70 per cent 
stake in Enichem Augusta, the 
Italian manufacturer of inter- 
mediate chemicals for deter- 
gents. 

Under Italian takeover rules, 
RWE-DEA will have to launch 
a bid for a further 15.75 per 
cent of shares, traded on the 
Milan stock exchange. 

Enichem, the state-controlled 
chemicals group which owns 
the majority stake, said yester- 
day it had agreed to retain a 
14-25 per cent stake in Enichem 
Augusta for at least seven 
years, guaranteeing a supply of 
raw materials to the new 
owner. 


The Hamburg-based com- 
pany intends to use the Em- 
chem ^ugusta purchase to 
strengthen its position outside 
Germany in detergent raw 
materials. 

RWE-DEA will take on about 
L240bn ($l40.6m) of debt with 
the acquisition, hut the com- 
pany said it was confident of 
being able to turn Enichem 
Augusta around. 

“It is true they are under 
pressure, financially. But we 
are fairly optimistic," it said. 

Enichem has been pursuing 
a programme .of disposals and 
cost-cutting. 

With the help of recapitalisa- 
tion by Eni, the state energy 
and chemicals group, Enichem 
cut debt to L5,000bn by the end 
of 1994, from LS,356bn a year 
earlier. 

Enichem is understood to 
have received bids for Enichem 


Augusta from Advent, the US 
venture capital fund; Hals, the 
German chemicals group; and 
a group of entrepreneurs from 
SicOy, where Enichem Augus- 
ta's plant Is located. 

RWE-DEA last year had a 
turnover of DM22.7bn, with the 
detergents and chemical sector 
accounting for DM2. 11m. More 
than 75 per cent of sales were 
generated outside the Euro- 
pean Union as a result of 
RWE-DEA’s recent expansion 
in the US. 

The acquisition coincides 
with signs of an upswing in the 
German chemical Industry 
which has restructured over 
the past two years. 

Sales this year are expected 
to grow 6 per cent, helped by a 
2 per cent rise in prices, 
compared with a 4 per cent 
rise in volume growth last 
year. 


Reduced provisions lift Snai 


By Andrew Kill 


Snara, Italy's state-owned gas 
supply and transmission 
group, increased net group 
profit in 1994 to Ll,400bn 
($327.9x11), as the burden of pro- 
viding for losses at its sister 
chemicals companies was 
reduced. 

In 1993, Snam recorded a 
group net profit of LSObn, but 
that followed heavy provisions 
for losses at Enichem and 
other companies which were 
part of Eni. Italy's state energy 
and chemicals holding com- 
pany. and which are linked to 
Snam through a network of 
share holdings. 

All Eni subsidiaries have 
benefited from disposals of 


non-core businesses, simplifica- 
tion of the company structure 
and reduction of costs ahead of 
privatisation, which the Italian 
government has said will be 
carried out later this year. 

Enichem has cut its losses, 
and other chemicals subsid- 
iaries have been sold off, 
reducing provisions at Snam, 
which held an indirect stake in 
the chemicals operations. 

Snam's Ll,400bn net profit 
was generated from a turnover 
of L15,005bn, against L14,596bn, 
but on a slightly lower volume 
of gas sold - down to 48.4bn 
cubic metres in 1994. compared 
with 49.6bn a year earlier. 

Imports, mainly from Russia 
and Algeria, decreased slightly 
and made up 60 per cent of the 


4S.8bn cubic metres of gas 
available In 1994. 

The group’s gross operating 
margin rose to L4^323bn from 
L4,279bn. The company said it 
had expanded the gas pipeline 
network to about 26,000km. 

Eni is due to report profits 
shortly, but most of its main 
subsidiaries - apart from Agip, 
the oil and gas exploration aim 
- have released improved 1994 
results. 

At the weekend, Enichem, 
which was the heaviest loss- 
maker in the group, reported it 
had returned to operating 
profit of L399bn in 1994, 
against an operating loss of 
L819bn in 1993. The net loss 
was cut to L857bn from 
L2,678bn. 


MacMillan Bloedel sees big gains 


MacMillan Bloedel, Canada's 
biggest forest products group, 
will report first-quarter earn- 
ings of about C$65m f$4Sm), 
quadruple the first quarter of 
1994. and expects big gains in 
the rest of the year and in 1996 
with strong world markets, 
writes Robert Gibbens in Mon- 
treal. 

The company said that 
accounting changes had 


delayed the first-quarter 
results until later this week. 
But forecast net profit of about 
C$200m for 1995 and C$400m- 
CS450m in 1996. 

In 1994, MacMillan Bloedel 
earned C$180.2m or C$1.36 a 
share on revenues of C$3.9bn. 

MacMillan Bloedel will spend 
about C$600m this year on 
completing its lightweight 
coated paper conversion on 


Vancouver Island building two 
joint venture panelboard 
plants, one near Ottawa and 
another in the US, a plant in 
Saskatchewan and a lira-board 
min in Kentucky. 

A further C$100-C$200m is 
earmarked for acquisitions. 
Any deals will be outside Brit- 
ish Columbia “because we 
can't get fibre there any more." 
it said. 


Chrysler 
strengthens 
its push 
into Europe 


By John Griffiths 


Chrysler, North America’s 
third biggest car maker, has 
strengthened its posh into the 
European market with the cre- 
ation of a post responsible for 
operations in Europe. 

The Frankfurt-based job is 
to be filled by Mr Timothy 
Adams, who has been director 
of new-generation vehicle pro- 
grammes in the US. 

Mr Adams, 49, will be 
responsible for all Chrysler’s 
operations in Europe, report- 
ing to Mr Thomas Gale, 
vice-president for product 
design and international 
operations. 

The post has been created 
just three months after Chrys- 
ler - the target of a S23bn 
buy-out proposal by Mr Kirk 
Kerkorian - announced the 
sale of its 300,000th vehicle in 
Europe following re-entry to 
the market in 1987. 

In addition to selling US- 
built imports, Chrysler has a 
manufacturing presence at 
Graz, Austria, where Jeeps are 
being assembled and which in 
October will start building an 
all-new version of the compa- 
ny’s market-leading Voyager 

min iv an. 

Chrysler is planning to 
introduce an increasingly wide 
range of vehicles to most Euro- 
pean markets. 

It has begun selling the 
Neon, a compact car mid-way 
in size between Ford's Escort 
and Mon deo models, the 
Vision luxury car - to be 
joined shortly by the Stratus 
family saloon and the New 
Yorker, Chrysler’s flagship. 


Canada energy 
unit advances 


PanCanadian Petroleum, the 
energy arm of Canadian 
Pacific, will report first-quar- 
ter earnings of more than 
C$70m (USJ51.5m), up 30 per 
cent from a year earlier, and 
cash flow of more than 
C$1 90m, up 18 per cent, writes 
Robert Gibbens. 

In 1994, earnings were a 
record C$287 -3m or C$SL30 a 
share. 


Alcatel names Vienot interim 




By Andrew Jack, John Rkfcfing 
and David Buchan, in Paris 7. 


Alcatel Alsthom last night 
named Mr Marc- Vienot as its 
interim head until July 31, by 
which date he must find a 
more permanent chai rman to 
succeed Mr Pierre Suard, 
barred by a magistrate from 
exercising control of the big 
industrial group. 

Mr Vifenot, chairman and 
chief e xecu tiv e of the Sodfete 
G£n6rale bank, was unani- 
mously chosen by his fellow 
Alcatel Alsthom board mem- 
bers as their interim president 

SocGen has the largest single 


shareholding .in the .group, 
with 6 per cent of for capital 
and 9 per cent al votin g ri g hts, 
and the rixflce of a ha n ker as 
caretaker avoids any conflict of 
interest ihafc might have arisen 
from thO selection of someone 
else from industry. 

The Alcatel Atethom board 
noted "with regret!" 1st week’s 
rejection by an appeals court of 
Mr Susxd’s appeal a gainst the 
judicial order barring him : from ; 
contacting members of file' ; 
group. Mr &zard remains on 
the board. The cKanpany said it 
“wished to point put * hw f- it 
[the court rtdirtg} does not in - 
any way affect the presump- 


tiOT of innocence, to which Mr- 
'Suard fs entitled". :>• 'V l ' : ■ 

It noted Mr Suard .was “still 
prevented from fulflUing-hls 
functions as head - of -^the* 
group". Mr Suard is bdng 

investigated on charges ** 

'overbilling . France Tfeteconi " 
-and use'of company ftmfe'fnr 
personal- expenses.' He de nte s , 
thechaigBs. ' - ■ - : 

Mr Vteuot is to lead a search 
■ committee composed '-of- firo 


as possiblei" said one senior 




Ohl reason is the- need to 
respond to TOBcnttta In same 
of tbe group’s principal bnst- 
g rafts , inrfnriing.fi decline 
in tfie- flmmanr Spanish and 
Italian telecommunications 
markets. - ' " - 1 •' : - - 

Opinion is divided on - too 
- will become penhaafintrimto 
man, but names mentioned, 
include Mr Framas' M6r; cnafr-_ 


vSZSfiSSSk- ''SrfSfSSeEJSf- 

tronics and defence group; 




group. j _ , 

“There is no need to rush, 
but ft fe riearthat we want fto; 
.-situation resolved as quicKly 


Mr Jozef Cornu, 
of Alcatel - 


Insider with an international 



By Andrew Jack 


The man who is fairing 1 OVBT 
temporary control of Alcatel 
Alsthom is a quintessential 
member of the French estab- 


lishment who still seems to 
enjoy bending its rules. 

Mr Marc Vtenot, 06, who has 
been head of Socafetfe Gfeferale 
since 1988. is one of the coun- 
try's most respected and inter- 
nationally-minded ehiaf execu- 
tives. 

A commander of the national 
order of merit and an officer of 
the Ugian d'honneur, he was 
last year awarded the title 
“manager of the year” by Nou- 
vel Ecobomiste ma gagh-iP .- 

His education took in the 
most prestigious high-prestige 
institutions of the French sys- 
tem: a diploma from Science 
Po in Paris, a top graduate 
from the Ecote Nathmale ^Ad- 
ministration and then an 
appointment as an Inspecteur 
des Finances,' the most elite 
administrative corps. 

He then worked in a succes- 
sion of senior posts in the 
nfffoas of the French economic 


ttmiisWes,attheTreasury,the 
Organisation- of Economic 
Co-operation and Development 
and Council of Economic and 
Social Development Funds. 

Mr Vteadt had no compunc- 
tion about. leading an unprece- 
dented campaig n of public crit- 
icism against the recent 
government-backed rescue 
package of one of his leading 
rivals. Credit Lyonnais, owned 
by the state. He t hr eat en ed to 
pursue his concerns that the 
plan was anti-competitive to 
the European court 

While he has a very French 
obsession with fine food and 
wine, and a penchant for enor- 
mous cigars, be is also an avid 
aztgfophQe witha dry sense of 
humour, and widely travelled 
SlX both tho US awri UK 

His experience in other conn- . 
tries includes three years in 
1970-73 as a represent a tive of 
the French gfafa in US gwl 
ranaih and than as an official 
for tha International Mn i w fa i y 
Fund scad the World Bank. 

He fare also fafc«*n consider- 
able interest in the 
AngktSaxon approach to cor- 


CT.^a.. ■ 



MarcAT&Mfravtoanglophfle 
with a dry sense of humour 


porate governance, and is 

f-hftirfng ^ wit riffig [ttir ly on 

the subject under the auspices 
of the Paironat, the French 
employers’ federation. He sits 
on the boards of other leading- 


Including-^ 
^Havas, Compagnie Gto£rale -. ; 
des Eaux, Schneider, RhOne 
■ Bn ulww- TFL 

There is little likelihood that 
Mr Vi&iot will rignaftt in posl- 
firin' longer than is necessary 
to’ find a successor folio whig 
the board’s decision toreplace 
MrPferre Suard asctiairmaiL 
- He' hafr- worked. for- SodM&. 
G4p6rale 'since 1973, . first as . 
deyuty chief executive, then 
chief executive . fro m 197 7 and 
i4iafrman>higf executive from 
irn He saw the bank through ^ 
to privatisation, and fought. off. 
a bid to buy the bank backed-. -, 
by the socialist administration, 
in 1988. , • ■ : r •• 

_• Mr Vifenot. is : still under 
investigation in .a judicial 

inquiry tinted to this takeover 

opened fn 1992, questioning the 
legality of Soci§te H36n6rale ; 
buying some .of its own shares 
~as part of its defence against 
the bid. _ 

The hostile bid was - coordi- 
nated by Mr Georges PSbereau, 
head of Marceau Investments, 
and the former chairman- of 
AlcateT before Mr Suard. 






Publicis abandons case against US partner 


By Andrew Jack 


Publicis, France's largest 
advertising agency, lias aban- 
doned formal proceedings 
against True North, its US 
partner, in an effort to restrive 
a dispute between the two com- 
panies. 

The decision follows an 
embarrassing public row 
which threw into doubt the 


operation of Publicis-FCB 
Europe, the European joint 
venture owned by the two com- 
panies and founded seven 
years agp. 

Publids announced in Febru- 
ary it was rescinding its alli- 
ance with True North, and 
both companies started inter- 
national arbitration proceed- 
ings over their partnership. 

Publicis said yesterday that 


senior executives from -the 
companies woi^ : instead, 
meet informally in an attempt 
to settle their differences. "We 
considered it would be better, 
to work together than tb .work 
through lawyers,” an official 
said She expected a resolution 
over the next few months. 

The dispute erupted after 
True North claime d its alliance 
with Publicis was jeopardised 


-when file French agency made 
-an acquisition m the US which, 
it said, contravened the origi- 
nal agreement : 

.y Publicis came to renewed 
prominence recently following 
its- decision to sign a co- 
operation agreement with the 
new advertising agency formed 
by -Mr Maurice Saatchi, former 
head of Saatchi & Saatchi, 
after he left his farmer agamy. 


Cr 


This announcement appears as a matter of record only 


January 1995 


Securum AB 


Refinancing Facilities 


US$ 1,400,000,000 
Senior Term Loan Facility 


SEK 5,000,000,000 

Privately Placed Subordinated Notes 
with Back-Up Facility 

1995/2005 


SEK 5,000,000,000 
Subordinated Term Loan 
1995/2005 


Global Co-ordinator 
and 

Joint Arranger 
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Wells Fargo & Company 
US$100,000,000 - 
Floating rate subordinated 
notes due July 1997 

The notes will bear Interest at 
6.50% per annum for the 
Interest period 19 Apr, B 1995 

to 19 Jafy 1991 
Interest payable an 19 July 
1995 1 itttf amount to USSI64JI 
per USX/0,000 note and 
VSS82J.S3 per U5SSO.OOO note. 
Agent; Morgan Guaranty 
Trust Company 

JP Morgan 
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. v 
CROUPE 

SUEZ 


1994 RESULTS - DIVIDEND MAINTAINED 


At its meeting of April ! I chaired by Girard Worms, the Board of Directors of Compagnie de Suefc 
approved the ccnsoHdated financial statements for the year ended December 31, 1994 and closed the 
parent company accounts for the period. 







The consolidated statements reflect the new management approach for the real estate portfolio that' 
was adopted by the Board last February 28. Consolidated results are in line with the estimates made 
at that time. 


The Board noted that : 


• The radical approach to dealing with the real estate portfolio raised provision coverage to 37% of 
doubrfol loans. . ‘ i- . 




■ The teams and. action plan set in place should enable fell withdrawal from the- real estate 
development business (including outstanding loons, repossessed assets and development programs) 
within the next six years. 




The chokes made concerning real estate will allow Suez shareholders (^ appreciate, in coming years, 
the positive effects of the Group's action p ro g ra ms. These programs have enabled the Group to 
refocus its business, improve its management, and enhance tordevetopment. 


CONSOLIDATED FINANCIAL STATEMENTS- 




_ . • - 

(FRF millions) 

1994 ' 

1993 

Operating income 

Impact of the real estate crisis 

Operating income before the impact of the real estate crisis , 
Net non-operating income Goss) . 

Net income (loss)- . . -.. - 

■ - ■ '• i . 

(736g"-.- 
, 3^91. •. 
. (614). 

: (4,784) " 

3,675- 

. 2^343.- •• ?■. 


PARENT COMPANY ACCOUNTS 



The new management approach led to a substantial writedowii ou Crfidisuez: As a result, (he parent 

company accounts, which were also approved by the Hoard, are as follows : ' - ■ 


% 


(FRF millions) 

. ww 

1993 

Net income from ordinary operations ' 

Net income (loss) from transactions on securities - - " • . ‘ 
Total net income Goss) 

. . _ lw 
_(3Jt24) 

. . (1,658) 

1.743 

81 

L824 


DIVIDEND MAINTAINED ■ 


As evidence of its confidence in the GfoupV future, the Board; intends to ask sharefaoldera at their 
Annual Meeting u June w approve, the payment, out of resetvfes, of a dividend of FRF 8^0 per 
share, unchanged from 1993. The ex-dividend date is June 29. * 


Shareholders will also be offered the option of reinvesting thtir dividend in ‘new Sikz dimes: 


April II. 1995 : 




To obtain a synopsis and advertising details call 


Alec Kitroeff in Greece 

Tel: (1)671 3815 
Fax: (1) 647 93 72 


Kbsty Saunders bi London 

Tel: (0171) 873 4823 

Fax: (0171) 873 3934 
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By Richard Waters . 

In New York 

Cities, yesterday reported a 
jump of more than a third in 
operating nroflte for the first 
quarter, demonstrating the 
results . of an international 
growth strategy winch has set 
it increasingly apart from 
other large US banks . - 

The increase caipp against a 
backdrop of mixed results from 
US money centre hanks, due to 
trading losses- in emer ging 
markets- and modest earnings * 
growth at most of the coun- 
try's biggest regional banks.. 

The .latest earnings indicated 
continuing sluggish revenue 
growth and pressure to 
restrain costs as hanirg reach 
the peak of the Industry's earn- 
ings cycle. 

Citicorp, .the biggest US 
bank, registered- a -15 per cent 
increase-in revenues, to $4.4bn, 
due in large part to a jump in 
wholesale, banking earnings. 
Its trading income rebounded 
from a, weak period a year 
before pn the back Of strong 
foreign .exchange profits, dim. 
bmg fro® $71m to $344m. 

Costs grew by 10 per cent to 
$2.7bn, in, part reflecting the 
bank's nrm tinning - inves tment 

to grow both its - consumer and 
wholesale banking businesses 
in developing countries. In all, 
Citicorp earned 49.6 percent of 
its first quarter profits in the 
developing world. 

The bank's net income of 
S829m was 36 per cent higher 
than the $609m of a year ago 
(before an . accounting change 
which reduced reported earn- 
ings to $553m). . 


Results of leading US hanks (flnt quarter) 



Nat income 
• SO)) 

1895 1994 

Earnings per 

share {$) 
1995 1994 

Return on t 

equity (%) 
1995 1994 

toasts 

($bn) 

Citicorp 

829 

553 

1.53 

1.12 

18.8 

16.7 

268 

NationsBank 

443 

417 

1.60 

1.52 

16.0 

18.8 

164 

Ch&ncal 

385 

319 

T.46 

7.13 

T5J5 

122 

785 

JP Morgan 

255 

345 

127 

1.69 

.11.1 

14 J 

T67 

Chase Manhattan 

260 

- 364 

1-28 

1.70 

13.4 

20.2 

121 

BancOne 

- 303 

327 

0.75 

0.79 

16.6 

17.8 

88 


Other money centre banks, 
meanwhile, turned in mixed 
results. Bankers Trust, which 
recently predicted a loss for 
the quarter, was due to report 
earnings later in the- day. 
Chemical B anki ng’s 21 per 
cent increase in net income in 
part reflected a lower provision 
for credit losses, which was 
$85m lower than a year before, 
at $l20m, and a $ssm g ain from 
the sale of a subsidiary. 

Chemical's trading profits, 
meanwhile, fell by Sl29m to 
S56m, as the bank said it was 
hit by tolls in the emerging 
market debt instruments and 
the dollar. 

Both Chemical's revenues 
and costs slipped by 2 per cent 
from a year before, to S2bn and 
$l-2bn respectively, as the New 
York bank pushed ahead with 


expense reduction plans. 

Like many other . banks, 
Chemical registered a sharp 
rise in loans in the US, thanks 
to an 18 per cent increase in 
consumer lending. However, 
its overall lending margin fell 
to 3.48 per cent, from 3.59 per 
cent a year ago, because of nar- 
rower loan spreads and higher 
interest rates. 

Regional banks, meanwhile, 
generally eked out further 
profit advances on the back of 
lower loan loss provisions and 
a tight bold on costs. With net 
interest margins showing fur- 
ther signs of deterioration in 
the face of higher interest rates 
and greater competition for 
loans, revenue growth 
remained sluggish. 

Banc One, based in Colum- 
bus, Ohio, said its loans out- 


Chase Manhattan yesterday lifted its quarterly dividend for the 
third time in little more than a year, to 45 cents, a rise of 5 cents 
and up from 30 cents a share before the first increase in January 
1994, writes Richard Waters. Tbe move was an apparent response 
to the bank’s biggest shareholder, Heine Securities, which this 
month urged the bank to do more to lift returns to shareholders. 

Mr Thomas Labrecque, Chase chairman, stressed the bank’s 
confidence in its "integrated business strategies" - an apparent 
response to Heine, which had hinted in a regulatory filing that 
Chase should sell some of its operations. Chase’s shares traded 
at $44% at lunchtime, up £2% on the day. 


standing grew 14 per cent from 
the previous year, once one-off 
factors are removed. Like sev- 
eral other bank chairman, 
though, Mr John McCoy of 
BancOne said that there had 
been no signs of weakening 
credit quality on the back of 
the rapid loan growth. 

US bank regulators, on the 
other band, had expressed 
increasing concerns about the 
credit quality implications of 
the lending boom. The Office of 
the Comptroller of the Cur- 
rency, which oversees nation- 
ally chartered banks, recently 
launched an investigation into 
the loan portfolios of institu- 
tions it regulates. 

The best returns so far 
among regional banks have 
come from California, where 
First Interstate and Wells 
Fargo have confirmed the 
state's economic turnaround 
with strong earnings gains. 
First Interstate, which pub- 
lished results on Monday, »nri 
Wells Fargo reported a return 
on equity of 26 per cent and 27 
per cent respectively. 

Wells Fargo's after-tax prof- 
its of $233m, or $4.41 a share, 
were up from $2Q2m, or $3.41 a 
share, a year ago, thanks in 
part to a lower tax charge. 
First Interstate benefited from 
higher loans and an improve- 
ment in its net interest margin, 
against the trend for other 
banks. Its after-tax profits rose 
to 215m, or $2.70 a share, from 
$169m, or $2.03 a share, a year 
ago. 

BankAm erica, California’s 
biggest bank and the country's 
second largest, is due to report 
earnings later today. 


partner 


Mobile phones give Sprint and GTE a boost 


By Tony Jackson In New York 

Sprint and GTE, two leading 
US telephone companies, 
reported Bte&dy earnings 
growth of 9 per cent and 8 per 
cent respectively tor the first 
quarter. Both recorded growth 
in mobile phone customers of 
about 50 per cent 
Mr Arthur Krause, Sprint’s 
chief financial officer, said the 
results were, “particularly grat- 
ifying" in the light of increased 
competition across the group’s^ 
markets. In long-distance tele- 
phony; where the company has 
been in an aggressive market- 
ing war with its bigger rival 
AT&T and with MCI, operating 


income rose 9 per cent to 
$155m.- 

Mr Krause said this was 
noteworthy "during a period 
.when oar largest competitor 
was drawing deep into its mar- 
keting arsenal”. Sprint said 
that while its growth in long 
distance had been at about the 
market rate in the first quar- 
ter, it expected to exceed that 
in the rest of the year. - 

The number of Sprint cellu- 
lar customers grew 55 per cent 
to Llm. Sprint said this was 
the 10th successive quarter in 
.which year-on-year growth had 
exceeded 50 per cent 

Sprint's earnings for the 
quarter were $224m. or 64 cents 


a share, on revenues up 8 per 
cent at $3-3bn. Mr Krause said 
there was “no new news” on 
Sprint's pending deal with 
France Telecom and Deutsche 
Telekom. “We continue to 
move towards a definitive 
agreement," he said. 

GTE, the largest local tele- 
phone company in the US, 
raised net income by 8 per cent 
to $545m, or 56 cents a share, 
on revenues flat at $4Kbn. 

Mobile phone customers in 
the US rose 46 per cent to 2.5m, 
and the company acquired tour 
licences in the recent govern- 
ment auction of personal com- 
munications services. 

Operating profit from basic 


telephone operations rose 3 per 
cent to $1.06bn. Profit from 
telecoms products and ser- 
vices, including cellular, rose 
37 per cent to $127m. 

• Three of the Baby Bell 
phone companies - Amen tech. 
BellSouth and SBC Communi- 
cations * have formally 
launched a multimedia venture 
with Walt Disney. 

Announced last August, the 
venture will receive $50Qm of 
funding from its partners over 
the next five years. It will pro- 
vide entertainment and inter- 
active programming tor distri- 
bution by the phone 
companies, which operate 50m 
phone lines in 19 states. 


Barrick 
Gold plans 
expansion 
programme 

By Bernard Simon in Toronto 

Barrick Gold, which claim* to 
be the world's most profitable 
gold producer, has outlined an 
expansion programme that it 
says will not weaken its finan- 
cial muscle. 

Executives told the annual 
meeting In Toronto yesterday 
that capital spending would 
total US$38Qm this year, with 
about 40 per cent earmarked 
for the El Indio belt in central 
Chile. 

However, cash flow from 
Barrick's 11 mines in North 
and South America is expected 
to exceed $500m this year and 
rise further in 1996. This com- 
pares with 8376m in 1994. 

Barrick, controlled by Mr 
Peter Monk, a Canadian entre- 
preneur, lifted first-quarter 
earnings to $71. lm, or 20 cents 
a share, from $60. 4m, or 21 
cents, a year earlier. The 
decline in per-share earnings 
reflects shares issued last year 
in part payment for the acqui- 
sition of Lac Minerals, the 
Cana dian gold producer. 

Revenues climbed to $300m 
from Sl87.3m. Gold output 
rose to 710,400 ounces from 

452.000 ounces. largely due to 
the addition of Lac's mines 
and higher production from 
tbe flagship Golds trike prop- 
erty in Nevada. 

Profit growth was dampened 
by higher depreciation 
charges, and by Lac's rela- 
tively high-cost mines in 
Canada and the US, which 
pushed up operating costs to 
an average of $187 an ounce 
from $160. 

Barrick said that "extensive 
work" was under way to 
improve these mines' under 
ground operations and pro- 
cessing facilities. It predicted 
higher output and lower costs 
for the rest of this year. 

Cash reserves totalled $5 10m 
on March 81, up from $458m 
three months earlier. The 
debt-to-eqnity ratio remains 
low at 0.15 to 1. 

Mr Bob Smith, president, 
said Barrick would invest 
abont 5500m over the next 
three years at El Indio, includ- 
ing the provision of infrastruc- 
ture. It has began an explora- 
tion drilling programme in 
north-west Quebec. 


Sales growth, weak dollar 
help lift US drugs groups 


By Richard Waters 

Strong volume growth, against 
a background of steady or fall- 
ing prices, led to earnings 
gains at some of the biggest US 
pharmaceuticals and health- 
care companies during the first 
three months of the year. 

They also benefited from a 
weaker dollar, which helped 
the rise in reported sales out- 
side the US. 

Johnson & Johnson, tbe big- 
gest diversified healthcare 
group in the US, beat market 
expectations with a 22 per cent 
rise in sales and a 20 per cent 
increase in after-tax profits for 
the quarter. The news lifted 
the shares $2 yesterday morn- 
ing, to $6214. 

The growth came as price 
rises during the period were 
held to 1 per cent, said Mr 
Ralph Larsen, chairman and 
chief executive. While cur- 
rency translation added 4 per 
cent to reported sales, and the 
figures were flattered by acqui- 
sitions, "the primary factor 
was strong sales from new 
products in the professional 
and pharmaceutical segments”, 
he said. 

Sales in the US were up 18 
per cent from a year before, to 
$2.2bn, while sales elsewhere 
jumped 26 per cent to $L3bn. 

Pharmaceuticals sales rose 
25 per cent. Sales in the profes- 
sional area climbed 29 per cent, 
partly due to an acquisition, 
and revenues from consumer 
products advanced 12 per cent 

Meanwhile, at Pfizer there 
was continued growth attri- 
buted to a number of success- 
ful drug launches in the US 
and overseas. These helped lift 


US pharmaceuticals companies 


fSmJ 


Increase 

w 


Not income 

Pm) 

1995 1994 


Earnings per 
share fS) 
1995 1994 


Pfizer 

2,403 

21 

420 

371 

1.35 

1.1 B 

a Lay 

1,717 

31 

393 

330 

1.36 

1.14 

Upjohn 

809 

1 

151 

135 

0.85 

0.76 

Johnson & Johnson* 

4,496 

22 

654 

544 

1.02 

0.85 


* Jonsoi & Jdman aaec 33 par ctra ptefr nawMrtnrtt 32 pw cm comma pnxkjm. 35 pa art 
Bfoeasionr oovtoet- 


after-tax earnings 13 per cent 
from a year before. 

Sales growth would have 
been limited to 15 per cent, bad 
it not been for the acquisition 
of SmithKline Beecham's ani- 
mal health business, Pfizer 
said. 

The advance in sales was 
driven entirely by volume 
growth, said Mr William 
Steere. chairman and chief 
executive. The weakness of the 
dollar contributed 3 percentage 
points to overall sales growth, 
but this was offset by lower 
prices as governments outside 
the US sought to cut their 
healthcare bills, the company 
said. 

While US sales rose 17 per 
cent, sales elsewhere in the 
world were up 24 per cent. The 
difference in growth rates was 
due to the translation effects of 
the weaker dollar. 

Among the company’s big- 
gest products, sales of Norvasc 
and Cardura, both treatments 
for hypertension, were up 73 
per cent and 21 per cent respec- 
tively: sales of Zoloft, a treat- 
ment for depression, climbed 
51 per cent; sales of Zfthromax, 
an antibiotic, were up 120 per 
cent; and sales of Difulcan, an 
anti-fungal rose 26 per cent. 


Meanwhile, revenues from Pro- 
cardia WL, a cardiovascular 
drug, dropped 2 per cent. 

Eli Lilly, which reported 
first-quarter results on Mon- 
day, also benefited from vol- 
ume growth and the toll in the 
dollar. 

The decline in the US cur- 
rency added 3 per cent to 
reported sales, while lower 
prices around the world 
reduced revenues by 1 per 
cent, the company said. 

Lilly’s advance was led by 
higher sales of Prozac, its anti- 
depressant which recorded a 
36 per cent increase in reve- 
nues in the quarter, to $457 m. 
The company said it expected 
further growth from Prozac 
this year, though at a slower 
pace. 

Lilly’s revenues also benefit- 
ted from the purchase of PCS, 
a pharmacy benefit manager, 
which recorded revenues of 
$63m in the quarter. 

Upjohn registered a 15 per 
cent toll in US sales during the 
first three months because of 
competition from generic drug 
makers. This was offset, 
though, by a 24 per cent 
increase in sales elsewhere, 
which took sales outside the 
US to 49 per cent of the total 


CIBC plans to acquire Argosy 


By Bernard Simon in Toronto 

Canadian Imperial Bank of 
Commerce plans to buy Argosy 
Group, a New York-based 
investment firm which speci- 
alises in the high-yield junk 
bond market. 

The purchase is part of an 
aggressive drive by CIBC to 
expand its global capital mar- 
kets business into three non- 
traditional areas - derivatives, 
loan securitisation and high- 
yield debt. 

CIBC declined to reveal the 


terms of the Argosy acquisi- 
tion, which will be chann elled 
through Wood Gundy, its 
investment banking subsid- 
iary. 

Argosy is a partnership 
which was started in 1990 
and currently has about 
52 employees. The business 
arranged about US$500m in 
high-yield financing last 
year. 

CIBC has already set up a 
sizeable derivatives group in 
New York around a group of 
traders whom it hired from 


Le hman Brothers, the US 
investment bank. 

Earlier this month, the hank 
recruited a number of Chemi- 
cal Bank employees for its 
expanding derivatives opera- 
tion in London. 

CEBC, which is Canada’s sec- 
ond biggest financial institu- 
tion, said that its new high- 
yield debt operation would ini- 
tially focus on the North Amer- 
icas market but that “opportu- 
nities will be pursued on a 
worldwide basis in the near 
future". 


-,:v 


The key to ascendancy 


For challenging climbs you need the 
right equipment And appropriate tech- 
niques for each type of terrain. That’s 
how we guide you safely to the top. 
Creating new solutions, developing 
financial instruments and shaping 
them to your needs. The key 
to our success 
is yours. 
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BANCA COMMERCIALE ITALIANA 


INTERNATIONAL COMPANIES AND FINANCE 

Morris ahead 16% i Intel beats Wall 
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at lha Court of KSai Stare Cspttzd Lit 1 ,579,369,01 0,000 Legd Reserve Lit. 420,000,000,000 Bar* entered in Ihe 
register of banks aid pare* of the Banca Comtrwciate ItaSana Group attend in me Hetfster of Banfog Grass 


Holders of ordinary shares of Banca Commercials Italians are hereby called to attend 
an Ordinary General Meeting to be held at 6, Via ManzonL, Milan, at 10 a.zn. on 28th 
April 1995, or, rf necessary, at second call at the same place and time on 29th April 
1995. They are hereby further called to attend an Extraotdinary General Meeting to be 
held at 6, Via Manzoni, Milan, as follows: on 27th April 1995, at 10 ajn., at first all, or, 
if necessary, at second call, on 28th April 1995, after the Ordinary General Meeting, or at 
third call on 29th April 1995, after the Ordinary General Meeting, in Oder to discuss and 
vote upon the following 


Philip Morris ahead 16% 
as sales of cigarettes rise 


ne 


By Richard Tomfdns 
in New York 


AGENDA 


Ordinary Meeting 

1} Approval of the repe n ts by the Board of Directors and by the Statutory Board of 
Auditors; submission of the Accounts for the year ending 31st December 1994. 

2) Appointment of new members of the Statutory Board of Auditors and appointment of 
its Chairman. 

3) Ratification of the terms and conditions of the appointment of the external 
independent auditors for the audit and certification of BCTs interim report and accounts 
for the half-year ending 30th June -1994. 


Extraordinary Meeting 

1) Proposed amendments to Article 11 of the By-Laws. 

Even though already registered in the Register of Shareholders, holders of shares 
carrying voting rights - in order to attend the Meeting - must deposit their shares at least 
five days before the date of the General Meeting at the Bank's counters or at the counters _ 
of Monte Titoli's authorized agents, in compliance with the provisions of Article 4 of Law* 
No. 1745 of 29th December 1962. 

Shareholders are reminded that they can be represented at the Meeting, within the 
limits of Article 2372 of the Italian Civil Code, by means of a proxy in writing with the 
signature duly authenticated by a member of the Board of Directors, an executive or officer 
of the Bank, a notary public or any consular authorities, or an Italian or foreign bank. 

Alternatively, shareholders may exercise their voting rights by mail, in accordance with 
the regulations jointly Issued by Banca d'ltafia, Consob and Isvap on 30th December 1994. 
Shareholders who wish to cast a postal vote have to submit a request, in good time, to the 
Bank or to Monte Titoli's authorized agents - when they deposit their shares or when they 
require the relevant certification - for the issue of the ballot paper and of the admittance 
card. 

Both the request to the Company to make use of posted vote and the mailing of the 
ballot paper and of the admittance card have to be addressed to: Banca Commerdale 
Italians - Segreteria del Consigiio - Uffido Azionisti. Piazza della Scaia n. 6, 20121 Milano. 

Copies of proposed resolutions, together with an explanatory report, are available at 
the registered office of the Bank, at all branches of the Bank in Italy, and at the offices of 
Monre Titoli's authorized agents mentioned above. Copies will, moreover, be mailed to 
holders of shares carrying voting rights who request to vote by mail in the manner 
described above. 


A big increase In cigarette 
sales at home and abroad 
helped Philip Moms, the US 
tobacco and food group, pro- 
duce a 16 per cent rise in first- 
quarter net earnings, to 
jl.JKbn, preluding the effect of 

arran nring nhang ps. 

The biggest boost to profits 
came from the international 
tobacco division, where the 
number of cigarettes sold rose 
15 per cent to 156bn and oper- 
ating profits rose 20 per cent to 
6950m. Central and eastern 
Europe were particularly 
strong contributors to the 
growth. 

The nest best performance 
came from the domestic 
tobacco division, where Philip 
Morris countered a decline in 
overall industry volumes by 

hx-rpngrng wiarlcnt shar p Tho 

number of cigarettes sold rose 
1.7 per cent to 50.5bn, and oper- 
ating profits climbed 14 per 
cent to 3874m. 

The food and beer divisions 
grew less rapidly than the 
tobacco businesses, but still 
improved their performance. 
Int ernat ional food lifted operat- 
ing profits S per cent to 3262m; 


N orth Am erican food increased 
operating profits by 5 per cent 
to 3671m; and at Milter Brew- 
ing, operating profits were up 
11 per cent to ni4uu 

In the last few months, 
Philip Morris has sold The All 
American Gourmet Company 
and Kraft Foodservice, both 
of which used to operate 
within its North American 
food division. 

Excluding - their contribu- 
tions, ihe group's net income 
on continuing operations 
would have risen 17 per cent to 
SL37bn. 

Group revenues on continu- 
ing operations were IQ per cent 
ahead at 316bn, while earnings 
per share, boosted by heavy 
stock repurchases, rose. 19 per 
cent to $1-60, excluding 
divested businesses and 
accounting changes. This last 
figure was slightly- above 
expectations, but in early trad- 
ing the .shares eased $% to $67 
on profit-taking. 

Yesterday's figures marked 
the fourth successive quarter 
of double-digit earnings growth 
for Philip Moiris since it 
started to bounce back 
from the effects of Marlboro 
Friday - the day in April 1993 
when it slashed the prices of 


Videotron settles contract claim 


By Robert Gibbens 
in Montreal 


Chairman 

of the Board of Directors 


Videotron, the international 
Cable-TV, triBWanmnniratimw 
and broadcasting group, has 
settled pending litigation with 
Transworld Telecommunica- 
tions, based in Salt Lake City, 
including a claim of almost 


CSSOOm (US$436m) by the US 
company alleging breach of 
contract. 

Transworld and Videotron, 
through a US subsidiary, set 
up a 5050 joint venture. Wire- 
less Holdings, in 1993 to buy 
and develop wireless cable net- 
works in the US. 

A dispute arose over Video- 


Anglovaal Group 


AB companies mentanad am ncorporaMd n Die Reputilc o! SouCi Africa. 

All financial figures ktrtfnquailar and progressive figures for ttieeumnivear » data are unfcj£tee. 
Haw of exchange on 31 March 1995: Rl.00 - £0.17. £1.00 * R5.83. 


Douektpmonl cosutis given on the actual camping results. No aScwances have been made be adi aa i iiw C s 
necessary m tho valuation of tho corresponding ore reserves. 



Mining companies' reports - Quarter ended 31 March 1995 


Shareholders requiring copies of Bwse repots regular^ each qcafter should write to fce Sec reiwies. 
Anglovaal Trusses Landed. 5tfi Floor. 33 Damn Street. London. W1 Y 1FAL 


Hartebeestfontein 
Gold Mining Co Ltd 


Eastern Transvaal 
Consolidated Mines, Ltd 


Loraine Gold Mines, Ltd 
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isMcdcapoai : 12 CM 000 snares c! 10 cents each 
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Sampfing results: 
Kimberley reals 
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fntnrruptton of operations 

On Z November 1 994, Pie Company announced Dial an eaptoaian had Irreparably damaged 
aw catehepredpaainrai Its main process pianL The predpH ato r has been replaced and die 
plant was ma*Tvntestenod by mid- February 1996 and. although minor stoppages are 
oc cu rring, k la operating eatetactarity. 


Basal reef 
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Channel width _ 
Channel twfcra — 


Treaenani ol atodqtoe exmoartra i ea and undergroun d production has oasn re a ched u ted In 
optimtea gold recovery. Gold production should return to normal levels durtog tie quarter 
erring 30 Jure 1695. 
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The financed resuite include Ihe resUtt aJ hedging trunsaetiorB. 
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The Unsocial reauRs include the resrtts of hedgng transactions 
Hedging transactions 

As at 31 March 1BB5. me Company had enwred Into ihe tallowing t ran sactions which are 
flextjle m nature and may be a fl u st ad to the Corrpeny's advantage m response to 
changes ki tha gold price: 

Sales of future goM production 


Hedging tranaectlane 

As at 31 March 1995. Ihe Company had entered Into the tolloenng transactions wMch are 
flexue In nature and may be adjusted to 9» Company's advantage 11 response to changes 
In ihe gold price; 

Bales of future gold production 
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Operations 

The treatment of surface dump material continued durkig dw quarter. The reported 
405 000 Iona of ore mtiod todudea an estimated 175 000 tons of surface dump 
material at an approximate graded 0.70 gft (31 December 19S«*- 171 000 tons at an 
approximate grade of 0,73 g/t). 
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Financial 

Tha financial results kidude toe results ol hedgng transactions. 
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30 June 1998 
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R4S491 
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R63988 
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in terms of the Company's aittctee of association, the (&eetora , borramngpaiMn are 

llmltad t o R3 5 000000. At 31 March 199S, borrowings totaled R3 332 000 (1994: 
R3 80S 000), el wtilflh tong-term borrowings amounted 10 R3 057 000 (1994: 
R3 356 000) and ShorMeiffl to ROT 000 (1894: R24B 000). 


30 June 1895 
30 June 1696 
30 June 1897 


Hedging transactions 

As at 31 March 1995, me Company had entered intottefoBowngtranaacttOTa notch 
are Itadtito In nature and may be adjusted to ttte Company** advantage in respme 
to ofunges in the gted price: 

Bales m future goM production 

Awrags 

Year ending Kg ol gold sold psrkgectfd 


30 June 1995 
30 June 19S6 
30 June 1997 


interim OMdend No. 89 ol w carte per share (1903: 6 carte per share), declared to 
Novambar 1 994, was peld on 20 January 1995. 


Capferi axpondttura 
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R39B10 

30 September 1990 
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M3 034 

Sales of cell opthme 
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Yov anting 
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Interim dMdond No. 7B of EM carte per share (igga- 7S cenu per aherel. deettired In 
November 1994. was paid on 20 January 1995. 


CiiptaHl expenditure 

Outstanding comrnHmenta at 31 March 1995 are aatinwiod ai Ri 610 000 
(31 Docwnbarim RJ 036 000). 


Outstanding commitments at 31 March 1665 era oat I mated at R6 380 000 
(31 December 1994; R4 040 OOO). 


30 September 1995 
30 September 1996 


For and on behalf of ihe board 

B - E '^ orew Oroaots 
RAD Wfton umaors 


For and on behafl of the board 
RAD.WIaon ^ _ 


Capital axpendRure 

Outstanding commitments at 31 March 1895 are estimated at R262 000 
01 December 1694: R936 000). 


jj. Qektonhuye 


For and on brtteH Of Die board 
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RA.D. Wtaon 

JJ. Gefdenhuys WrBCtont 


AtonHD enaorx PJ. Eunn. 0 j. Furegn, CD ftttwos. j£ wMttefKK-HVHbni 

19 April 1666 
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18 Apti 1665 
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its premiam dgarette brands 
in tbe US to win bade market, 
share. 

In the US, the tobacco indus- 
try's shipments were 4.1 per 
emit down in the first quarter 
because wholesalers reduced 
stocks. 

Finhp Morris, however, saw 
higher sales because its share 
of total industry shipments 
rose to a record 46 per cent, up 

9L9 pm y ilfai gp p nfnhr ft- urn 

year-ago figure. 

Mar gins . .also improved 
because premimn-prlced ciga- 
rettes such as Marlboro contin- 
ued to claim a greater share of 
P hilip Moms* US volume mix, 
accounting for 8Z2 per cent of 
the group's shipments, com- 
pared with 79.2 per cent a year 


sales top $3.5bn 



ByLxxdsdKehoe 

foSan Francisco 


In spite of group's strong 
financial performance and 
recent increases in its share 
price, Philip Morris' faces the 
possibility of a rebellion from 
one of its biggest shareholders, 

the fSfllHfomia P nHin Rmpln y- 

ees' Retirement System, at its 
annual meeting next week. 
Catpers is angry at directors' 
refusal to meet ingtittiHfflmi 
investors to discuss issues 
such as a possible break-up. 
See Lex 


iron’s {dans to acquire OpTel, a 
New York-based wireless cable 
TV business. 

A new agreement settles the 
terms of financing the joint 
venture and other disputed 
anas, and Transworld has 
rescinded its request for disso- 
lution of the joint venture, said 
VideatnHL 


Intel's first-quarter earnings 
were .well above Wafl Street 
expectations as strong dem and 
for the semiconductor manu- 
facturer’s Pentium micrupro- ■ 
cessors, the “brains” -of the -lat- 
est generation of personal 
computers, boosted revenues 
tdarecxrrd'SISSnn. ■ 

Sales 'were 34 per cent up on 
the same period last year whan 
Intel recorded revenues' of 
$2.66bn. The company raid rev- 
enues of its Pentium micropro- 
cessora exceeded those o£ the 
older, gemmation of 486- chips 
for the first time. 

Net income for the quarter 
rora 44 : per cent to $8a6nh, or 
$204 a- share, from $617m or 
SI 40 in the 1994- fast-quarter. 
Pre-tax gaming s were boosted, 
by about 12 cenis . a sbare by 
gains' of from the settle-' 
ment of litigation , with 
Advanced Micro Devices, a 
competing chip maker, and. 
g23m from 'the sale of part of 
Intel's stake in VLSI Technol- 
ogy, a spedality chip maker. 

Even accounting, for these 
items, Intel's earnings were 

Tf viv-h higfaw fharr analy sts hart 

expected. The consensus Wall . 
Street projection was $1.65 /a 

share - - 

Strong sales of Pendiim 
chips suggest Intel has not suf- 
fered any fall in demand for its 
drips in spite of being - forced to 
announce a -flaw to. the high . 

performance n w- i w p i wwas nr fw 

the .fourth quarter. Intel . has 
since corrected fixe problem. - 

The world’s- largest chip 
manufacturer. Intel appears to 


be/nurtififf ahead c£ comp eti- 
tors : in mmufacturing capadiy 

and technoto&y-’ ' 

“We have invested more 
- ihan $7bh in the past five years 
to expand and up&ife our fec- 
" tones, giving us' the .ability to 
deliver advanced processors tn 
high vtAume." said Mr Andrew. 
Grove. Intel presi dent a nd 
chief executive. “Curr ently , 
Intel is the only company prod- 
- iirartg ~ microprocessors in voir 
ume with 0^&mfcron process- 
technology.^ This year Intel 
plans to invest an additional 
$3bn in plant and equipment 
:The company said that new . 
production technology would 
reduce the sire of Pentium 
.chips by about : 50 per emt, 

" flicxease -the "speed at -.which 
Pentium processors operate 
-and- reduce energy consumed, 
by ’the processors.- - - 
• Sun Micrusy stems , the lead- 
ing^ computer workstation 
man ufa c t ur er, also outstripped 
Wall' Street expectations with 
record earnings fin* its third fis- 
cal quarter. Booming sales of 
comp uters linked to the Inter- 
net and corporate 'networks^ 
drove sales to an aJJ-rime high 
tor the Silicon Vafiey company. 

Revenues were $L5bn, up 
from $1.2bn last time.. Net 
Income increased 87 per cent to 
81075m, or gLXXr-a share, up 
from $57^m or GO Cents a share 
in the year ago quarter. For 
' the year to date, Sun recorded . 
revenues of |4^bn, up 29 per 
cent irom. S3-2.bn to the same 
period last year. Net income 
for. the nine -month period, was 
$227.5m, or $2.32 a share, a rise 
of 93 per cent compared with 
$117^m or $121 a share. 
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Sara Lee may bid for 
PacDun food assets 


ByNBddTait 
in Sydney 


Sara Lee, the Chicago-bated 
j food and consumer products 
j group, is considering whether 
to bid for some or all .of the 
f food assets put up far sale by 
Pacific Dunlop, the Melbourne- 
based conglomerate. 

The interests - including 
local use of brand names such 
as EngeH, Bird’s Eye and 
Yoplait, said to be worth about 
A3850m (US$629. 6m) - repre- 
sent the second hugest assem- 
bly of food assets in Australia. 
However, they have made a 
disappointing return oh sales' 
since PacDun acquired them 
four years ago. 

Sara tee yesterday stressed 
that its review of the PacDun 
brands was standard procedure 
when assets of such impor- 
tance came on to the market It 
played down the likelihood of 
it bidding for Pacific Brands 
Food as a whole. 

It also denied speculation it 
might consider an asset swap 


with PacDuxL Involving th& 
exchange of- its Australian 
textile interests for the food 
businesses. 

"We have no totentiim of dis- 
posing at any of our apparel 
businesses," Sara Lee said 
yesterday. 

There has been speculation 
over the fikely bidders for the' 
PacDun food businesses since 
the Australian groi4> last week 
announced plans to sell 
as part of group restructuring. 

PacDunsaadlastweekitbad 
received . prBlkninary 
approaches for the businesses, 
mainl y frmw -rr^PT -naHnnal buy- 
ere, and US or Europe-based 
food; multinationals have since 
-been -touted- as potential^ 
bidders. Some, including Heinz 
and Nestle, . have said they 
would review the acquisition 
possibilities. 

Sara Lee’s existing food and 
beverage sales in Australasia 
are about A$150m a year; the 
PacDun food businesses have • 
annual turnover of just under 
AJlbn. 
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De Beers - expertise that keeps the diamond 
industry on an even keel 



The Grand Banks, one of Debmarine's pioneering fleet of seven deep sea vessels. Last year, 407,000 carats, representing 31% of Namdeb’s total production, were recovered from the sea bed off Namibia at depths of over 100 metres. 

fr om Julian Ogilvie Thompson’s 1994 Chairman’s Statement 


“3\brld demand for diamonds is stronger and more firmly 

established than it has ever been* Co-operation between all 

the major producers is in the interests of all. If De Beers must 

face stormy seas, we are far belter equipped technically, 

financially and by our long experience to ride them out than 

ever before, and more than anyone else in this fascinating and 

complicated industry.” 

Harry Oppenhehner’s retirement speech , 1 99 4 . 


In the restructuring of CDM into Namdeb Diamond 
Corporation, we have entered into an equal partnership with 
the Namibian Government. Namdeb 's mining rights have been 
exrended, initially for 25 years, and its diamonds will continue 
to be sold through the CSO. 


diamonds, often ar discounted prices, by-passing the CSO. In the 
circumstances, financial results were satisfactory and encouraging. 
Combined profits attributable to De Beers and Centenary were just 
seven per cent lower at $555 million, and equity accounted 
earnings declined by five per cent to $828 million. 


De Beers, with its equal partners in Botswana and Namibia, 
is the largest producer of gem diamonds in the world. It is also 
the only one dedicated exclusively to the mining and marketing 
of diamonds and to the stability of the whole diamond industry. 
Managing 18 mines in four countries, it remains the 
world’s leader in diamond technology. Its techniques are applied 
not only to opencast," underground and beach mining, but also 
to deep sea mining operations. 


Through its continued pre-eminence as diamond producer, and 
its role as the marketer of world diamond production, De Beers 
makes a sizeable contribution to die Southern African economic 
region, particularly to employment, income generation and skills 
development in Botswana and Namibia as well as South Africa. 


The industry continues to benefit from our equal partnership 
with- the Botswana Government which has a sophisticated 
understanding of the diamond industry, as important to that 
country as it is to De Beers. We especially value its whole- 
hearted support of the Cencral Selling Organisation (CSO). 


Under an agreement with the Tanzanian Government, our 
holding in Williamson Diamonds has been increased to 75 per 
cent. Negotiations with Angola on buying, prospecting, mining 
and marketing are at an advanced stage and should contribute 
to economic recovery in the country once peace is restored. 
Prospecting activities continue in four continents, with some 
encouraging results. 


Demand tor diamond jewellery is growing all over the world 
and it is that world market which De Beers, acting on behalf 
of the entire industry, is so well qualified to reach. Whilst 
prospects remain encouraging, the stability, confidence and 
prosperity ot the industry will depend on continued 
co-operation berween the major producers and on an orderly- 
reduction of stocks which have been accumulated in the 
past, in Russia and elsewhere. The CSO will conduct its 
business, as.it always has, to maintain that stability, 
confidence and prosperity. 


World sales of diamond jewellery showed robust growth in 1994, 
rising by four per cent in dollar terms to a new record. Trading in 
rough diamonds, however, was disrupted by massive sales of Russian 


De Beers 

The heart of the diamond industry 


Tin? full Chairman's Statement with the Annual Reports of the two 
Companies for the year ended 31st December 1994 has been posted 
to registered shareholders. Copies may be obtained by writing to the 
London Secretary at the address below. 


De Beers Consolidated Mines Limited (Incorporated in the Republic of South Africa), London Office: 19 Charterhouse Street, London EC1N 6QP. 
De Beers Centenaty AG- (Incorporated under the laws of Switzerland), Head Office: Langensandstrasse 27, CH-6000 Lucerne 14, Switzerland. 
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Are you looking to the future? 


1 JUNE 19 95 


On this day. rhe ^ettlemenr 
period tor international .securities 
will 6c reduced to fd5 Pus mess 
days to help hrinu about 
greater efficiency, lower costs and 
reduced risk within the industry. 


Will you be ready? 


6 WEEKS AND COUNTING 


I' 


I S M A 

Setting New Standards 

International Securities Market Association 
RIGI5TR ASSE 60 P.0. 80X CH-SC-32 ZURICH TEL !4M) 36.? 4? 22 TELEFAX (4!-!} 363 71 72 TELEX 313 2:2 
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SmithKIine Beecham p.I.c. 


has sold 


SmithKIine Beecham Animal Health 


Pfizer Inc. 


The undersigned acted as exclusive financial 
advisor to SmithKIine Beecham p.I.c. 
in this transaction. 


January 19, 1995 


WASSERSTEIN 
PERELLA & CO 


New York Chicago Los Angeles 

London Paris Frankfurt Tokyo 


NOTICE TO THE HOLDERS OF 


Bearer Warrants to subscribe far shares of common stock of 

Alpine Electronics, Inc. 

(toe “Company") issued In conjiuctiini with 
U.S. $55,000,000 3 7/8% Guaranteed Bonds 
Due 1995 with Warrants (toe “Warant s” ) 


NOTICE IS HEREBY GIVEN pursuant to Clause 4(c) of the 
Instrument relating to the Warrants drat as a results of the issuance 
of Yen 15 BIL Convertible Securities by the Company on 31st March, 
1995, with the initial conversion price per share of Yen 1,113. The 
Company has adjusted the Subscription Price of the captioned 
Warrants as follows: 


1) Subscription Price before adjustments: 

2) Subscription Price after adjustment 

3) Effective date of the adjustment: 


April 19, 1995 


Yen 1384 
Yen 13013 
31st March 1995 
(Japan time) 


Alpine Electronics, tec. 



GBP 10,000,000 


YORKSHIRE 

BUILDING 

SOCIETY 


Floating Rate 
Subordinated Notes 
due 1999 


Interest Rate 7375% p. a. 
Interest Period Apri 13tfi, 1995 


Interest Period AprS 13(h. 1995 
July 13th, 1995 

Interest Amount due on 
July 13th. 1995 per 

GBP 100,000 GBP 1,838.70 


hi Banque G£n£rale 
f- du Luxembourg 


Agent Bank 


£100,000.000 


BRADFORD 

&B1NGLEY 


Floating Rate Notes Due 199S 



© GS First Boston 
Agent 




To the Holden of 


lh the Holden of 


The United Mexican States 

Collateralized Floating Bate Bonds Due 2019 


Stichting Restructured 
Obligations Backed by 


NOTICE IB HHBEB? GIVEN that the Internal ma oaterinff tft* tnteraat period 
from April IS. IMS to Oataber IS. 189S arc detoQad bates: 


Interest 

Rats Interest 


UHD Otaoount Serto* A tj tew Pot RA. raso 38.70 Par OSD 1.000 October ia. iMfi 
DGU auvilSHW B.UW.P.*. DFL 57.76 Pnr DFL 8,000 Oottnr I& 1990 


Senior Assets 2 (ROSA2) 

Pirsuant to the Indenture dated as 
of January 10, 1992, between the 
Parent arc Stats Street Bank and 
Trust Company, as Trustee, notice 
Is hereby given that for fie Interest 
Accrual Period April 1 8, 1 995 
through July 16, 1995, die rates 


applicable to tfie Secured Senior 
Floating Rate Notes and Secured 


April 18. 1 083 


CITIBANK, Agent 


Floating Rate Nates and Secured 
Subordinated Floating Rate Notes 
are 6.90% and 7.60% respectively. 




Japanese aircraft 
makers agree 
Boeing venture 


By Gerard Baker in Tokyo 


Three Japanese aircraft 
manufacturers have reached a 
basic agreement with Boeing of 
the US for joint production of 
the upgraded version of the 
Boeing 737 small passenger jet 
Mitsubishi Heavy Industries, 
Kawasaki Heavy Industries 
and Fuji Heavy Industries said 
yesterday work cm the project 
could begin early nest year. 

Mitsubishi is to mairo flaps 
for the aircraft's wings; Kawa- 
saki will be responsible ter the 
ribs used to support the wing 
structures; and. Fuji will pro- 
duce tail elevators. .. - 
Boeing will be in charge of 
the aircraft's overall design 
and development 
The Japanese manufacturers 


have a long record of collabora- 
tion with US companies. Since 
the eariy 1980s, successive am- 
sortia of aircraft makers have 
been producing bodies and 
components for the Boeing 767. 
Now they are Involved in pro- 
duction of about 20 pear cent of 
the 777. . 

hi the military, field, several 
companies .are de velop ing a 
fighter aircraft, the FSX, mod- 
elled on the US F-16. 

In spite of efforts by the Jap- 
anese government to reduce its 
dependence on the US aero- 
space industry, the country’s 
latest aircraft project, a small 
passe nger jet code-named the 
Y5X, is also likely to be a joint 
exercise with Boeing, contrary 
to early plans for a telly inde- 
pendent developme nt 


San Miguel 
to acquire 
Procter unit 


Petron set 
to expand 


in refining 


By Edward Luce 
In Manila 


By Edward Luce 


San Miguel, the Philippine 
brewery and mwsiwnw group; 
is to buy Procter & Gamble's 
Philippine margarine business 
for 1.35bn pesos 051.7m). 

Mr Andres Soriano, San Mig- 
uel rfiamnan l told the annual 
meeting yesterday the aegrrisi- 
tkm of P&G’s Dari-Creme and 
Star MargaHno brands would 
help the company in its goal to 
be one of Asia’s largest con- 
sumer companies. 

“This is clearly a major stra- 
tegic acquisition that will pro- 
vide our food business an area 
for further growth,” he told 
shareholders. 

Last month, the Philippine 
company, which recorded net 
profit of 433bn pesos last year, 
announced an aggressive 40bn 
peso expansion plan which 
includes the purchase of brew- 
eries in China, Vietnam and 
India. 

Procter & Gamble (Philip- 
pines), which had a turnover of 
73bn pesos in the Philippines 
last year, said it had decided to 
sell its margarine business as 
part of a long-term review of 
local operations. 

"Almost all of our focus in 
the Philippines is on the laun- 
dry and personal hygiene ride 
of the market,” said Mr 
Edmundo Imperial, corporate 
director of P&G in Manila. 


Petron, the Philippines* 
largest petrol refining com- 
pany, is to double its author- 
ised capital to lObn pesos 
(1383.9m). The plan, which, 
will enable the company to 
undertake 4-5bn pesos in capi- 
tal investment, was approved 
at the annual meeting; 

Petron, sold off last year in 
the PhDippxiies’ largest priva- 
tisation, revealed plans to 
build a second 26bn pesos pet- 
rochemical refinery in the 
next five years to strengthen 
its position in an mcreasu%iy 
competitive market- The Phil- 
ippine energy sector is to be 
telly liberalised by 1997. 

Under the expansion plan 
Petron, which controls 45 per 
cent of the Philippine petrol 
refining market, wonld 
improve its refinery in Ttntasm, 
increasing its capacity from 

155.000 barrels of oil a day to 

180.000 b/d by 1997. 

The balance of the 4.5bn 
pesos would go towards bund- 
ing bulk plants and terminals 
in Katanga k, Misamis Occiden- 
tal and Northern Samar, the 
company said yesterday. 

The former state company, 
which refined 54m barrels of 
oil in 1994 and posted a net 
profit of 3.74bn pesos, declared 
a stock dividend of 25 per cent 
earlier this year at a cost of 
l-25bn pesos. 


Australian aerospace 
group goes to Rockwell 


By Nikki Talt in Sydney 


Rockwell, the US defence and 
aerospace group, has been 
selected by the Australian fed- 
eral government as the pre- 
ferred buyer of its 100 per cent 
owned Aerospace Technologies 
of Australia business. 

The two parties are aiming 
to reach a deal by the end of 
June. The purchase price will 
not be disclosed until then, 
although there has been specu- 
lation that it will be much less 
than the A$300m (US$222m) 
touted last year when the pri- 
vatisation of ASTA was con- 
firmed. It may even be under 
AJIOQm. 

ASTA, which employs 
around 1,450, was bom out of 
the former Government Air- 


craft Factories and reconsti- 
tuted as a government busi- 
ness enterprise in 1986. 

Its business has traditionally 
consisted of making compo- 
nents for aerospace manufac- 
turers such as Boeing and 
McDonnell Douglas, and the 
supply of aircraft services. 

However, the federal govern- 
ment made clear yesterday 
that the ASTA Aircraft Ser- 
vices subsidiary and New Zea- 
land-based Pacific Aerospace 
Corporation would not be part 
of the Rockwell transaction, 
but rather subject to "separate 
strategies". The ASTA-owned 
Avalon Airport is also 
excluded. 

Rockwell is involved in sev- 
eral Australian defence 
programmes. 


^ CHINA MERCHANTS 

LUCHINA DIRECT INVESTMENTS LIMITED 
Net Asset Value 

China Merchants China Direct Investments Limited announces that 
as at 31st March, 1895, the unaudited consolidated net asset value 
per share of the Company was USS 1 .064. 

CHINA MERCHANTS CHINA DIRECT INVESTMENTS LIMITED 

(Incorporated with limited liability in Hong Kong) 

12th April, 1995 



NOMURA ASIAN 
INFRASTRUCTURE FUND 
SICAV 


L-2420 LnmbOBig 

Nodes it banflqr gtaa 10 the rinreMden. 
tfaMdK 

ANNUAL GENERAL MEETING 
of iklRbolilen of NOMURA ASIAN 
INFRASTRUCTURE FUND «UI be held u 
tbe restored office ooftkbyStt Ms; 1995. 
M 1 (MM an «tt Ac fallowing agrafe: 

Agenda: 

1. Sobmkcfon of tte npoti of ihr boon! of 
dheemsandof Aoaodn. 

2. Approval ef for omul Kmaaaaadtf 
ifae iiucnem of operations as at 
ttemnbg 31K. 1991; ippny riafa a nf foe 


3 . Ditdttfjp! of lbs (Grecian. 

4. Sronsy np i t i i m'M i 

5 . MbcdbocaiL 

Tbe ctenfooUm uc whiacd dm aa quotum a 
required for the bam m the agenda of ibe 
jamal general sneedag and (bat dccskoa wffl 
be taken on ample major! rj of tlw sharea 
partem of represented ai lbs meeting. 

In older to mend the rexilug of NOMURA 
ASIAN INFRASTRUCTURE FUND, SICAV 
the wkn of bearer shares will have to 
deposit thmMfeUBS fite dear ihyi before the 
nomine at foe irgliiucd fllTIrnffo company 
j wtfo NOMURA BANK [ UJXEmBOU RO) 
3 a, 6 avenue EoJte tott, LeambanK. 

Tbe Board of Dim uni 


J.P. Morgan & Co. 
Incorporated 
US$300,000,000 
Subordinated Boating rate 
notes due April 2005 
Notice Is hereby given that for 
the interest period IS April 
1995 to 16 October 1995 the 
notes toUl carry an Interest rate 
of 6J2875X per annum, Interest 
payable on 16 October 1995 
mill amount to USSJ58.06 per 
USS5.000 note and USS3.161.26 
per US$100,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


To Advertise Your 
Legal Notices 


Please contact 
Tina Me German on 
Tel: -44 0171 573 4842 
Fax: +44 0171 S73 30S4 



NEWS DIGEST 


Banco Santander 
first in Spain with 




telephone bank 


-SE openpiracnviiy; ' „,T 

* -Mated, in the deaHs jdant 
i in Hong gtao& wMch account fbr AS3L75m oz 
tiie purchase price: : : V ■ ■ ■■4-I ' * 

Eltm. which rece “5 r _^ Jl0mK ?i^^ S 5 


Banco - Santander, . 

“ Span’s leading bank- 
Stere j 3tt» : ^ ing . group;. . ’ stole 
Oriw ' *- ' ~ ; ' another mardi on. its 

. ■■ V -T . competition yesterday . 
.ojxo n -t v - when it launched, Open - 
• ' " : - Rgrik, the domestic sed- • : 

SrSOO . tor's . first -tetephone. 

- VtJK/l • =' bank, with capital of 
^°° “llTlr PteSbn ($65m), writes 
kirn TrT Tom Burns. tu MadritC 

• p ' Mb ' Ana Marfa Uotfs. ~ 
~ 4flaa .uiinfjjiifciRMi J- open Bank’s -chief 
e x uoUlve . said tfae-new v 
seuempamtimi unit aimed - to have : 

deposits of Ptallhh. and. ■ 
17,000 digits by the end of this year, and . 
deposits of Ptat58bn and 158,000 castmners. 
within five years. ' 

Open Rsmir modelled on Midland Bank’s uuh . 
neering First Direct in the UK, r^iresents a 
break with traifitional s trate gy in Spam bufit- 

nn lar ge h rgrvrh p ^t w o r k R. . 

■ Ms Iiopfe said tte habits dba^ cu stome rs 

were dtangmg fast, as shown by the growth of 
the credit card business and automatic telling 
machines. - • . 

Analysts believe direct banking in Spain 
could draw same 500,000 clients? the majority ~ 
from Madrid and Barcelona. 

Banco Santander already offers aitetepbone 
hsm W ng service to its cheats, as do Bankinter 
and the Aigen taria group’s BEX unit Open 
Bank, however, is the first domestic bank to 
base its business exclusively on telephone 


mine near ,Carcassoxme 
■ d’Alene ftfihes of the TJS for USJSSm, said the 
Roche de* would: be tended a . 

cash and shares. The cash, element ; will fee . 

A$723nv-with the remainder In 


Australiau^ 


Energy Resources afrAustralia, the li^ed ma- , 
Tifrrm ■ -mmirig group controlled by the Me?- ' 
bourne-based Norih group; ta to pay a spg^al r 

: tfiyidand of 62J5 cents A share to A' and B class ; 
. sharehtfltters, writes KS^Tast 
i fi wiS- -also tasire boiius riiares to C ; class 
shareholders, -- - 

JTorih; wMcfi KMs a 66L3 per centititereri m . 
ERA-ahdis entitled te A$170m nnd er the to vi-- 
tV^ri d arrangements, ^has said it wiE remveri at 
least 90 per cent of tins in ERA shares. Some B 
rfg.Bs sbardtaddors have' indicated they will do . 
fhe_samB I vllnjlttog ERA’S potential cash out- ■ 

fibw tol AgSSPL- : •- r : 


Ipsco tune in strong 
advance for quarter 


• Banco Espafiol de CrMito CBanesto). 
acquired by Banco Santander in April last 
year, posted a consolidated net profit of 
Pta4.7bn in tbe first three monthR of this year. 
Banesto .posted consolidated .losses of 
Ptal33bn in the first quarter of 1994. , 


LTCB faces Moody’s 
ddbt downgrade • 


Moody’s Investors Service, the US credll ruling 
agency, said yesterday it was reviewing for 
possible downgrade its rating of the debt of the 
Long-Tena Credit Rank of Japan, mifi of 
Japan’s largest bar^s. writes Gerard Baker in ' 
Tokyo. 

LTCB enjoys an AS rating from Moody’s on 
its i on g t en u d q w siis and senior drirt, arid a 
Baal rating ongmranteed.5nbQnfinated debt. 

However, the agency sai d concerns about 
LTCB’s increasing asset quality problems, 
weak prontabflrtv, and the possibility of the 
h ank bring obliged to play a greater role in 
resolving the broader probl ems In Japan's 
financial system, had prompted the review. 

LTCB last week announced it was taking a 
Y49bn (S5SSm) charge on non-performing loans 
at one at its troubled affiliated companies. - 

Mr T e t suy a Hone, the bank’s president, last 
month announced his resignation over the 
bank's role to the collapse of a small financial ~ 
institution. The Tokyo Eyowa credit associa- 
tion was controversially rescued by the Bank 
of Japan in December last year, with LTCB 
contributing Y20bn to the cost 


Ipsco, western Canada’s principal s teelm a k er 
and processor; posted first-quarter net profit of . 
CSZS.lm, dr-'8&cenls-a share, up "7& -per .cent 
from csism, or 48 carte, a year earlier. The 
result was also 10. per cent better than the., 
final quarter of 1994: Sales were almost 
C$200m, up 3 -per- criffj&xan a .year eadfer, 1 
'writes Robert Gibbaji ■- ■: - 
•; The s taafanaMng plan ts continued at a high 
operating level, -but the pipe mills were less - 
active .because of lower iwnimri from the.tdl 
and gag industry in Canada and the northern 
US. Ipsco is buildixig a C$32Sm steel mill m the 
■ US. ... ... . - 

North American demarnl for raw steri bad 
peaked, Ipscosaid, hut itonamd in ^irope and 
Aria was stipng, absorbing worid^upply that - 
would otherwise be imported to North Amer- 
ica. However, overall Jp®co ejected a strong 
performaime for the rest of the year. 


Record sales at Indian 


chemicals. producer 


Upbeat Abitibi restores 
common share payout 


Abnfbi-Price. the North American itewsjaint 
producer, is restoring common share dividends 
for the first time since eariy 1993, and fore- 
casts its best year since 19ffi, writes Robert 
Gibbeos to Montreal 

Abitibi reported first-quarter net profit of 
CS3Cm (USSZLSmk or 34 cents a share, against 
a lass of CS4Qm, or 86 cents, a year earlier. 
Sales were ahead to CS611m from C$47 lm. 
Most of the improvement came from the recov- 
ery in newsprint prices, which should reach 
US$675 a tonne on May 1, after a recessionary 
low of USS41L 

It was the second successive profitable qpai> 
ter for Abitibi, which has been restructuring 
over the past two years. Mr Ron Oberiander, 
president, said in spite of higher costs for 
many materials, Abitibi should have its best 
year since 1988, when it earned CS19Tm. 


fndriux Petrochemicals Corporation, one of 
India’s largest public sector companies, lifted 
net profits to Rs5.02bn ($X68.im) in the year 
ended Mardh -1995, ftom u Rs890m. last year, 
writes Shiraz Sdbva in New Delhi. 

Sales jumped to RsSi.44bn, a record and a 46 
per cent increase over last year’s RsZL54hn. 

The petrochmiicals groups Which is partly. 
Igivatise<t and listed xm. the Bombay StoriL 
Exchange, showed a rise cf 101 a cent m gross 
profits,- to Rs&SSba. which it attributed io tie 
cyclical upswing inthe industry. 

Analysts, who expected the oompatq^s. prof- 
its to stay below R&Lrim, a t trlb u ted th&jb^ter- 
results to finning prices on the international 
polymers market. 

- Mr KrG- Bmiinn^flum. cbs^ioffl and manag- 
ing director, said yesterday a consistently 
high-capaciiy useoff the company , s=petrochem- 
icals complexes at Baroda in Gujarat, and an 
improvement in operritons at tt a N agdthaata 
complex, had liftedL production Volumes by 
nojx» tonnes. ^ r ... 

Aggressrre mai^eting^gpdieffectiyexnriH^ 
trols had contributed totiie improved xteulte, 
Mr Ramanathan sad. - ^ . ? ■ -;• 

The company plans to expand at Baroda and 
Nagothane, and is building a third eracker 
ptent-at Gandhar in Gugaxatffhe first phase of 
the plant is nearing comj^etion, at a cost of 
Rs5.77bn. -r. 


Co-Steel studies mili 


project in east Asia 


Eltin boys contracting 
operations of rival 


Eltin, the quoted Western Australian mining 
contractor, is to acquire the core contracting 
operations of competitor Roche Bros for 
A$105m (US$77.7m). It claims the merger will 
create the largest contract mining business in 


Co-Steel, which operritas mini-mills to North 
America and the UK, is considering expansion 
to east Aria, writes Robert Gibbeos. 

The new mini-mill would be a - joint v en t ure 
with two. other steelmakers, producing hot- 
rolled Sheet. and located- to Malaysia or Thai- 
land, said Mr William Shields^, chief executivs. 

Co-Steel, a pioneer of electric-furnace mini- 
mills, posted first-quarter net profit of 
C|2a.lm, or 73 cents a share r up from C$2n.7m, 
or 68 ccmte, on revenues ahead tbGS38hn fhato 
C$281 hl - 

Mr Shields said the order book was toll for 
the second quarter and he expected 1995 prof- 
its to be better, than those for 1994, before 
special items. 


THE OPORTO GROWTH FUND LIMITED 


NOTICE IS HEREBY GIVEN that an Extraordinary Cexwra! Meeting of the Gwiiiny wffl WteW 
Hqumo. Granville Street, St. Heiier, Jersey, Cl on 11th day of May 1995 at lO-OOnni for the purpose ofc 7.-. I ^ " 
L Considering and if thought fit adopting the following resolution as a special Resolution of the O^pany:' 

"That the name of the Company be changed to Lehman Brothers Portugal Growth Fund Limited,* and J 
2 Core4derirt£ tiie following ma tlen:: 

a. the remuneration and out of pocket expenses of the independent Chairman and IMrectois; ! 

b. the payment of premia on policies of indeinnity biRnancein respect of the Director's ItoUitiesj . V 

DATED: 19 th ApriL 1995 BY ORDER OF THE BOARD 

Registered Office ' . Seeretaiy 

Chase House \- l-~ \ 

Grenville Street • 

St Heiier -•,2 /_ 

Jersey IE4STH r-'r .-. 

Channel Islands . . . 7- ' . 

A mffliber is aSlhd lo attend or be represented at the abovMuentioned Extraordinary General Meetihir A 
member is entitled to appoint one or more proxies to attend and vole instead hfhfnn * 

proxies need not be a member of ttw Comnanv T« I- *** or 
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HELLENIC INDUSTRIAL DEVELOPMENT BANK S.A. 


MINISTRY OF INDUSTRY, RESEARCH & TECHNOLOGY 

ANNOUNCEMENT 

CONCERNING THE SALE BY PUBLIC AUCTION OF A MAJORITY 

BLOCK, UP TO 100%, OF SHARES OF 
HELLENIC SHIPYARDS S.A. (SKARAMANGA). 

A. The Economic Environment 

According to the latest OECD report, Greece, during the past eighteen months, has regained its credibility in the world 
economy. 


As a direct result of recently introduced macro-economic policies, Greece is experiencing a rapid decline in inflation: a tangible 
decrease in public deficits: a substantial increase in foreign currency reserves, and a continuous growth in both public and 
private investment. 

These policies are providing the state with the necessary prerequisites for sustaining, developing and further strengthening the 
country’s competitiveness in world markets. 

B. Details on Hellenic Shipyards S.A. 

Referring to the public auction for the highest bidder, the announcement concerning which was published on 18 January 1995 
in the Greek press, and on 20 January 1995 in the Financial Times and Lloyd’s List, the Hellenic Industrial Development Bank 
S.A. (ETBA) has the following announcements to make:, 

1 . Decision No. 2392/1 995 has been handed down by the Athens Court of Appeal concerning the settlement of the company’s 
debts. It should be noted that according to this decision, the company’s debts have been reduced by up to 98%. 

2. A draft law was voted on, in a plenary session of the Greek parliament, “for the transfer of a portfolio of shares of Hellenic 
Shipyards and other dispositions” and has already become law. The main issues resolved by this are: 

a) The legitimisation of buildings and installations owned by the company and not licenced by the Town Planning Department. 
The company has also been granted the right of free and exclusive use of the coast and the strip of land between the old and 
the new; coastline created by landfills. 

b) The settlement of all pending matters referring to the frigate-building programme for the Hellenic Navy. 

c) The assumption by ETBA and the state of the responsibility for payment of compensation to any shipyard personnel that 
might be unable to continue their employment with the company immediately after the transfer of shares. 

d) Exemption from all taxation that might occur following the signature of the share transfer agreement and the exemption of 
any relevant transactions that might ensue from taxes of any kind, duties, legal claims, etc. by the state or by a third party. 

3. Extension of the time limit for the submission of offers to 1400 hours on Wednesday, 3 May 1995. It should be 
noted that there will be ho further extension of this time limit. 

4. Hellenic Shipyards at Skaramanga are the largest in Greece and the largest shipbuilding and shiprepair yard in the Eastern 
Mediterranean, occupying an area of 832,000 square metres and with building installations covering 83,000 square metres. 

The installations include: 

- 2 drydocks of 500,000 dwt. and 250,000 dwt. capacity 

- 3 floating docks with capacities of 72,000, 60,000 and 37,000 dwt. 

- Hoisting machinery and tugboats 

A building berth (200m x 28m) for the construction of vessels up to 40,000 dwt. 

Hellenic Shipyards also offer a full range of repair services for all types of vessels. 

Programmes currently under way 

a ) The construction of three MEKO-200 class frigates 

b) A weapons programme for patrol vessels built for the Hellenic Navy, and 

c) The execution of contracts for the manufacture of rolling stock for the Hellenic Railways Organisation and the Athens- 
Piraeus Electric Railways. 

A NATIONAL STRATEGY FOR GROWTH AND DEVELOPMENT 
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Overseas expansion halted in response to bid and regulator fears 

Yorkshire Electric alters course 


By Michael Smith 

Yorkshire Electricity has 
abandoned plans to expand 
overseas as part of a strategic 
re-think which results from 
fears of a hostile bid and the 
industry regulator's review of 
power prices. 

It has also decided to rein 
back plans to expand in non- 
core areas including telecom- 
munications and electricity 
generation. The company, 
whose main business is power 
distribution, had already 
announced earlier this year 
that it was pulling out of retail- 
ing. 

.The company had previ- 
ously been among the most 
outward-looking among the 12 
regional electricity companies 
in England and Wales. 

The shift in priorities follows 
the arrival of a new chairman, 
Mr Chris Hampson. a former 
director of Imperial Chemical 
Industries, and the acquisition 
by the market-making arm of 
Swiss Bank Corporation of a 
6.6 per cent stake. 

SBC's corporate finance arm 
advised Trafalgar House, the 
conglomerate, in its recent bid 
for Northern Electric, another 


regional power company. The 
bid failed after Professor Step- 
hen Uttlechild, industry regu- 
lator, re-opened unexpectedly a 
review of 1995-2000 prices com- 
pleted only last August 

Institutions believe the SBC 
stake could make Yorkshire 
vulnerable to a hostile bid 
after Prof Littlechild completes 
his review. 

Mr Malcolm Chatwin. chief 
executive, said yesterday that 
Yorkshire was not "shutting 
up shop" on expansion, and 
may look at further opportuni- 
ties in gas supply, upstream 
gas. and niche generation mar- 
kets. It was continuing with 
existing telecommunications 
and generation projects. 

“However we are adopting a 
harder nosed edge. We are 
responding to shareholders 
who say this sector is not as 
stable as they thought it was 
because of the price review. 

"It can take three, four or 
five years to get returns out of 
some diversifications, includ- 
ing telecommunications. Prof 
Littlechild's decision has 
caused institutions to think 
even more short term than 
before. That is a worrying 
trend." 


.£iS3§I 



Malcolm Chatwin: adopting a harder edge to expansion decisions 


Mr Chatwin said the Trafal- 
gar bid for Northern had also 
“caused us to rethink and 
reconcentrate our efforts on 
what we are good at". 

Prior to the re-think York- 
shire was considered one of the 
more acquisitive or the the 
regional electricity companies. 
Last year it negotiated a £154m 
deal to buy 17-3 per cent of 
Stockholm Energi. Sweden’s 


third-largest energy producer, 
but was forced to abandon the 
project after an effective veto 
from the newly-elected Stock- 
holm city council. Yorkshire 
was also thwarted recently in 
plans to expand in Finland. 

Now the company has closed 
Us international division and 
redistributed the nine employ- 
ees to other parts of the com- 
pany. 


■ EXTRACTIVE INDUSTRIES - By Michael Smith and Kenneth Gooding 

Boost from better world coal prices 


Results 

season 

Round-up 


For years the 
nationalised 
British coal 
industry had to 
struggle 

against increas- 
ingly depressed markets. Its 
privatised successors live in 
happier times. 

While they will have prob- 
lems increasing the UK mar- 
ket. particularly in the latter 
years of the decade, the compa- 
nies are benefiting from the 
must significant rise in world 
cos 1 prices for a decade. 

This and investors' percep- 
tions of efficiency improve- 
ments in the sector are behind 
the impressive performance of 
the UK extractive industries 
sector during the UK's main 
results season. 

The best performances in the 
sector were put in by RJB Min- 
ing. which reported results on 
March 29. and Coal Invest- 
ments which announces 


results at the end of June. 

RJB raised some eyebrows 
when it was chosen last sum- 
mer by the government to take 
over all of British Coal's 
English assets at privatisarion 
four months ago. 

Rival bidders questioned its 
assumptions about its future 
market and prices and said 
that it had paid too much, even 
if the £815m lS1.3bn> price 
finally negotiated was El com 
less than it originally bid. 

RJB has emerged success- 
fully from the controversy 
even though it has had to 
raise, through borrowing and 
issuing shores, a total of 
€S95m. more than five times ns 
previous market capitalisation. 

Shares issued at 320p Inst 
December, are :iow valued at 
4Wp. Investors are increasingly 
wanning to Mr Richard Budge, 
chief executive, and like the 
messages coming out of the 
company that production and 


sales targets are being 
exceeded already. 

Coal Investments was less 
fortunate in its bids for British 
Coal's assets. It secured none 
of the five main regions 
on offer. However it had 
already taken over five pits 
previously clused by British 
Coal and it has convinced the 
market it can make a success 
of them. 

Like RJB. Coal Investments 
is run by a man who investors 
respect. Mr Malcolm Edwards, 
a former British Coal commer- 
cial director, appears to have 
found coal and markets that 
his previous employer either 
ignored or did not realise 
existed. 

The sector's performance 
was also helped by outstanding 
performances by RTZ, the 
world’s biggest mining com- 
pany, and Watts Blake Bearne. 
the world's biggest supplier of 
ball clay. 


RTZ, in its first full year as a 
“pure" minin g company after 
the sale of its industrial 
operations, achieved record 
profits and showed its 
confidence in the immediate 
future by boosting the annual 
dividend payment by 34 per 
cent. 

Mr Bob Wilson, chief execu- 
tive. said RTZ had not yet seen 
“the high water mark" of the 
recovery in demand for metal s. 
"We can look forward to a 
period of impressive growth," 
he promised. 

A 24 per cent rise in exports 
from its UK business helped 
Watts Blake increase profits 
before tax by 2S per cent and 
the dividend was lifted by 12.5 
per cent. Sales to Spain and 
Italy were ahead last year, 
helped by the depreciation of 
sterling, while sales to the Mid- 
dle East and Asia Pacific were 
also higher. 


Gehe 
again hits 
out at 
bid target 

By Peter Pearse 

Gehe, the German pharm- 
aceuticals wholesaler involved 
in a hostile bid for AAH, again 
attacked its target’s failure to 
deliver value to shareholders. 

Hie German company also 
bought a further 49 per cent 
of the UK pharmaceuticals 
wholesaler and retailer’s 
Issued ordinary share capital, 
bringing the total it owns to 
20J3 per cent, or 18.7m shares. 
Adding in the 2 per cent accep- 
tances on the original offer, 
Gehe now speaks for 22.8 per 
cent of the target 

Gebe’s revised offer docu- 
ment, published yesterday, for- 
mally increased its hostile bid 
to 445p a share, valuing AAH 
at about £4 00m. It argued that 
its bid provided certainty, 
while AATTs defence gave only 
uncertainty. 

It highlighted a series of 
descending forecasts for 1995 
earnings per share made by 
Hoare Govett, AAH’s broker, 
starting at 43.2p in July 1993 
and declining to 2222p by Feb- 
ruary 22 last This compares 
with AAH's estimate of 21.5p 
for the year to March 31 1995. 

Gehe reiterated AAH's fail- 
ure to disclose its free cash 
flow position and to give a div- 
idend forecast It again poin- 
ted out that AAH bad not dis- 
puted Gehe’s claim that its 
wholesaling margins fell in 
the year just ended, in spite of 
a further fall in operating cost 
ratio, and argued that if AAH 
could project £14m cost sav- 
ings in its wholesaling side, 
why could it not say what cur- 
rent year margins would be? 


'RESULTS 


LEX COMMENT 

UK life assurance 


With a gain of 8 per cent, life assurance has 
been the third best performing sector in the 
UK stock market for the year to date. This is 
due to the resolution of the “orphan asset" 
question in shareholders' favour, and has 
nothing to do with current trading. As yester- 
day’s first quarter new business figures from 
Prudential Corporation make baldly clear, the 
decline in the industry's domestic sales this 
year is set to be at leak as severe as in 1994, 
when new business fell by 15 per cent 

The TwaiaiRg is especially evident in the col- 
lapse of the Pru’s pensions transfer business, 
which dropped from £66m to £8m, and in the 
unit trust and PEPs business, which more 
th?n halved. New business overall suffered 
from a substantial, if undisclosed, decline in 
productivity. This follows the advent of the 
new disclosure regime for life products at the 
beginning of the year. The red-tape is such 
that it takes up to twice as long to complete a 
gale as before, even to a willing customer.The 
result is lower turnover, and smaller margins. 

The impact of the UK market's problems on 
the Fra is blunted by the scale of its overseas 
operations. In the full flush of recovery, the US 
operation delivered a welcome surge in new 


Life Assurance 

. Dividend- yield divided by the All-Share 
dividend yield (FT-SE-A Indices) 
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business In the first quarter. Those companies 
which are more reliant on the UK will find 
that current income is not enough to justify 
the customary, generous levels of dividend 
growth. Against this background, the recent 
revival in the sector is likely to prove 
short-lived and the yield premium to the mar- 
ket is set to rise. 


Fisons and Medeva 
to fine tune merger 


By Daniel Green 
and Motoko Rich 

Fisons and Medeva. the drug 
companies which announced 
on Monday that they were con- 
sidering a merger, are prepar- 
ing for weeks of intensive talks 
to hammer out a deal that 
suits both companies. 

Among the options they are 
likely to consider several fall 
short of a cash bid by Fisons. 
These include all or part paper 
offers and joint ventures in 
j marketing or manufacturing, 
j Mr Christopher Fisher of 
j Lazard Brothers, the merchant 
* bank advising Medeva. said: 


“The next thing on the agenda 
is to work out the best terms 
for both sets erf shareholders." 

Mr Stuart Wallis, Fisons' 
chief executive, said the pre- 
liminary talks had been made 
public at a “fairly early stage" 
and any announcement was 
unlikely for a few weeks. 

Fisons is still waiting for the 
cash proceeds of two £202m dis- 
posals in March - those of the 
research and development divi- 
sion and the scientific instru- 
ments business - and has yet 
to conclude the sale of is distri- 
bution business. 

Mr Paul Woodhouse, analyst 
at stockbroker Smith New 


prepare 

details 


Court, said that the distribu- 
tion side should fetch “about 
£250m". 

Fisons had £207m of debt at 
the end of 1994, so if all the 
disposals go according to plan 
it will have more than £450m 
in by mid-summer. 

But this would still leave it 
£450m short or the price it 
would have to pay for Medeva. 
according to several analysts. 

Mr Woodhouse said the even- 
tual deal could be similar in 
structure to that offered by 
Glaxo in its £9JLbn takeover of 
Wellcome: a 70 to 30 mixture of 
cash and shares. 

See Lex 
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HAVAS: 1994 NET INCOME, 
GROUP SHARE: + 32% 
DIVIDEND PER SHARE: + 6 % 

The Has as Board of Directors, meeting on April 13. 1995 under the chairman- 
ship or Mr Pierre Dauzier. examined and adopted financial statements for the year 
ended December 55. 1V94. H igh lights of consolidated data include: 


jFF millions; 

1991 

1993 

“/.* change 

Re%enues 

57.751 

34.957 

+ S.O 

Operating income' 
income from operations 

1.163 

Sti5 

+ 44.5 

before saxes"* 

I.S43 

1.839 

4- 0.2 

Net income, group share 

936 

70S 

4- 17.7 

Shareholders' equin 

9.S4U 

9.U01 

+ 9.3 

Imesirr.ents 

3.714 

2.390 

+ 55 3 


3 


" m fuJit-rv-^cCulxca , iii>ifi:Fi;V) plus $ out in sufaiJunts tKivunKii for by the cquiry mciiu*d 

Revenues restated for changes in structure and exchange rates rose 6.3%, with 
revenues generated outside France representing 34.9% of the total. 

Consolidated operating income showed a strong (+ 44.5%) rise. This was driven 
in particular by a recovery in local media business, as well as gains reported in infor- 
mation &i publishing and tourism. 

Income from operations before taxes was steady, reflecting lower financial 
income and a decline in the contribution of companies accounted for by the equity 
method, the latter due to the drop in the contribution of Canal-h These factors offset 
growth at other subsidiaries. 

Net income, group share before amortization of goodwill on acquisitions rose 
J -— ,10 - to FF 9j6 million. This takes into account a further increase in the group's 
equity stakes in subsidiaries, notably ODA. CLT and CEP Communication, in which 
n held 100%, 20.2%, and 46-2°«*. respectively, at December 31. 1994. 

The group's consolidated balance sheet remains particularly sound. Shareholders' 
equity stands at FF 9.S40 million, a rise of 9.3% Cash and equivalents net of all fin- 
ancial debt represented FF 1 .403 million. This reflects a substantial FF 3,7 1 4 million 
in investments during the year, up 55.3%. with main items being an increase in the 
groups interest in subsidiaries as noted above, and working capital generated bv 
operations up 12%. ore- j 

■ 3 f DircC T Annual General Meeting of Shareholders on 

Jun ? 1 . 995 to I ]l ise ,he net dividend per share to FF S.50. or FF 12.75 including 
avoir fiscals credit, compared with FF 8.00 net. or FF 1 2.00 including atoir fiscal 
tax credit- Shareholders will be offered the opportunity to receive payment in ciLher 
casn or snares. 


For funher information, pit-use contact; 
Anne Brucv - Public relations: t+SS-H 4? 47. Vs 49 
Jacques Bolelli - Investor Relations: t+JJ-lj 4747 . 7 / 

136. AV.CHARLES-DE-GAULLE 
92200 NEUILLY-SUR-SEINE 


M 

HAVAS 


Use TSsia* ftbuk to 

CHILE 

on WwiBENfcy, Jgfy 8 




Agent 


Morgan Grenfell & Co. Limited 


MORGAN 

GRENFELL 


Deutsche Bank AG London 


April 1995 


The government of Eduardo Frel. which will remain in power until the rear 2000. marks a continuation ^ ■ ■ — m — ? : rnir ‘ 

** h» « "V Of Latin America. The suivey will report ori trie courmy's economy. poliUoal scene”™ IS ^ 

For more information on editorial content and details of advertising opportunities available in this survey. pj eaS e contact' 

Penny Scott in New Yoric 
Tel: 1212) 68&6900 F&C 1212) 68SS229 

Sue MaiMeson fct London: 
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international expansion maybe? grj 


■ You've spotted an opportunity to grow. An acquisition, or 
Where do you find the capital to realise your plan? ■ At 3i, 


we have 50 years of experience 


specialist source of investment 


of growing private businesses, and we are the UK’s leading 

To date, we've made more than 6,500 investments in growing companies, offering 

whilst leaving management firmly in 


capital 
long-term help and 


needed 


whenever 


or Alexander, we want you to 


Jennifer 


your name is James, David 


whether 


control. So 


please call 0171 928 3131 ■ 


great. For more information 


succeed, we 
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FINANCIAL TIMES 


WEDN ESD A Y A PRj j 4 19X995 


COMPANY NEWS: UK 


Sharelink opposition 
likely to be damped 


Sterling bonds enter the spotlight 


Antonia Sharpe finds UK treasurers may issue longer-xnaturity debt 


By Motoko Rich 


Opposition to takeover terms 
offered by Charles Schwab, the 
US discount broker, for Share- 
link Investment Services, the 
UK telephone share dealing 
service, is expected to be 
damped by the offer document 

The document, to be pub- 
lished by the beginning of next 
week, will show the Schwab's 
235p a share is fair, despite 
being 15p below flotation level. 

During the weekend, GT, the 
pension fund and unit trust 
manager which bought shares 
at 140p and now owns 10.2 per 
cent of Sharelink, said the offer 
undervalued the company. 


It is understood, however, 
that no other large sharehold- 
ers have expressed dissatisfac- 
tion with the offer, which val- 
ues the company at £39.7m and 
is recommended by the board. 

Sharelink, which yesterday 
declined to comment, reported 
a £&2m pre-tax profit for the 
year to March 1994 but a loss of 
£468,000 in the six months to 
the end of September. 

Mr Bichard Munlon, a non- 
executive board member and 
director of CIN Ventures, 
which owns a 10 per cent stake 
in SharoTink , said: "My opinion 
Is this offer represents better 

value for money than other 
foreseeable options.” 



Richard Muntoo: "This offer 
represents value for money” 


Alco agrees Southern Business deal 


Alco Standard, the US paper distributor and 
office equipment group that last week won the 
battle far Southern Business Group with a bid of 
84p a share, has formally agreed to purchase the 
shares. 

Alco said that Erskine, Its wholly-owned UK 


photocopying subsidiary, was to buy shares rep- 
resenting per cent of SBG. These include 
shares held by SBG directors and by the George 
Stewart Trust and George Stewart Children's 
Trust, which made irrevocable undert akin g s to 
sell the shar es at the time of the bid. 


T reasurers at UK compa- 
nies are having an easy 
life these days. Stiff 
competition among banks is 
allowing them to raise large 
amounts very cheaply and, if 
the money is to fund a take- 
over, with total privacy. 

But despite the friendly lend- 
ing conditions, smart corporate 
treasurers are looking to diver- 
sify their sources of ftmriftig. 

Since h anks are generally 
unwilling to lend beyond 10 
years, companies risk being 
heavily exposed to rises, in 
interest rates if they are too 
dependent on short-tenn bank 
loans. 

There are signs that UK cor- 
porate treasurers are looking 
at the eurobond market in 
order to re-finance existing 
bank loans. 

The main attractions of the 
eurobond market are that com- 
panies can issue bonds with 
maturities of more than 10 
years and fix the rate of inter- 
est they pay to their bond- 
holders at the current low lev- 
els for sterling. 

By replacing short-term bank 


loans with long-dated bonds, 
companies can extend the aver- 
age maturity of their debt. 

This h?$ jhe dual benefit of 
reducing their exposure to 
interest rate volatility ami free- 
ing up credit lines with their 

lymhft 

Last week’s successful £i«ftn 
offering of 22-year eurobonds 
by Slough Estates, the UK's 
fifth-Iargest property company, 
has highlighted the favourable 
conditions available to compa- 
nies who want to »w long-term 
funding with sterling hnrwfa 

The interest rates which 
companies pay cm their euro- 
bonds are calculated at a mar- 
gin or "spread” over the yield 
on UK government bonds 
(gilts?. - 

The spreads of corporate 
bonds over gilts have narrowed 
significantly in recent years 
because of the lack of supply. 

According to IFR Securities 
Data, issuance of sterling-de- 
nominated corporate euro- 
bonds dropped to £3.4tm last 
year from £7.4hnln 1993. 

TssnanriA so Ear thin year 
stands at £776m. Institutional 


investors, such as insurance 
companies, have a constant 
demand for long-dated bonds 
to raateh fortr long-dated. . lia- 

hiWtiPB - 

Derek Wffsc^ Slough's 
finance director, noted that the 
interest, or coupon, on its bond 
issued last week was set at 160 
baas points over the 8% per 
cent gift due 2017. This was 
well below the spread of 240 
basis points over the gilt which, 
it paid when.it tapped the mar- 
ket in 199L 


T he flTWTTTB>v>n<t situation 
in the gilt market is also 
working in favour of 
corporate borrowers. 

The lack to issuance of long- 
dated gfits by the UK govern, 
ment has caused yields on 
long-dated issues to be lower 
than an those with maturities 
of less than 10 years. 

At the end of Mar c h , the dif- 
ference between 10- and 22-year 
gOt yields stood at 12 basis 
points but this has since nar- 
rowed to six basis pctots. 

Even when this anomaly cor- 
rects Haiir , companies are still 
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INFORMATION FROM THE BANK OF ENGLAND 


ISSUE OF £2,000,000,000 


8% TREASURY STOCK 2000 


INTEREST PAYABLE HALF-YEARLY ON 7 JUNE AND 7 DECEMBER 
FOR AUCTION ON A BID PRICE BASIS ON 26 APRIL 1995 


PAYABLE IN FULL WITH APPLICATION 


With a competitive bid 
With a non-competitive bid 


Price bid 

£1 02 per £1 00 nominal of Stock 


i-j-J, This Slack will on issue, be an investment fatting within Pan II of the First 
S chedul e to the Trustee Invesunetus Act 1961. Application has been made to the 
!pj-' London Stock. Exchange for ike Slock to be adorned to the Official List an 27 





m 

mi 




1. THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
invite bids for {he above Slock. 

2. The principal of and interest on the Stock win be a charge on the National 
Loans Fund, with recourse to the Consolidated Fund of the United Kingdom. 

3. The Stock win be repaid at par on 7 December 2000. 

The Stock will be registered ar the Bank of England or at Use Bonk of Ireland. 
Belfast, and will be transferable, in multiples of one penny, by inurnment in 
writing in accordance with the Stock Transfer Act 1963. Stock registered at the 
Bank of England held for the rec o u nt of members of die Central Gills Office 
(CGO) Service will also be transferable, in multiples of oae penny, by exempt 
transfer in nccatdance with the Stock Transfer Act 1982 and the relevant 
subordinate legislation. Transfers will be free or stamp duty. 

5. Interest will be payable half-yearly on 7 June and 7 December. Income ox 
will be de duct e d from payments of more than £3 per unman, interest warrants 
will be transmitted by post. Interest will accrue from Thursday, 27 April 1995 
and the fir»t interest payment will be mate on 7 June 1995 at the rate of £02987 
per £100 nominal of Stock. 

6. The Stock may be held on the National Savings Stock Register. 

7. The Stock and the interest payable thereon will be exempt from all United 
Kingdom taxation, present or fntnre, so long as it is shown that the Slock is in 
the beneficial ownership of peruses who ate neither domiciled oor ordinarily 
resident in the United Kingdom of Great Britain and Northern Iceland. 

8. Further, the interest payable on the Stock mil be exempt from United 
Kingdom income tax. present or future, so long as it is shown that the Stock is 
in the beneficial ownerehip of persons who ere not ordinarily resident in the 
United Kingdom of Great Britain and Northern Ireland. 

9. For the purposes of the preceding paragraphs, persons ate not ordinarily 
resident in the United Kingdom if they are regarded as not ordinarily resident for 
the purposes of United Kingdom income tax. 

10. Applications for exemption from United Kingdom income tax shookl be 
made in such form as may be required by the Gmunissionen of Inland Revenue, 
The appropriate forms may be obtained from the Inland Revenue, Financial 
fauermcdiaiies and Ganns Office. Fitz Roy House. PO Box 46, Nottingham. NG2 

1 1. These exemptions will not entitle a person to claim repayment of lax 
deducted from interest unless the claim to such repayment is mode within the 
timo limit provided for such claims under income tax law: trader the provisions 
of the Taxes Management Act 1970, Section 43(1), do such claim will be outaide 
[his time limit if it is made within six yean from the dote on which the interest 
is payable. In addition, these exemptions will not apply so as to exclude the 
interest from any computation for taxation purposes of the profits of any trade or 
business earned on in the United Kingdom. Moreover, the allowance of the 
exemptions la subject lo the provisions of any law, present or future, of the United 
Kingdom directed to preventing avoidance of taxation by persons domiciled, 
resident or ordinarily resident in the United Kingdom, and, in particular, foe 
interest will not be exempt from income tax where, under any such provision, h 
talk to be neared for the purpose of the Income Tax Acts as income of any person 
rcsidem or ordinarily resident in the United Kingdom. 


Method of AppOcatioo 

12. Bids may be made on ekhor a competitive or a non-oompetitive basis, as set 
out below, and must be s ub mitted on the application form published with (he 
prospecto- Each appficaunn form must comprise either at* competitive bkl or 
one non-oompetitive bid. Gilt-edged madeetmaken may make competitive bids 
by telephone to tire Bank of England not brer than 1OD0 am cm Wednesday, 26 
April 1995. 

13. Application forms most be sent to the Bank of England, New Issues, PO 
Box 444. Gloucester, GLI 1NP to arrive not Eater than 10.00 AM ON 
WEDNESDAY, 2# APRIL 1995; or lodged by hand at the Central Gilts Office, 
Bank of Englan d, Bank Buildings, 19 Old Jewry, London nor later than 104)0 
AM ON WEDNESDAY, 26 APRIL 1995; or lodged by band at any of the 
B ranche s or Agencies of the Bank of England not later than 3-JO PM ON 
TUESDAY, 25 APRIL 1995. Bids will not be revocable between 10.00 am on 
Wednesday, 26 April 1995 and 10B0 am on Monday. I May 1995. 

14. COMPETITIVE BIDS 

(i| Each competitive bid must be for one amount and at one price expressed as 
a multiple of 1732nd of£l and most be for a min i mum of £50(1000 nnmtmii 
of Suck and for a multiple of Stock ufoUows:- 


Amountpf Stock applied fbr 


Multiple 


UD Unless the applic ant is a member of the CGO Service. PAYMENT IN 
PULL AT THE PRICE BID must be made by a CHAPS payment- 
CHAPS payment must be sent to the Stating Banking Office, Bank of 
England (Sort Code 10-0000) for the credit of "New Issues" (Account 

number 58560009) quoting the reference *8TY2000”. to arrive not later titan 
1 30 pm an Thursday, 27 April 1995. 

(iii) The Bank of England reserves the right to inject any competitive bid or part 
of any competitive bid. Competitive bids will be ranked hr descending order 
of price Bud Stock will be sold lo sppBcsmta whose competitive bids are u 

or above the lowest price at which the Bank of England deddes that any 

competitive bi d sho uld be acc epted ( the lowest accepted price). 
APPLICANTS WHOSE COMPETITIVE BIDS ARE ACCEPTED 
WILL PURCHASE STOCK AT THE PRICES WHICH THEY BID: 
competitive bids which are accepted and which are made at prices above 
the lowest accepted price will be satisfied in foil; competitive bids which 
are accepted and which are made at the lowea accepted price may be 
satisfied in fbH or in part only. 

15. NON-COMPETITIVE BIDS 


PRICE (the nun-competitive sale price) EQUAL TO THE AVERAGE 
OF THE PR ICES AT WHICH CO MPET I T I VE BIDS HAVE BEEN 
ACCEPTED, the avenge being weighted by reference to the amount 
accepted at each price and ROUNDED DOWN TO THE NEAREST 
MULTIPLE OP 1/32ND OF £1. 

(v) If the non-competitive sale price is less dan £102 per £100 nominal of 
Stock, the balance of the amount paid will be refunded by cheque de spatch e d 
by post at the risk of the applicant. 

(vi) If the non-competitive sale price Is greater than £102 per £100 nominal of 
Stock, applienna whose notKompetitive bids are accepted ma y be required 
to make a timber paymenr equal to the non-competitive sale price less £ 1 02 
for every £100 nominal of Stock allocated to them. An applicant from 
whom a further payment is required will be notified by tetter by the Bank 
of England of the amount of Stock allocated to him sod of the fiuther 
payment due, but such notification will confer oo right on the applicant to 
transfer the amount of Slock ao allocated. The despatch of certificates of 
title to applicants foam wham a fart he r payment is required will be delayed 
until such further payment has been made. 

16. The Bank of E n gl and m a y sell less than the fill! amount of the Stock on offer 
at the auction. Cancellation ofa sale of Slock will not affect the non-competitive 
sale price or any other sale of Stock. 

17. The Stock will be. and all previous Issues of the Stock have been, initially 
issued a a price such that it will not be a deep discount security for the purposes 
ofSchedute 4 to tte Income and Corporation Taxes Act 1988. Further issues of 
the Stock may be at a deep discount (broadly, a discount exceeding '4% per 
annum) and in certain circumstances this could result la an of the Stock being 
treated thereafter as a deep discount security. However, it is the immrinu of Her 
Majesty's Treasury that further issues of the Stock will be conducted so os to 
prevent any of inch Stock being treated as a deep discount security for United 
Kingdom tax p ur poses. Provided the Stock is neither a deep discou n t security, 
nor treated asadccpdiseouiit security, any discount to the nominal value at which 
the Stock is issued will not represent taxable income for the purposes of the 
relevant provisions. 

18. The Stock will be issued in registered form and alfotmem tetters will not bo 
issued. Except in the ease of Stock hdd for the account of members of the CGO 
Service (far whom separate arrangements apply), registration will be in 
accordance with the instructions given in tire application form, and the lust 
Interest payment on 7 June 1995 will be made by warrant drawn in favour of, and 
sera by poet to, the fint-uamedpereon specified mlfaenppiiratioa form. Holders 
wishing to give different instructions for subsequent interest payments should 
complete the appropriate form available from the relevant registrar. 

19. Certificates in re»pc«oftiieSwcks<Al(otfaer than amounts held In the CGO 
Service for the account of members) will be despatched by post at the risk of the 
applicant, but the despatc h of any sndi certificate, and the refund of any excess 
amount paid, may at die discretion of the Bank of England be withheld until the 
applicant’s cheque has been pmd or CHAPS payment received. In the event of 
such withholding, the applicant will be notified by tetter by the Bonk of England 
of the acceptance of Ids application and of the amount of Stock allocated to him, 
subject in each case to the payment of his cheque or receipt of hu CHAPS 
payment, bra such notification will confer no right an the applicant to transfer 
the Stock so allocated. 

20. No sale will be made of a less amount than £1,000 nominal of Stock. If an 
application is satisfied in pan only, the excess amount paid will, when refunded, 
be remitted by cheque d esp atc h ed by post at the risk of the applicant; if an 
application is rejected tire amount paid on application will be returned likewise. 
Non-payment on p r esentation of a cheque or non-receipt of a CHAPS payment 
on the due date in respect of any Stock sold will reader such Suck foible to 
forfeiture. Interest at a rate equal to the London Inter-Bank Offered Rate for 
seven day deposits in sterling (’LIBOR') plus l % per ammmmay.bawever.be 
charged on the amount payable in respect of any Stock for which payment is 
accepted after the due date. Such rate will be determined by the Bank of England 
by reference to market quotations, on Ihc due date for such payment, for LIBOR 
obtained from such source or sources as the Bank of England shall consider 
appropriate. 

21. Subject to die provisions governing membaship of the CGO Service, a 
member of that Service may, by completing Section C of the application form, 
request that any Stock sold to him be credited direct to his account in foe CGO 
oo Thursday, 27 April 1995 by means ofa memher-to-member delivery from an 
account in the name of the Governor and Company of the Bank of England, 
Number 2 Account. Failure hr accept such delivery by the deadline for 
roember-ro-member deliveries under the rules of the COO Service on 27 April 
1995 shall for the purposes of this prospectus constitute default In due payment 
of the amount payable in respect of the relevant Stock. 

22. Until the dose of business on 3 May 1995. sroefc issued inacconlance with 
thiaproapectuswiUbn known as 8% Treasury Stock 2000 *A“. The interest due 
on 7 June 1995 will be paid separately oo holdings of the existing 896 Treasury 
Stock 2000 and on hoMings of "A" stock registered at the dose of business on 3 
May 1995: conscqaattlv. interest mandate, authorities for lnwvmar»« WT»Tmif..-». 
and other notifications recorded in respect of hokfings of existing stock will not 
beapplied to the payment of interest due an7 June 1993aa hokfings of "A H stock. 

23. Transfers of 8% Treasury Stock 2000 “A” may be lodged at the Bank of 
England for registration in that form up to I May 1995. Alter that dare, for 
purposes of certification, the *A" stock will not be distinguished tom the existing 
8% Treasury Stock 2000. From foe opening of business on 4 Mpy 1 995, the "A* 
stock will be amalgamated on the register wife foe existing Stock. CGO account 
balances will have been amalgamated from the opening of business on 2 May 
1993- 


TOTHE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 


1/We apply in accord a nce with the terms of the pat pea a for uxiyctfcire and 
non-competitive bids dated 18 April 1995 as foOcm:- 


aB a a for competitive bids only 

tie for Stock to be purchased at the price bid} ’ 

Nominal am o unt of 8%Trea3urj Stock ZS89 f 


applied fan 

Amount of Stock ouph 
£500JD00^1JIXXU)60 
£1,000000 « greater 


Multiple 

HOODOO 

£UXXUM0 


Price bid per £100 nominal of Stuck. 
befog* moHipteof !/32ndof£l: 


for payment IN FULL AT THE 


liffl FDR NON-COMFEimVE BPS ONLY “ 

(it for Stock to be purchased as die rxat-campetithe sale price as 
defined in the prospectus I 
Nominal amormt of 8%Tkes®Bsy Stock 2000 
applied ftir. being omaitiple of £1.000, with a £ 

nrininmm of £1,000 and a maximum of ESOOJOOO - - - 

nominal of Stock: 


Sum encl ose d (b), being £ 102(c) for every £100 
NOMINAL of Stock xppfcd for 


FOR CGO MEMBERS ONLY 


CGO PARTICIPANT NUMBER. 


Name of cornua 


THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 
I/We request that Stuck sold tome/m be registered in the reufcnunn i c ned 
name(i) and that any certificate be sent by post at my/our risk in the first-named 
bolder at the address shown bdow. 

IN THE CASE OF A NON-COMPETITIVE APPLICATION. I/we warrant tim 
to myftmr knowledge dris is the only noo-competitive applkatua made for rayfcur 
benefit (or for the benefit of the pcouns on whose behalf I aa/we are apptyma). 

IN THE CASE OP AN APPLICATION BY A MEMBER OF THE CGO 
SERVICE WHO HAS COMPLETED SECTION C. we request that any Stock 
aUocatEdtau to cnxfited direct to our accounts the CGO. We hereby irrevoc ab ly 
nedenaba to accept such Stock by iMti*y itmiij h ihe fYifl 

Service fiwn the Governor and Company of the Bank of EugUcd, Number 2 
Account (Participant nninber 5183) by the deadline for such dcfirericsoflZ7 April 
1995, and we agree that the consideration to be input in respect of such ddhrery 
shall be Ibe amount payable by ns on the sale of such Stock in aocosdasce with the 
terras of the prospectus. 


Dare 


SIGNATURES) 

of, or on behalf of. applicant 


KEG STRATTON DETAILS 

Stock may be registered in ibe names of individuals or a corporate body. 


CAPITAL LETTERS PLEASE 


ForenamcO) in fell 


FtnenamrCa) in lull 


Box No. 

728A 


[ Transaction Number 165/ 


Barth Number I New Account No. 


I Oat. Pasted Date 


Daytime Telephone Number fin ease then: is a query) 


24. Application forms and copies of this prospectus may be obtained by-post 
from the Bank of England. New Issues, Southgate House, Southgate .Street. 
Gloucester. GLI 1UW; at the Central Gilts Office, Bank of Wn g fanH . I Rank 
Budding*, Princes Street, London, EC2R &EU or at any of the Branches or 
Agencies of the Bank of Ragland: at the Bank of Ireland. Moyne Brnkfings. 1st 
Floor, 20 Cnlleodcr Street, Belfast, BT1 58 N; or at any office of the London 
Stock Exchange. 


A non -competitive bid man be for not less than £1.000 nominal and not 
more than £500,000 nominal of Stock, and must be for a multiple of £1 ,000 
nominal of Stock. 


(U) Only ooe non -competitive bid may be submitted forihebeaefiiofimy one 
person, and each noo-competitive application form may comprise only ooe 
non-competitive bid. Multiple applications or suspected multiple 
applications me liable m be rejected. 

(iii} Unless Uw flppbcara is a member or Ihe CGO Service, a septate cheque 
representing PAYMENT AT THE RATE OF £102 FOR EVERY £100 
NOMINAL OF STOCK APPLIED FOR must accompany each 
nan-competitive bid; cheques must be drawn on a bank in, and be payable 
in, the United Kingdom, the Quoad Islands or the isle of Man. 
fiv) The Bank of England reserves the right to reject any noo-competitive bid. 
Non-competitive bids which are accepted will be accepted in full AT A 


Owe mount Statement 

Attention is drawn to the statement Issued by Her Majesty 1 s Treasury on 29 May 

1 985 which explained that, in the in west of Ihe orderly coadnct of fiscal policy, 
neither Her Majesty's Government nor the Bank of England or dtar respective 
servants or agents undertake to diadem tax. changes dcckkd on htrt uxyei 
a nn ounced, even where they may specifically affect the terns oo which, or the 
conditions under which, this Stock it issued or sold by or oo behalf of foe 
Govcmmeot or the Bank; that no responsibility can therefore be accepted for any 
ontisskm to make such disekmire; and that Mich omustoo shall neither render 
any tomsadioa Sable to be set aside nor give die to any claim hr compensation. 


BANK OF ENGLAND 
LONDON 


NOTE: The Stock vriB be tegbten-d on the Bonk or England Register. However; Ef 
yo n wish th e Slock to be registered on the NATIONAL SAVINGS STOCK 
REGISTER (NSSR) (for which there is a ■wavinni limit of £2S£Q0 aomhral of 
Stock) or at the Bank of Ireland. Bct frn. ple ase tick the a p pro priate h ex. 

NSSR Q] BELFAST [ } 


18 April 1995 


(a) A CHAPS payment muar be sera lo the Sterling Backing Office, Bank of I 

fat g land (S<nt Code lO-OB-OO) for the cpafiroFNew bancs* (AemoruNmiber I 
58560009) quoting foe reference “8TY2000*, to arrive ax laia Item L30pm l 
on Tbnadny, 27 April l995.exoeptui(tieeaeofmeMbenoflfaeCXiOSerraX i 
who bren completed Section C. j 

(b) A separate cheque must accompany each tMS-au&petirive ap a Bcati oa. { 

Oieqnes should be made pryable to the ‘Bak of England* andcmssed‘New * 
Iga es * and mufl be drawn on a bnk hu and be payable lo, ibe Unified I 
Kingdom, Chattel Islands or the life of Man. | 

(c) The procedure for any refttod, or farfoer amona payable, is ta out bi U» 1 

Prospectus. , 

APPLICATION FORMS MUST BE SENTTO THE BANK OF ENGLAND, NEW i 
ISSUES, PO BOX 444, GLOUCESTER. GLI 1NP TO ARRIVE NOT LATER J 
THAN ItLOO AM ON WEDNESDAY. 26 APRIL 1995; OR LCH5GED BY HAND j 
AT THE CENTRAL GILTS OFFICE, BANK OF ENGLAND. BANK j 
BUILDINGS. 19 OLD JEWRY, LONDON NOT LATER THAN 1000 AM ON I 
WEDNESDAY. 26 APRIL 1995; OR LODGED BY HAND AT ANY OF THE I 
BRANCHES OR AOENCffiS OF THE BANK OF ENGLAND NOT LATER I 
THAN 3.30 PM ON TUESDAY. 25 APRIL 1995. 


jJTHAN 3 JO PM ON TUESDAY. 25 APRIL 1995. 






Eksfy to actoeve aggressively 
low spreads. in the eurobond t 
market because ’ of the" Intre- 
ttactfaQ itf . corporate bond "per* 
siosal! equity- plane”;' (PEPs). 

laterttds year-- 

- - Since g* far there is <Rfly. a 
small pool Of outstanding cor- 

porate bands, fond manAgera 
might accepts lower spread to 
order to get snffictent volume 
to set op the PEPs. J f . 

Ironically, this friendly enyt 
ronment c om p* at a ttotowlfen 
many coxopanies .do. not need 
to borrow heavily. -••- 
M a n y are flush- with cash 
and do not plan any ambitions 
capital expenditure plans at. 
this late stage to the UK eco- 
nomic cycle. ■ - 

.However, some big' names- 
are expected to emerge to toe 
coming months efttharfpr stra- 
tegic or opporhni is tto reasons. 
The most eagerly -a waited is 
nTavn, the UK phannaceuttoal 
group, which has said it wpl 

use toe enrobond market to' re- 
finance the substantial banfc 
borrowings it took -oiit to fluid 
its SLlbn purchase of Well- 
come, its fellow drugs group. 


Renfrew 
Tape for 


iii f x r 

,iraq r ; 


C$10m 


Scapa^ 

materials company wtoch 


jnanuy suyym w , ■?. 

has made its fin* 
in the Norto Amotam 
1st tape market with the par: 
chasTof Renfrew Tape for 
C$ 10 m- . „ 

‘Scapa has also - taken - on 
C$7m ef local debt ; ■ . 

Renfrew Tape has two tacto . 

Ties, to Ontario, Canada aid 
Watertown" to New York,. J®, 
and sales of £12® a year. Tte - 
-deal annual turnover of 
Scapa’s tapes division to more 
than £90m- - . 

- Hr David Dunn, ^cap a ctnat .. 
executive, said the deal r^ae- 
sented an important first 
bufidingf block in toe dcretop- 




V . ■' T ( -l 
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boss in North America. 




Sharp fall in 
Prudential 
new business 


By Alison Smtoi 


Avon Rubber buy 

Awn Robber is e r pa ndtn g its 
plastics manufacturing and. 
nan-automotive business in 
toe- US with toe -pan*ase.of 
Pacer Tool & Plastfcs of New 

acgnisitUHi by 
~ Cadillac Rubber & Plastics, 
Avon's US subsidiary, will be 
f nTwioti through borrowings. 

In l994, Pacer had [Bn-iaar 
profits of SI An, adjusted for 

non-recurring items, OR sales 

of$7-8in. 


Subdisd sales at Prodential to 
the-first three months of fids 
-year could be the first mdica- ' 
tkm of what tUffiermice the now- 
regulatory requirument to give^ 
more" informatian about -poli- 
cies is TnaVhtg to UK life COIU- 


panip^ ' 

But fialbr to UK new business; 
at Britain's largest life Insurer; 
were partially offset by a sharp 
increase to single premium poK 
icy sales at Jacksou National 
life, itsiUS subsidiary, which, 
more than doubled to £507m. 

Prudential said UK sales of 
single premium life, pension 
and investment policies were 
down by 20 per cent at £879m, 
compared with £729m in fife 
{ first quarter to 1994. Sales of . 
regular premium policies fell : 
less sharply, bat . still slipped 
by 14 per cent to £74m. 

The new requirement far life 
companies and independent j 
advisers todisdose more aborts 
the policies they sell came into; I 
effect at the stmt to the year.. 
Many people to the life sector 
feared that seeing more dearly 
the costs and charges associ- 
ated with buying . policies 
would deter investors. 

. Prudential said, however; 
that file main impact so far 
had not been that customers 
had decided not to buy, but 
that the sales process was tak- 
ing longer. 

The falls to new bustoesFare j 
likely to be broadly to line 1 
with the UK life sector as a , 
whole. ’ . ■ 

Sales to single premium per- 
sonal pensions fell 65 per omit 
to £34m because of the drop in 
pensions taken by people 
transferring lump sums from 
occupational schemas. 

Lex-Page 22 


Zeneca deaf 

Zeneca, the UK biostoencel 
company, has completed the 
purchase of 50^ pet rent to Sat- 
iric Healthcare, a US health- 
care company, for 2195m. 

. The deal for Satiric, an oper- 
ator of specialist cancer een- 
tres hased in Los Ahgeies, is 
easfiy^ Zeneca’s biggest since - 
Its depserger from ICI to 1998^ 




.. . 




Saiyeson d^posai 

Cbritiimi Salvesen, the storage 
and 1 distribution group, has 
sold Its UK and US Hgbttog 
eq uip ment businesses. 

Described as non-core, Light 
ft Sound Design, based in Bir- 
rnfa gima, and Tight & Sound 
Design Ine, in Los Angeles, 
have been sold for £2m (S3^m) 
to existing management, 
bached by -dfcmis to Murray 
Johnstone; :“.V r 
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Gdor joint venture 

Calor Group has formed a 
joint venture company with 
MG Gas Products, a wholly 
owned subsidiary of Messer 
(kferiieim to Germany. - 

MG Cakar wifi offerdfepense 
gas services in the licensed 
and ctoering trades, inrtading ft 
file drinks dispense business 
to bofii Calor and MGGP. 

■ MG Calor currently owns 
Galrar’s drinks disperse bost 
ness, which had losses of 
£Lfen to 1994 and net assets to 
£B.06m at the year end. 

MGGP will transfer its dis- 
pense gas business to MG 
Calor for £&4m ($13. 4m), and 
will acquire SO per cent of the 
new company from Calor for 
£9.3m. 


AB ELECTROLUX 


TO THE SHAREHOLDERS OF AKTIEBOLAGET ELECTROLUX 
The ANNUAL GENERAL MEETING of the Company will be held ai 3 


pm on Thursday. May 4, 1995 in (he Main Hall of the Concert Hall at 
HOcorgrt In Stockholm. 


I. Ordinary business 

Manen prescribed by the Swedish Companies Act 1975 and by the 
- Company’s Articles of Association including, inter alia, presentation of 
foe annual report aod accounts and the audiKx’s report on the Company 
and of the consolidated annual accounts and the auditor’s repan on the 
Group; resolutions on the adoption of the profit aod loss statement and 
the balance sheet aod of the consolidgaed profit and loss statement and 
the consolidated balance sheet; on appropriation of the Company’s 
profit according to the adopted balance sheet; on the Directors’ and the 
Managing Director’s discharge from liability; oo detennmarioa of the 
number of Directors and Deputy Directors to be elected, as well os oT 
the fees payable to the Directors, the Deputy Directors and the 
Auditors, and on the election of Directors, Deputy Directors and 
Auditors. 


2. Proposal for election of directors 

Shareholders representing approximately 4596 of the voting rights of aB 
the shares in the Company have given notice that a proposal will be 
submitted to tbe general meeting drat all Directors, i.e. Anders^ ^Scharp, 
Gdsta Bystedt Claes DafaOdck, Leif Johansson. Lara Y- Kytberg. Cfcrf ' 
Uwenhidm, Sven Olving and Stefan Perssoo, as well as tbe Deputy 
Director Leman Rfoobn be re-elected. 


Attendance at the meeting ... - 

Shareholders who intend to participate in tbe AGM must be registered w'ith^ : 
the VPC AB (Swedish Securities Register Center) not later than Mooda*;- 
April 24, 1995. Shareholders whose shares are' registered through banks or 
trustees must have their shores- registered, in their own names at tbe VPC m 
rood i'hh* . . . - - - 


' •*» --aw , 


In addilioa to the above rcglsttation. notice of iraeol tt> participate tram be 
given to Efearolux not later then 4 pm on Itoesday, May 2, I995by roaU to 
AB Electrolux, Dept C-J. S-1Q5 45 Stockholm, Sweden or by telephone at' 
lot +46 8 738 6793 or 738 6789. m 


“* number if any. 

addras ant| teleptone number: Sharehoklas participating by proxy must 

subsanacopy to proxy arahorizaikm prior to the date of the AGM. 


Subject to endonemeat by the AGM of the Board’s proposal of May 9 " 

““‘‘ivideods wUlbepaM by * 


'Stoekhobn.ApfUIS.I99S 


THE BOARD OF DIRECTORS 


0] Electrolux 
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COMMODITIES AND AGRICULTURE 


Oil prices resume uptrend 
^s Iraq rejects UN plan 


By Robot Corzto 

fraq’s reflection of the United 
Nations plan for limited oil 
sales , continued to underpin 
international oil markets yes- 
terday. - 

• Oil prices in London caught 
up with the .gains recorded in 
New York on Monday, with the 
benchmark -Brent Blend for 
June quoted at about S18-30 a 
barrel in late I /m elon tr ading 
That was -70 cents up cm its 
dose last Thursday, the last 
day of trading before the UK’s 
long Ea ster holiday weekend. 


Uncertainty over whether 
Iraq would accept the carefully 
crafted UN resolution caused 
prices to plummet toward the 
end of last week. j fonv > traders 
said Baghdad's rejection of *hp 
plan meant ' there was little 
c han ce of Iraqi crude reaching 
world markets until at least 
the end of the year. 

“We're back into the sce- 
nario that can take prices 
higher," said Mr Peter Gig- 
noux, head of the energy dg«ir 
Smith Barney's London office. 
.He believed the factors that 
had underpinned a month-long 


price rally, such as the “gen- 
eral tightness in *hw market for 
North Atlantic basin crudes" 
and the prospect of strong 
spring and s umm er petrol 
demand in the US, would con- 
tinue to influence prices. 

But other traders warned 
that Iraq remained a volatile 
factor in the market in spite of 
its rejection of the UN plan. 
Some also wondered whether 
the market was close to the top 
of its trading range. “The 
short-term market may have 
run its course," said Mr Rob 
Cole of Trafalgar Commodities. 


De Beers chief says Russia 
‘unsettled’ diamond market 


By Kenneth Goodfaig, 

Mmfog Correspondent 

There might have been a price 
increase for rough (uncut) dia- 
monds recently but for the 
surge in exports from Russia, 
hints Mr Julian Ogilvie 
Thompson, chairman of De 
Beers, the worJd'strfggest dia- 
mond group, in his annual 
report today. 

De Beers’ Central Selling 
Organisation last raised prices 
in February 1993. That increase 
was only 1.5 pier emit and was 
the first since 1990. 

Other producers are suffer- 
ing from a drop in cash flow 
because , during the recent 
recession those with CSO con- 
tracts were «sl «»d . to cut deliv- 
eries from . previously-agreed 
levels and at present the 
“quota” is 85 per cent* 

In his statement, Mr Ogilvie 
Thompson says: “At a time of 


buoyant retails sales of dia- 
mond jewellery and of rough 
diamonds by the CSO in the 
first half of last year, produc- 
ers would normally have 
expected their delivery entitle- 
ments to be increased from the 
level of 85 per cent of proven 
capacity pertaining since July 
1993. The unilateral and addi- 
tional sales by Russia rendered 
that impossible, as it also did a 
price increase, which would 
have benefited all producers. 

“Many other interested par- 
ties have expressed their con- 
cerns to the Russian authori- 
ties," he adds. 

Mr Ogilvie Thompson shies 
away from giving De Beers’ 
estimate of sales of rough dia- 
monds by Russia in contraven- 
tion of its agreement with the 
CSO. But he says “trade esti- 
mates" suggest Russia sold 
$70Qm to S800m-worth directly 
to the market in 1994. “Inevita- 


bly that unsettled the cutting 
centres and accentuated the 
lack of profitability."’ 

The CSO's contract with 
Russia ends Hits year and taiiw 
about a new one with Kom- 
dragnet, the organisation 
responsible for Russia's dia- 
mond production and sales, 
started in April last year but 
have not been going well, 
although Mr Ogilvie Thompson 
does not say so. However, De 
Beers is talking directly with 
the Siberian Republic of Sakha 
(previously known as Yakutia) 
which produces about 98 per 
cent of Russia's diamonds. He 
says the CSO bought more 
than US$lbn of stones from 
Sakha last year. 

Mr Ogilvie Thompson says 
only US$150m of the $lbn loan 
De Beers made to the Russian 
authorities in 1990 remains to 
be paid. A $50m repayment 
was made in February. 


Zinc producers agree promotion effort 


World , zinc producers have 
agreed to contribute about 
(250,000 to set up a world-wide 
zinc marketing fund this year, 
according to the International 
Zinc Association, reports Ren- 


COMMODITIES PRICES 


ters from Brussels. 

The IZA said it would join 
with the European Insti- 
tute and European General 
Galvanisers Association in a 
programme to promote general 


galvanising in western Europe. 

Other marketing schemes 
included promotion of galvan- 
ised steel for residential hous- 
ing and a worldwide survey of 
diecastihg end users. 


MARKET REPORT 

Precious 
metals 
catch up 
after break 


London precious metals prices 
rose shandy yesterday to catch 
up with Monday's gains in 
New York. 

GOLD closed below the day’s 
high at $393^0 a troy ounce, up 
H50 from the pre-Easter level 
Cash SILVER was still stron- 
ger at SS-SS'/i, up 35 cents; 
while PLATINUM gained $8.15 
to $454.90. 

Views were mixed, however, 
on just how solid the rally was, 
given its apparent reliance on 
investment fund speculation in 
silver. “It was all about the [sil- 
ver option} expiry and I can’t 
see it continuing in the same 
vein," one dealer said. Others 
thought that if the backing 
was there silver could get 
through 56 an ounce. 

Dealers noted some uneasi- 
ness in the platinum market 
overnight as the yen's strength 
forced yen-priced futures lower 
and Tokyo speculators took 
profits. 

At the London Metal 
Exchange base metal prices 
were mostly firmer but trading 
volumes again suffered from 
the lack of fresh interest Stock 
filUs for all metals except lead 
offered underlying support 
early on but there was little 
else to give the market direc- 
tion. 

ALUMINIUM stocks fell 
sharply again reflecting steady 


Indonesia and Grenada decide 
against renewing nutmeg cartel 


By Manuals Saragosa In 
Jakarta 

The world's two largest 
nutmeg producers, after meet- 
ing in Jakarta last week, have 
decided to set up a joint com- 
mittee aimed at stimulating 
world nutmeg demand. But 
they did not agree on a produc- 
tion ceiling for the spice or a 
joint marketing arrangement, 
as had been expected 

Indonesia and Grenada, 
which account for 75 per cent 
and 23 per cent respectively of 
world nutmeg production, were 
last year discussing proposals 
to keep annual world produc- 
tion at about 9,500 tonnes, mar- 
ginally less than current world 
demand and 2.500 tonnes less 
than their current combined 
production. 

Instead, the two producers, 
who are keen to represent a 
united front following reports 


there was a rift between them 
last year, agreed to set up a 
joint committee to look into 
ways of promoting world 
demand for nutmeg and mace 
- the dried outer covering of 
nutmeg. 

A delegation from Grenada, 
where nutmeg and mace 
exports are the largest foreign 
exchange earners, held talks 
with the Indonesian Nutmeg 
Exporters' Association in Jak- 
arta last week and said they 
hoped to increase overseas 
household consumption of nut- 
meg. Both countries will con- 
duct research abroad and pos- 
sibly embark on an advertising 

camp ai g n 

"We feel there is a large 
untapped market out there.” 
said Mr Cliff Robertson of the 
Grenadjo Cooperative Nutmeg 
Association. Nutmeg is widely 
used in Asian and Indian cook- 
ing but in western countries is 


mostly used in processed foods, 
especially meats. 

Reports last year said talks 
between Indonesia and Gre- 
nada on setting up a new joint 
marketing agreement to stabi- 
lise nutmeg and mace prices 
broke down because the Grena- 
dians opposed Indonesian pro- 
ducers' marketing arrange- 
ments in Europe. 

BerCatz, a Rotterdam-based 
company jointly owned by Ber- 
dikari, the state-controlled 
company that ranks as Indon- 
esia's largest nutmeg exporter, 
and a Dutch trading company, 
receives a 5 per cent commis- 
sion on sales under an agree- 
ment between the two. 

However. Mr Robertson 
denied reports of a dispute 
between Indonesia and Gre- 
nada. “We have mutual inter- 
ests," be said. 

Over the past two months, 
prices for nutmeg, a commod- 


ity native to the Moluccas. 
Indonesia's spice islands, had 
dropped by about 25 per cent, 
while mace prices have 
decreased by about 40 per cent, 
traders said. 

Officials at Berdikari said 
they had reduced deliveries 
from local farmers In response 
to declining prices. Traders in 
Europe meanwhile, lumbered 
with stockpiles, decided to sell 
off their holdings indepen- 
dently, causing prices to fall. 

Producers in the two coun- 
tries have been trying to agree 
on a protocol to stabilise world 
prices but have steered clear of 
recreating their cartel which 
collapsed six years ago follow- 
ing deregulation of the nutmeg 
and mace market in Indonesia. 
Following last week's meeting 
in Jakarta, the world's two 
largest nutmeg producers are 
scheduled to meet again in 
Grenada later this year. 


LMB WARBfOUSS STOCKS 

(As at Monday's close) 
torcwo 

Alumlniun 

-21,625 

la 1.101,100 

Mumirtum aHoy 

-SO 

to 25.580 

Copper 

-11.025 

to 211,350 

Load 

+25 

to 291.025 

Ntokai 

-1.074 

to 117.810 

Zinc 

-1Q.B5C 

toBaes2S 

Tin 

-255 

to 20,635 


physical demand and the mar- 
ket regained some of last 
week's foil 

ZINC prices also rallied after 
the market was given a psy- 
chological boost by LME stocks 
foiling below lm tonnes for the 
first time in 14 months. 

Compiled from Reuters 


Greek olive oil exports suffer as EU 
tackles payments fraud by processors 


By Kerin Hope in Athens 

Greek olive oil exports have 
declined sharply this year, fol- 
lowing a restructuring of the 
European Union's system of 
support payments aimed at 
preventing fraud by olive oil 
processors. 

Exports for the 1994-95 sea- 
son have slumped to about 
35,000 tonnes, from 120,000 
tonnes in 1993-94, according to 
agriculture ministry officials. 
Last year Greece earned 
around Dr60bn ($260m) from 
exports of olive oil Analysts 
say that even if overseas sales 
pick up Id the next few 
months, total exports this year 
will be less than 70,000 tonnes. 

The new payment arrange- 
ment. introduced during last 
November's olive harvest, has 
discouraged processors from 
stockpiling extra supplies of oil 
that were sold in bulk to Italy 


and Spain, the main mar kets 
for Greek olive oil. 

Under an EU scheme Greek 
growers are entitled to an 
extra payment of DrlOO a kilo- 
gram for having their oil stan- 
dardised and bottled for sale at 
retail outlets. The extra sub- 
sidy used to be paid to Greek 
oil processing companies, 
which transferred funds to 
growers. From this year, how- 
ever, this amount is being paid 
directly to growers in an 
attempt to eliminate fraud. 

The oil processors were 
accused In 1993 of defrauding 
the EU of about Dr7bn yearly 
since the mid-1980s by issuing 
false documents overstating 
the amounts they had pro- 
cessed. Following a govern- 
ment investigation, ten of 
Greece's 200 oil processing 
companies were last year 
ordered to pay fines amounting 
to some DriQm. 


BASE METALS : 

LONDON METAL EXCHANQE 

(Prtoes from Amdgwrtdad Mtfd Tradtag) . 


Precious Metals continued 

GOLD COMEX (100 Troy oz.; S/tniy dej 
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S' 133-65 -080 13470 134.70 971 ™ 

2 - 13350 131-70 M WJ 

3 ££ +030 12950 129-10 y< £ 

ToUl 

PRECIOUS METALS 

M LONDON BULLION M ARKET 
* WNM RotfBCftM) , 

5 price £ equlv Sfr «piv 
383.7M94.10 

%■£ 444.153 

394-60-384-90 
392JO-SS2.90 
388^389-30 
n OaU UrtSnfl 

5*8 <*"»**- 

■fpB 12 months 

I-5J27 


(Prices 

QoMCTroy o4 

Ctoae- 
OpenUfl 
Morning fix 
Afternoon fix 
Day's W0h 
Day's Low 
Previous close 
Loco LdnMW 

1 month 

2months 

3 months — — — 

SBvarRx 

Sfx* 

3 months 
8 months 
1 year 
OoM Coins 
KWgemand 
Maple Leaf 
New Severe^ 


Apr 

175^5 

-085 

. 

- - 20 

. 

Jon 

17835 

-005 

17725 

17450 6513 

258 

Sip 

17X25 

+0.1 D 17050 177.00 945 

24 

Dae 

179S0 

+910 

- 

- 181 

1 

TeW 




7,«9 

284 

■ SILVER COMEX (1 DQ Troy Certa/troy az.) 

APT 

B8B-0 

+14.1 

5090 

5818 17 

29 


S0B£ 

+148 

5638 

5S26 6T28Z 34242 

JOB 

5812 

+145 

505.0 

seao 

- 

Jd 

sea.7 

+14.4 

5990 

5758 30A85 12537 

Sap 

«J7.7 

+148 

8190 

5848 9458 

492 

Bee 

610.7 

+148 

- 

- 14873 

1.160 

TOW 




132866 48,823 

ENERGY 





■ CRUDE OIL NYMEX (4&000 US paBs. S/barreO 


Latest 

d*s 


BP» 



pries 


Hgk 

Lav let 

vol 

Mw' 

1062 

+080 

1995 

1970 40.7W 

39937 

'Jua 

19.72 

•90S 

1987 

19641(0528 

59049 

Jd 

1953 

+083 

1884 

1946 42,427 208® 

Aft 

1BJ25 

*ojn 

1950 

1922 24534 

6l7BB 

Sap 

19.01 

■901 

1913 

1887 18531 

7322 

Oct 

1886 

-082 

1996 

1982 13885 

4817 

ToW 




372802149443 

■ CFUKOLKS/bml) 




lotto 

DftTa 


Dpaa 



price 

eWtoa 

IV 

law U 

- Vd 

Jim ' 

1031 

+968 

1943 

1921 73.133 2B838 

Jd 

1780 

+984 

1907 

1787 21, 1« 

9670 


17J3 

+083 

1783 

1782 15221 

2327 

S*P 

1784 

+954 

1784 

17.46 8228 

1828 

Oct 

17.46 

+948 

1752 

.1788 5,145 

1824 

Hoi 

17A0 

+946 

17 AO 

1728 2,447 

167 

ToW 




144784 44J66 

M HEATING OB- NYWBT (42JXW US gate.; OlC (jatlj 


Lotto 

Dan 


Op* 



friea 


Mph 

tow to 

Vol 

May 

4980 

■021 

5930 

4905 29733 12580. 

Jb 

- 5085 

•916 

5946 

4850 24501 

6837 

Jd 

■wan 

-916 

5055 

5925 10534 

■ 2.TSS 


ipiRR 

4L1B 

6080 

5080 9178 

1271 

Sop 

51.40 

-918 

5155 

51.40 5829 

28 

Oct 

6220 

+125 

- 

- 4214] 

73 

ToW 




127,771 27883 

■ GAS Ofi. IK (Btoraw 




Sett 

Dan 


.' UP* 



pwo 

dnss 

MW 

Law to 

. Vd 

May 

15825 

+325 

15880 16780 32.143 

7831 

Jb 

15680 

+250 15750 15850 23521 

4371 

Jd 

16850 

+2.75 

15780 

16926 9«8 

1.122 

Aug 

157 JO 

+225 15725 15725 3,718 

416 


10900 

+975 

15880 

16975 4882 

02 


164J0 

+225 164.75 M4J0 13260 

812 

ToW 



BMM 14834 

■ NATURAL GAS KYLCX {1Q.OOO remfitlL; S/roaBn) 



Dan 


Open 



pries 

dtaoga 

mbs 

Law to 

Vd 


■ MAIZE car foooo bu min; oantt/50fc brnhefl 

Kay 243ft -1/2 244ft 243ft 6*3® 18455 

Ju> 250ft -ON 251/2 249/4122403 20,468 

Sap 2S5ft -0M 255/4 283ft 24,060 1.003 

Dae 258ft -Oft 259/4 257/2114^00 10094 

Mar 205/2 -OM 2S5M 283/4 11,591 170 

Hay 269/4 -1ft 208/4 269ft 789 39 

Total KL2B4 51784 

■ BARLEY LCE {£ per tonra) 


■ COCOA 0CCO) (SORVtonne) 


Apr W 

Dally — 


Mca 
. B03.1B 


■ COFFEE LCE (S/tanna) 


Pra*. Say 
912.30 


toy 

110.75 

+0.75 71050 

11035 

136 

16 

s« 

10900 

+970 10280 10280 

148 

3 

Ho* 

10480 

+080 10480 

10450 

573 

4 

Jen 

10975 

+080 

- 

208 

- 

Mar 

10785 

+050 

• 

106 

- 

May 

Total 

10880 

+025 

" 

10 

1,180 

23 


■ SOYABEANS CBT &OOOm m*E ccnBftQb bistaQ 


toy 

5BW0 

-5/4 

575/4 

568/4 20842 

9371 

Jd 

580ft 

-5/2 

587/6 

579/4 57,718 17844 

Attg 

5B5/2 

-4/S 

582ft 

564/4 9270 

540 

sw 

58B/2 

-4ft 

504/4 

087/4 4801 

372 

Ha« 

5SS/2 

-3ft 

801/2 

594ft 38.131 

5^68 

Jb 

Total 

803ft 

-2ft 

E09/D 

002/2 2860 100 
WZ.74S 30881 


toy 

3143 

+7B 

3145 

3076 11,530 

2.777 

Jd 

3097 

+87 

3100 

3020 

12.176 

1811 

Sap 

3037 

+72 

3010 

3930 

0.B7 A 

478 

ftw 

3015 

+73 

2960 

2900 

1840 

75 

Jan 

2980 

♦72 

2940 

2940 

319 

1 

Her 

2975 

+23 

- 

- 

8 

- 

TOW 





34844 4880 

■ COFFEE ‘C- CSCE (37J00toK centaAbs) 


toy 

185.75 

+1.45 

16950 16380 

7869 3824 

Jd 

16825 

+280 

17050 

16486 12.483 

3,483 

Sap 

17000 

+2JSJ 

17280 

16680 

6,733 

432 

Dac 

17050 

+285 

172.75 

1878S 

5A38 

174 

Mw 

17075 

+280 

171 JS 

16785 

1830 

SB 

toy 

170.75 

+280 

16780 

18725 

58 

- 

Told 





33*419 8JB1 


LIVE HOGS CME (40, 0001 bs; centt/ba) 

37.825 -0.125 38.150 37.450 673 253 

44.02b -0250 44.150 43A50 12£62 2.964 

43250 -0225 43250 42.750 4,053 238 

40500 +0175 40550 40050 3,480 104 

41250 +0.100 41200 41225 3,557 112 

41925 +0.100 42025 41.750 1.110 35 

27,103 3,776 
■ PORK BELLIES CME WOOOtos; cente/lbfl) 

Kay 40775 ■0800 41.500 39.700 3,047 969 

H 40350 -0.850 41.150 38300 3365 008 

tog 38.100 -0260 39.400 38.100 724 88 

Fall 50.960 -0350 50.950 50.000 160 13 

Mar 49300 -1260 - 40300 19 1 

Mf 60200 

Total 7/922 1079 

LONDON TRADED OPTIONS 

Strfloa pries S tome — Calls — — Puts — 
M ALUMINIUM 


M COFFEE (ICO) (US cente/pountfl 


■ SOYABEAN OB. CBT /SO.OOCHha.' cantsOy 


May 

2521 

-044 

25J1 

2530 21J14 

9964 

Jd 

2483 

-048 

2540 

2482 29795 

4858 

Aag 

2485 

-042 

2638 

2483 

9730 

1333 

8«P 

2483 

-039 


2482 

7J0O 

849 

Oct 

24.75 

-037 

25.15 

24.75 

8352 

230 

DK 

2484 

-030 

MM1 

2482 14853 

776 

TOW 





68384 11,587 

■ SOYAH2AN MEAL CBT flOO wns; SffiwD 


May 

1858 

-1.4 

1873 

1658 

25828 

4807 

Jd 

1705 

-1.1 

T72A 

1708 37,474 

9783 

Mg 

1728 

-18 

1743 

172.1 

9874 

319 

Sip 

1748 

-18 

1763 

1742 

9575 

250 

Oct . 

1788 

-OB 

1790 

1758 

9316 

334 

Baa 

1798 

•08 

1613 

1798 

12881 

821 

TMd 




109305 13JS7 

■ POTATOES LCE tE/tonne) 




toy 

3178 

+14-5 

3178 

3108 

198 

18 

JU 

mo 

- 

- 

- 

- 

• - 

Mn 

1058 

- 

- 

- 

- 

- 

Mar 

win 

- 

- 

- 

- 

- 

to 

1305 

- 

1358 

1318 

203 

25 

Tdd 





403 

43 

■ FRSQHT CKFFEX) LCE (SIQ/lncteX poW] 


to 

2235 

-5 

2300 

2295 

705 

43 

top 

2310 

+35 

2310 

2295 

1,147 

84 

Jon 

2666 

+10 

2210 

2200 

207 

11 

Jd 

2015 

+35 

2020 

2005 

1851 

28 

Oct 

1980 

+7 

1990 

I860 

1864 

53 

Jb 

1606. 

- 

1905 

1906 

403 

20 

row 

one 

ftw 



4J97 

237 

BH 

6280 

2247 






Pries Pm. day 

15065 15535 

15838 158.64 

■ No7 PREMIUM RAW SUGAR LCE (centa/fca) 


A* 13 
CDmp. <Wy 
15 OW 


way . 1.DQD 

JB TJ3T -0.002 1755 1225 22,171 7J50B 

JO( ■ 1.770 -OJW ' 1.790 1.7B5 18,070 5*82 

An 1768 -0-fllfl fJ86-1.7B6.M38B 1073 

Sap 1.775 •0009 1.765 1.770 14J35 1210 

1390 -(Uhl 1301 1JB0 10,182 


OOL 
Total 

UNLEADED GASOLINE 
IWMBt {42300 US qfe; c/US.pifeJ 


155,230 343R5 


w “ssr 

354-50 

36050 "J 

374.10 600,75 

« rwt fs E-atp^ • 

»?s *«• 

57*60 



Latat 

Da* 


• OPB 



price 

illume 

Mas 

law '. to 

Vd 

toy 

6278 

+972 

8280 

62.10 -30,177 15887 

Ja 

8130 

+944 

6L« ' 6950 23850 

6356 

Jd 

Bn an 

+919. 

8910 

5935 12,275 

2 

la g 

5966 

+909 

E980 

5946 5854 

SB 

Sap 

5730. 

-901 

STM 

57.15 2381 

391 

to ■ 

0BH1 

■Oil 

■a nn 

5380' 1,724 

288 

ToW 




79874 2940! 


European free marital, from Metal BuMJn. S 
per b in wanhwaa. ifttes olharuuto stated 
(tost week's fci brackets, whe« changadl. AnO- 
moojR 99.696. S par tonne, 3,900-4,100 P250- 
4200). Bbmuth: min. 99.9996. tonne lots 820- 
320 . CmMuir mbv 99296, 110-120 cents « 
pound. Cobalt MB toe mariot. 90096. 27.00- 
27^0 P620-27.30K M-3%, 25.00-26.00 
P4.0M520). Menwy: mb. B92096. 5 per 70 
lb teak. 138-160. Molybdenum: drammed 
motfrfc okWs. ItLCB-lim S aMMii m ffl/n 
99396. 320-4.10- Tungsten one standard min, 
B596, S per tonne unit tiOktf WO* «*. 5B-7a 
Vanadbmr min. 9696. df. 3^0-4.00- Uranium: 
Nusxco exchange value. 7.35. 


•to 

1385 

- 

- 

. 

1274 


Jd 

1380 

- 

- 

- 

2J80 


Oct 

1288 

- 

- 

- 

- 


Jb 

1385 

- 

- 

- 

- 


Mar 

1283 

• 

- 

- 

1000 


Tdd 





6834 


M WHITE SUGAR LCE ffi/lonne) 



W 

332.7 

-11 

3378 

-TO>n 

11250 

912 

OCt 

3078 

-4.7 

315.1 

3038 

4,108 

52D 

otic 

3008 

-4.1 

303.0 

2998 

1,958 

290 

tor 

3097 

-38 

3028 

2992 

1,168 

128 

toy 

3008 

-14 

- 

- 

290 

- 

ToW 





19832 I860 

■ SUGAR IV CSCE p 12.000*3* centa/bc) 


May 

1175 

+915 

1285 

IIS! 41242 8886 

Jd 

11J2 

+981 

11.75 

T1.48 5981611832 

Oct 

11.11 

+027 

11.13 

1984 34,481 

3,712 

tor 

1989 

+084 

1990 

10.78 

19260 1893 

toy 

1080 

+025 

1082 

1987 

4881 

173 

Jd 

1968 

+05® 

1083 

1087 

*872 

230 

nw 




18183829232 

■ COTTON NYCE (50,000**; centa/BW 


May 

10980 

•972 

11100 

10922 

7888 2882 

Jd 

10187 

-978 

10100 

10915 

18874 3824 

Oct 

81.72 

+914 

K-tn 

7980 

7,026 1JK7 

DSC 

7786 

+043 

7TM 

7928 29572 1508 

MW 

7&10 

+915 

78.40 

7780 

731 

222 

toy 

7B.60 

- 

7977 

7905 

28*1 

115 

ToW 





8973 9601 

■ ORANGE JUICE NYCE pSJXMbs; cents/lta^ 

Mir 

11086 

-1-05 

11140 

11900 

9371 

1817 

Jd 

115.15 

-1,10 11580 

11489 11827 1474 

Sap 

11885 

-OB5 11680 

11780 

8811 

540 

He* 

m.ra 

-105 11190 111.75 

2,107 

125 

Jb 

113L15 

-180 

11380 

113.15 

1718 

1D8 

Mar 

11515 

-180 

- 

- 

013 

21 

TMd 





31215 9085 


(99.7%) LME 

Jd 

Oct 

Jui 

Oct 

1800- - - 

131 

187 

73 

117 

1850 — 

105 

143 

97 

142 

1000 - — . 

S3 

122 

124 

169 

M COPPSfl 





(Grade A) LME 

Jul 

Oct 

Jul 

Oct 

2850 — 

102 

80 

54 

131 

2800 

76 

62 

76 

162 

2050 

55 

47 

104 

195 

M COFFEE LCE 

May 

Jd 

May 

Jd 

2850- 

IBS 

258 

- 

ill 

3000 — 

143 

229 

- 

132 

3050. 

95 

202 

2 

155 

M COCOA LCE 

May 

Jd 

Mtqr 

Jd 

900 — . 

36 

79 

- 

15 

825 

13 

82 

2 

23 

050 . 

2 

47 

16 

33 

M BRENT CRUDE IPE 

Jd 

Od 

Jd 

Oct 

1650 _ 

164 

146 

12 

51 

1700 _ — 

123 

117 

25 

.70 

1750- _.. „ 

92 

84 

42 

100 


LONDON SPOT MARKETS 


VOLUME DATA 

Open interest and Volume dna shown for 
cortiracrts traded on COMEX. MYMEX, CBT, 
NYCE. CME. CSCE tod PE Crude Of are OM 
day hi 


INDICES 

M MUT T ERS (Base: 10/9/31=100) 


Apr 13 month ago year ago 
2317.6 231&5 101S.1 


Apr 14 
2300.5 

B CRB Puturea (Base! l8S7aioq 


M CRUDE OIL FOB (per barrat/Jun) 

+or- 

Dubai 

S17.70-7.75w 

+0.765 

Brent Bland (dried) 

SI 947-963 

+0.835 

Brent Blend (Jun) 

S1934-938W 

+0.88 

W.T.L (1pm eat) 

S19.80-9.82w 

+0.71 

■ OIL PRODUCTS NWEprompi dafivwy OF (tonne) 

Premium Gesofine 

5197-198 

+4 

Gas 04 

SI 63-164 

+5 

Heavy Fuel CM 

5106-109 

-0-5 

Naphtha 

SI 68-169 

+1 

Jet fuel 

SI 73-174 

-1 

Diesel 

S165-16B 

+5 

Faerdaun Apus. TO. London fil Tl) 358 67S2 


M OTHER 



Odd (per troy 02JX 

5383-90 

+4.80 

Silver (per troy oztf 

633.50c 

+900 

Platinum (per trey ozj 

$45480 

+915 

PatacSum (per troy oz.) 

SI 7350 

+4.00 

Copper (US prod.) 

1418c 


Lead (US prod.) 

41.75c 


Dn (Kims Lumpur) 

1421m 


Tin (New YortaJ 

27950c 

+1.00 

CeMe (five welgNft 

124-34p 

+0.02* 

Sheep {*ve weight)!* 

132.12P 

+938- 

Plga gve wdght)t 

91.44p 

+1J5- 

Lon. day sugar (raw) 

S326.0 

-150 

Lon. day sugar (wta) 

$314.0 

-13JJ 

Tata & Lyle export 

£326.0 

-15J) 

Barley (Big. tod) 

Unq, 


Maize (MS NoS Yellow) 

£1418 


Wheel (US Pa* North) 

ClfiS.D 


Rubber (May)V 

1195p 

-15 

Rubber (Jirtf 

IIB.Op 

-2 H 

Rubber (KLRSSNoll 

456 JSm 

-7.0 

Coconut 00 <PhQ§ 

S605.0y 

-150 

Palm Ci (Malay. )§ 

SS20Dq 


Copra fftiftS 

pUXLOu 


Soyabeans (US) 

£1695u 

-4J 

Cotton Outtook'A' Index 

114.60c 

-0.70 

Woottops (B4& Super) 

52S 



E pfiMom urian cownmo i 


. p penca/ko- c cema/b. 


Apr 13 
23000 


Apr 13 

230.66 


month ago year ago 

23523 222.14 


r rfeiQBftfKp. m Malavatm cents/kg. u A(x/Mn/ • Jus. J Apr. 
y Jm/Jd. q Mar f London PhyacaL 5 CF RcOardom. A 
BuHkhi nwtoi ekm- * SlMp (Lh» nmglw price*). * 
Grange an man T P»ces are tor piwtaui day. 


Mr Nikos Frangakis, an 
Athens-based commodities ana- 
lyst, says: “The change in pay- 
ment arrangements has dis- 
rupted the export market this 
year. Processors are short of 
cash to buy and store large 
amounts of oil, so Spanish and 
Italian traders have been buy- 
ing from T unis ia and Turkey 
instead". 

Greece produces an average 
of 310,000 tonnes of olive oil 
yearly: but most farmers work 
small olive groves that yield 
less than, one tonne of oil 

This year, Greek farmers 
have been stockpiling olive oil 
at local co-operatives and sell- 
ing small quantities at auction 
to meet local demand. 

Mr loannis Spanos, a grower 
near Sparta in southern Greece 
says: “The market is slow and 
small processors have only 
been bottling oil when they get 
an order from a local super- 


market. It's better to store 
your oil and wait for prices to 
go up". 

In the medium term, how- 
ever, both growers and smaller 
processors should benefit from 
a new system being introduced 
by the Europ ean Commission, 
defining zones of olive oil pro- 
duction in Greece. Under this 
arrangement, due to be intro- 
duced for this year’s harvest, 
oil is to be labelled according 
to its region of origin. 

Mr George Economou of Sev- 
itel, the olive oil processors’ 
association, says the value of 
Greek oil exports should 
increase substantially under 
the new system “because more 
bottled oil will be exported 
from regions like western 
Crete and Sparta, which pro- 
duce high-quality extra virgin 
oil under their own label and 
the lower priced bulk trade 
will decline”. 


JOTTER PAD 


CROSSWORD 


No.8,739 Set by HIGHLANDER 



ACROSS 

1 Lost bra found, strangely, in 
reform school once (7) 

5 Gasp for breath when chasing 
sheep out of control (7) 

9 Snake receives firm support 
(5) 

10 Group of enthusiasts is suc- 
ceeding (9) 

11 Light with care - they can 
make you sleepy (9) 

12 Major motorway with illumi- 
nated verges and border (5) 

13 Smile before starting to do 
hard work (5) 

16 Fungal decay on a breathing 
organ - a setback for tropical 
reptile (9) 

18 The swine has been given top 
education but is stubborn 

(3-6) 

19 Trunk has malformed roots 

(5) 

21 Nothing in pristing state of 
a f fai r s provides a refuge (5) 
23 Anagrammatic clue is man - 
unlike women (9) 

25 One takes advantage of nota- 
ble feat by King Edward (9) 

26 Look at reported charge for 
cross (5) 

27 One under instruction to peg 
bucket down inside (71 

28 After any disorder look for 


DOWN 

1 Provide help with record pile 
of uncleared work (7) 

2 Disproving root when lifted 
can start to germinate (9) 

3 It is about a rear admiral's 
headgear (5) 

4 Pool attendant has to take 
precautions after long sen- 
tence (9) 

5 What's left in cooked rice? (5) 

6 Take another job in romantic 
setting {9) 

7 Nan bears a cross in principle 
( 6 ) 

8 Get closer when more drunk 
(7) 

14 Arrange feathers on carpet 
(5,4) 

16 The French public prosecutor 
lost, drawn into wrong course 
(3.6) 

n Conclude matter in odd 
arrangement with first engi- 
neer (9) 

18 Plan to throw stick out <T) 

20 Which take the lid off leading 
batsmen? (7) 

22 Brown turns in first class 
gym practice on Saturday (5) 

23 Sounds like.... could it be a 
bishop puts it on? (5) 

24 Agreement with group of 
employees (5) 


retreating Americans (7) 

Solution to Saturday’s prize puzzle on Saturday April 29. 
Solution to yesterday's prize puzzle on Monday May l. 
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INTERNATIONAL CAPITAL MARKETS 


Housing data fail to quell US inflation fears IWon^aa 


announces 


By Lisa Bransten in New York 
and Conner MUdahnann 
in London 


A slowdown in US first quarter 
housing construction cheered 
the bond market yesterday 
morning but it was not enough 
to extinguish rekindled fears 
that infla tion could rear its 
bead In the economy later this 
year. 


N i- 


BONDS 


Near midday the benchmark 

30-year Treasury was up % at 
103& to yield 7.343 per cent 
while at the short end of the 
market, the two-year note 
gained % at 100%, yielding 
6397 per cent 

As trading began the Com- 
merce Department reported 
that the number of new homes 
begun in March fell to 131m, 
the lowest level in two years. 
Economists had forecast that 
housing starts would rebound 
modestly to 135m units from 
i jam units in February. 


The news was not enough to 
stop the general trend of yield 
curve steepening begun last 
week. Steepening of the curve 
that maps yield spreads 
between two-year bonds and 
the long bond is generally a 
sign that market participants 
anticipate inflation. 

Yesterday the curve Jumped 
to 95 basis points from 91 
points late on Monday and S3 
paints late last Thursday. 

One reason for the jump is 
the unwinding of positions 
built earlier this year as trad- 
ers bet that the Federal 
Reserve's seven rounds of mon- 
etary tight ening would be 
anrm gh to s tamp inflationary 
pressures out of the economy. 
But fears that the dollar’s slide 
wimMnpd with climbing com- 
modity prices might contribute 
to inflation have made inves- 
tors uneasy about holding lon- 
ger term securities. 

Mr Bill Curtin, chief fixed- 
income strategist at Lehman 
Brothers called the weak hous- 
ing figures a “double-edged 
sword” for the long end of the 
market because, while they 


suggest the economy is slow- 
ing in some areas, they could 
deter the Fed increasing inter- 
est rates again to e liminat e dol- 
lar and commodity-led infla- 
tionary pressures. 


■ European government bond 
markets put on a mixed perfor- 
mance, with Germany trading 
slightly higher while most 
other markets weakened, pres- 
sured by continued tensions in 
the foreign exchange markets. 

Europe’s high-y ielding mar- 
kets were the worst hit. and 
among them, Italy posted the 
sharpest declines as the Lira 
fell against the D-Mark. 

The June BTP futures con- 
tract on life fell by 1.11 point 
to 9330. The yield spread of the 
Italian 10-year benchmark 
bond over Germany's widened 
to 652 basis points from 627 on 
Thursday. 

Political jitters are weighing 
on the market ahead of Sun- 
day's regional elections, 

“If the right-wing alliance 
scores very well . . . markets 
may anticipate a possible no- 
confidence motion on [Prime 


Minister Mr Lamberto] Dini’s 
government so that general 
elections can be held on June 
27,” said Mr Marco Ptanelli, 
economist at Nomura Research 
Institute. This, he warned, 
could jeopardise the pension 
reform and the sustainability 
of the wage accord. 

According to Mr Ken Wat- 
tret, international economist at 
HSBC Markets, “there is no 
favourable outcome for the 
Italian markets - either way, 
political risk will continue pla- 
guing Italy’s bond and cur- 
rency markets”. 

Expectations for poor April 
inflat ion data on Friday also 
weighed on prices. Analysts 
say preliminary figures could 
show a year-on-year rate as 
high as 63 per cent after 43 
per cent in March, boosted by 
imported inflation via the 
weak currency and the indirect 
ta< hikes pftntafnfrri in tin* 1935 
supplemental budget. 


Sumitomo Bank 
arranges $ 60 m 
Hungarian loan 


Sweden raises another YlOObn 


By Antoraa Sharpe 


By Antonia Sharpe 


Sumitomo Ranh has arranged 
a S60m five-year syndicated 
loan for MoL Hungary's oil and 
gas monopoly. The proceeds of 
Mol’s first commercial bank 
borrowing will be used to fund 
the reconstruction of a gas 
field. 

Mol will pay an interest mar- 
gin of 150 basis points over the 
London interbank offered rate 
(Libor). Sumitomo said the 
margin was a significant 
improvement for Hungarian 
borrowers in the syndicated 
loan market. 

The loan was underwritten 
equally by Sumitomo, the Ger- 
man banks BHF and WestLB 
and CE1B, the Hungarian 
bank. Mol has two years to 
draw down the deal. 


Sweden launched another 
euroyen offer yesterday, rais- 
ing YlOObn worth of 10-year 
dual-currency eurobonds. Last 
Thursday, it raised Y70bn 
through two deals, one with a 
five-year maturity and the 
other with seven. 

The three deals, which 
amount to just over S2bn. put 
Sweden in a comfortable posi- 
tion because it has now com- 
pleted about 60 per cent of this 
year’s foreign-currency borrow- 
ing programme of between 
SiLobn and SI2bn equivalent. 

The euroyen sector is one of 
the few areas of the eurobond 
market which currently allows 
issuers to launch large offer- 
ings and to take advantage of 
arbitrage opportunities. 

Any concerns about the pos- 
sible impact of a further 


strengthening in the yen on 
Sweden's debt-servicing bill 
were countered by the large 
yield differential between Japa- 
nese and Swedish government 
bonds. This should provide 
Sweden with a large leeway for 
currency appreciation. The 
yields on 10-year Swedish 
domestic government bonds 
are currently 11% per cent, 
compared with 3% per cent on 
Japanese government bonds. 

Syndicate managers said 
Sweden probably achieved its 
funding target of Libor flat by 
swapping the proceeds of yes- 
terday’s offering Into dollars. 
However, Sweden is believed to 
have left the 4.45 per cent cou- 
pon, which Is payable in 
D-Marks, unswapped. 

Syndicate managers said 
dual-currency bonds were pop- 
ular with Japanese investors 
and they estimated that lots of 
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■ US TREASURY BOND FUTURES (CBT) $100,000 32nda ot 100% 

Open Latest Change Hfcjh Low Eat vol. Open mt_ 
Jun 104-18 104-28 +0-10 105-03 104-16 301,781 340343 

Sep 104-04 104-14 +0-11 104-20 104-03 1,368 19,204 

Dec 103-28 104-01 +0-04 104-05 103-28 1.016 1.575 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)' DM2SO.OOO lOOtte Of 100% 

Open Sett price Change Low Eel vol Open inL 

Jin 9256 92.82 +0-10 32.89 92.52 72486 185035 

Sep 92.10 82-26 +0.17 32.15 92.10 86 6149 


Japan 

■ NOTIONAL LONG TOW JAPANESE GOVT. BOND FUTURES 

(UFFE) YlOOm IQOtha of 100% 

Opw Close Change Hgh Low Eat vol Open mt 
Jwi 117.38 - - 11722 11720 2384 0 
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on life ended at 92J32, up 0.18 
point 

However, dealers reported 
little outright investor activity 
and forecast farther range’ 
bound trading, especially given 
that 93.00 on .the future s con- 
tract is seen to represent tough 
technical resistance. 
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sell-off 


By Nic holas Dehtott ■" 
and Conner 1/Rddeimann 


■ UK gilts had a quiet, range- 
bound day, with the June long 
gilt future ending at 104V*, 
down £ point The Bank of 
Bn gtanri announced that it 
plans to auction £2bn of the 
existing 8 per cent gilt due 
2000, fully meeting market 
expectations. 


■ German bunds were sup- 
ported by the D-Mark’s 
strength and posted moderate 
gains. The June bund future 


■ French bonds were also 
plagued by currency weakness 
as the presidential elections 
continued to weigh on the 
market 

The June Notionnel future 
on Matif dosed at USDS, down 
0J2S point on the day. France's 
10-year spread over Germany 
widened by 10 basis points to 
79 basis paints and is expected 
to widen further as the Section 
campaig n continues to heat up. 


small deals ammmting to hun- 
dreds of billions of yen had 
been sold into Japan in recent 
weeks. 

The structure of the bond 
provides Japanese investors 
with some exposure to foreign 
currencies and interest rates 
but does not put the principal 
at risk. “The D-Mark coupon 

offers a higher yield than on a 
yen bond,” **a)ri one syndicate 
manager. The structure also 
allows the issuer to get more 
aggressive funding levels than 
with straight eurobond deals 
which are more transparent. 

The rally in the Japanese 
bond mariiet over the past few 
days has meant that the inves- 
tors who bought Sweden's 
deals last week have already 
made a profit The yields on 
the five-year and seven-year 
bonds have fallen by 35 and 40 
basis points respectively. 


CME to offer 
‘flexible’ stock 
index options 


By Laurie Morse 
bi Chicago 


The Chicago Mercantile 
Exchange will allow traders to 
customise their stock index 
options transactions by introd- 
ucing “flexible term” options 
on April ZL 

The Instruments, known as 
“flex” options, will be available 
on all of the CME’s equity 
products, including the S&F 
500 indme , the Nikkei 225 index, 
and the FT-SE 100 index. 

Flex options, introduced at 
the Chicago Board Options 
Exchange in early 1993, have 
proved popular with money 
managers who iflrp to tailor the 
strike price and expiration 
dates of their options trades to 
suit the needs of their port- 
fohos. 


Goldman Sachs, MEsrifi Lynch, 
S. G. Warburg and Xehman 
Brothers have been named . 
joint global co-ordinators for 
Ihe equity issue by tT Telkom, 
the Indonesian telecommuni- 
cations rmti p an y 

The four , investment banks 
have emerged from a contest 
for the biggest telecom privati- 
sation mandate to be awarded 
stnre Deutsche Telekom hired... 
investment hanks to syndicate 
its DMUflm share sale. 

FT Telkom's issue is expec- 
ted to raise $2bn-$3tm when it 
conies to market in the fourth 
quarter **nri up listings 
fax New York. London and Jak- 
arta. The offer win test west 
era investors’ appetite for 
emerging market stock in the 
wake of the Mexican crisis. ■ 
The result is a further suc- 
cess for Goldman of the US in 
investment banks’ growing 
telecoms privatisation busi- 
ness, winch provides 'fees of 
about 3 per emit of deal size. 
Goldman won the position of 
joint global co-ordinator for 
the Deutsche Telekom issue, 
alongside Deutsche lteifc. 

ft was a surprise however 
that Goldman had to share FT 
Telkom’s rntmAatt* a iih three 
other banks. Only in the priva- 
tisation of Portugal Telecom 
has the global iramajg un iwi* of 
a large issue previously been 
divided among four banks. 

One or two investment 
banks customarily act asJead 
managers for international 
equity issues. But the Indone- 
sian authorities are endea- 
vouring to ensure a solid 
placemsit of file deal in a year 
in which telecoms companies 
are forecast to raise SlObn. 

The go vern m ent does not 
Want to Dlwnalfl 
j inv estme nt hanks when it 
! earmarked more than 200 cam- 
i ponies for sale. 


By Rtehart fa Lond«. 

and DavfdPfffing 
fa Buenos Wres- .- 1 


a farther- tins year;..:, 
J Under Argentina's ce nces- 


The . ' International Ptofflhce 
C o rpor a tion has announced ati 
ygim fhujnring package for ah 
Argentine toff road, underlin- 
ing its growing involvement in 


---charged by a concessionaire 
ranaot exceed th e econo mic 
- benefit 'derived, a-cong fex cafr 
dilation based on the average 
-meed of a journey, the. number 

_ , j :_b, AioT- mrifruiun. 


prefects in Latin America- 

Other projects supported by 
the IFC, the private sector arm 
of the Warid Bank, range from 
a. water treatment plant In 
Mexico to a rofl-on, roltoff port 
in Panama. 1 • ■ 

The new project being sop- 
parted by the financing. pack- 
a ge consists of the construo 
tian of b. -‘nfrra highway frotn 
Kwaha •hrtematimud airport to 
the city of Cafroelas and the - 
improvement of an existing _ 
16km. highway connecting Bne-. 
nos Aires with Ezeiza interna- , 
tional afrport- 

The project also entails the 
maintenance and operation of 
both roads. 

“IFC - anticipates, that- tills 
private toll road will serve as a 
model for similar projects in 
Aigsixtiua and elsewhere." said 
Mr Everett Santos, director of 
the IFCs infrastructure depart- 
ment - ' 

The IFC said tiurinojed; rep- 
resented “its first : greenfield 
investment in a private toll 
road”. It will laid $20m from 
its own resources to Acceso 
Ezriza Cahurias {AceteV a con- 
sortium involving a Spanish/. 
A rgWhtfng ' oanstructxph'' com- 
pany, Hnarte and -Aragon, . and 
is also arranging a 561m syndi- 
cated loan which will involve a 
nnwiw ^ totarnaticaml banks.-. 

Acesa was awarded the con- 
cession to build and Operate 
the road by the government of 
President Carlos Menem. One 
of Latin America’-s* most avid 
supporters' of privatisation,' 
Argentina has already .pot 
10,000km of roads <nxt : to bote 
cession and plans to tender far 


“tibh. AH are .. . ... 

read’s state of repair- ■ - — 
-The need to i nyrrive^tite 
private sector in infrastn^me 
"has become even more press- . 
^ing with the start last . Janoary 
of the Mercosur .customs 
union, according thMr Hector 
Neme, snb-secretary for puhhc 


'"The run-up to Mercbsur^"' 1 
' vddeh- joins Argentina’s jaar : .. 
-fast with that of Brarik^ara-^';. 
guay and Uruguay, saw vol- 
umes ctf regional trade increase 
sharply hat there a raairesa y 
signs that existing hafrasfrua- 
ture fa not up to the ch aUgig e. 
f important potential pn^ects 
indode a" lonpawaited bridge' 

. wriMrig Buenos Aires withfife 
Uruguayan city of Ccdoma» a 
financing feasibility Study foir 
which fa due to be finished in 
June: The bridge wou ld be p ri- 
vately financed. Construction 
cost would be ■ around' ^lbn, 
which would have to- be ■ 

1 recouped through toHs.1. 

Roads between Argentina 
and Brazil also need to be - 
upgraded and better main- 
tained. . 

Mr Nome also believes the 
- private sector has. a big rote to ' 
play in coHStructrng trans- -. 
Andean roads to give Argen- 
tina better access to Pacific 
rim markets. Private compa- 
nies have already built an oil 
pipeline Unking the two coun- 
tries and are planning a -gas - 

jappTrno - 

T!^lSe.:IFC - -’haa expressed 
strong interest in part-£cmding 
the gas pipeline, construction 
ctf T^icfrfa befog fought aver 
.by rival consortia. 
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MARKETS REPORT 


CURRENCIES AND MONEY 




Bank of France squabble hurts French franc 


; L ^ 


The French franc lostgroimd 
on the foreign exchanges yes- 
terday as a row about the rote 
of the. Bank of {fosnce unset- 
tled investors in the nuHip to 
the. presidential elections, 
writes Ph&p Gaoith. 

Mr- Jacques Chirac, the 
front-runner for the presi- 
dency, criticised Mr Jean- 
Claude Tricihet, governor of the 
Bank of France, for calling for 
moderation in wage increases. 
This has. awakened market 
fears ab out the likely fiscal rig- 
our of a fixture government. . 

The FTanc lost two centimes 
to finish in London at FFr3.52, 
from FFr 3.498, against the 
D-Mark. Political, worries ainn 
got the better of the Italian 
lira, which- finished at LL 245 
from Ll.283, against the 
D-Mark ahead of regi onal elec- 
tions at. the weekend. 

The dollar had a fairly 
steady day, albeit at very low 
levels. It finished at YSL52 and 
DM1.3877- fTora Y83.075 and 
D M1 .371 5. Sentiment remains 
negative, with US-Japan mar- 


ket access talks likely to 
remain a dark cloud banging 
over the US currency. 

Militant comments from Mr 
hon Brown, the US commerce 
secretary, about possible US 
trade sanctions against Japan 
prompted dollar f»ning in New 
York. 

Sterling continues to suffer 
from its close ties to the dollar 
and ongoing political uncer- 
tainty. It closed at DM2.2059 
and $1.6123, from DMJL2157 and 
$1.6155. The trade weighted 
index finished at 84J, dose to 
the historic low of 835. 

■ Nervous trading in the 
ftanc was hardly surprising 
given that the first round of 
the presidential election takes 
place on Sunday. The result, 
however, is unlikely to be thp 
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catalyst for any radical shift in 
economic policy. 

Although some of Mr Chi- 
rac's more populist comments 
have caused concern, analysts 
note that he Is a member of the 
political establishment rather 
than a maverick outsider. 

Mr Steven Yorke, political 
analyst at Chase Manhattan in 
London, said: “I don't think it’s 
anything to worry about. I do 
believe the market is now 
pretty relaxed about the result 
and its likely policy out-turn." 

In Italy the situation is less 
dear, with the stakes arguably 
higher. The results will be the 
first country-wide test of politi- 
cal parties since the collapse of 
the Berlusconi government. 
The outcome will probably 
determine the outlook for pen- 
sions reform, and the timing of 
the next general election, the 
key issues for markets, 

■ It was a mostly bullish day 
for interest rate futures, with 
eurodollar contracts leading 
the way. The December con- 


Sterting . . 

Trade-weighted Max, 1990*1 00 
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tract gained 14 basis points to 
finish at 93.45. 

Traders said markets had 
opened much firmer following 
the recent spate of weak eco- 
nomic data, which lend sup- 
port to the idea of a soft land- 
ing for the economy. Housing 
start figures yesterday were 
simply the latest in a growing 
trend. 

The June PEBOR contract 


had a volatile day in the wake 
of franc weakness. It opened at 
SS.17, then slipped to-an intra- 
day low of 92.65, before recov- 
ering to 9253. 

Euromark futures had a 
good day, making gains across 
the board. The December con- 
tract closed at 9451, 14 basis 
points up on the day. Mr Tony 
Norfield. UK treasury econo- 
mist at ABN-AMRO in London 
said this was “down to the idea 
that German interest rates are 
not going to rise soon, and may 
even fall.” 

■ European markets achieved 
limited success in their efforts 
to drive the dollar lower fol- 
lowing disappointment at steps 
taken by the Japanese to curb 
yen strength. 

Mr Tim Fox, currency econo- 
mist at Credit Suisse in Lon- 
don, said: “People went into 
Friday expecting to be disap- 
pointed and there is a limit to 
how much further you can buy 
yen on that.” 

Mr Norfield forecast contin- 


ued gloom for the dollar, say- 
ing the only issue was the 
speed with which it fell He 
said two bits of the currency 
jigsaw (lower German and Jap- 
anese rates) were in place, but 
the third (higher US rates) did 
not look tifcg happening at alL 
He pointed rat that the June 
eurodollar contract was not 
discounting higher rates, while 
the December contract showed 
interest rates peaking as little 
as 25 basis points above where 
they are now. 

■ The Bank of England 
cleared a £500m money market 
shortage at established rates. 
Cash rates remain unmoved by 
sterling weakness, with three 
month LIBOR at 6°/. per cent, 
still below the base rate. 
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83.47 

93.45 

-0.05 

93.49 

83.44 

473 

4519 

Dec 

33.19 

9350 

-0.02 

93.21 

93.18 

51 

2378 

Mar 

93.00 

93.00 

-0.04 

93.00 

93.00 

10 

1540 


* uFFE ham abo traced on APT 


EXCHABIQE CROSS RATES _ . 

Apr-18 - Bfr DKr FFr 

DM 

K . 

L . 

H 

NKT 

Ea 

Pta 

SKr 

SFr 

E 

CS 

S 

Y 

Ecu 

Belgium . 

(BFr) 

100 

1015 

'17.12 

- 4583 

2156 

8056 

5.443 

2157 

5135 

436.1 

2555 

4510 

2205 

4570 

3.556 

2895 

2.657 


(DKr) 

5253 

10- 

8542 

2.540 

1.126 

3163 

2843 

11.42 

2804 

227.7 

1055 

2094 

1.151 

2543 

1557 

1614 

1587 


(FFr) 

5&41 

11.18 

10 

2.841 

1-259 

3537 

2179 

1277 

3002 

254.7 

15.16 

2542 

1288 

2844 

2077 

1695 

1.552 


(DM) 

2058 

3.937 

3520 

1 

0.443 - 

1245 

1.119 

4.496 

105.7 

8956 

5535 

0825 

0453 

1.001 

0731 

59.61 

0546 

Ireland 

(ft 

4858 

8.880 

7S41 

2-256 

1 

2809 

2525 

10.14 

2385 

2022 

1253 

1560 

1.022 

?wn 

1549 

1345 

1232 

My 

W 

1551 

0518 

0583 

0560 

0036 

100. 

0590 

0561 

8.486 

7.201 

0.428 

0566 

0038 

0060 

0.059 

4.787 

0044 


m 

1857 

3518 

3.145 

0883 

0396 

1113 

1 

4517 

94.41 

80.11 

4.767 

0737 

0405 

0595 

0.653 

5326 

0488 


(MG) 

45.74 

8.757 

7530 

2224 

ossa 

2770 

2489 

10 

235,0 

19941 

1157 

1534 

1.006 

2227 

1528 

1326 

1215 


(Ea) 

19.46 

3.726 

0332 

0548 

0420 

1178 

1.059 

4555 

100. 

8456 

5549 

0.780 

0429 

0948 

0.682 

56.41 

0517 

Spain 

flPiai 22.93 

4591 

3528 

1.115 

0494. 

1389 

1548 

-5514 

. 1175 

100 

5.950 

0520 

0506 

1.117 

0815 

86.48 

0809 


(SKr) 

3054 

7579 

8508 

1574 

0531 

2334 

2098 

0427 

1985 

188.1 

10 

1545 

CLSSO 

1577 

1570 

111.7 

1524 


(SFft 2454 

4.775 

4569 

1513 

0538 

151D 

1557 

5.452 

128.1 

1007 

6.471 

1 

0550 

1214 

0.887 

7229 

0662 


ft 

4656 

8.685 

7.766 

2206 

0978 

2747 

2409 

0918 

233.1 

1975 

11.77 

1.819 

1 

2209 

1.613 

1315 

1205 


(CS) 

2053 

0832 

0516 

0.999 

0443 

. 1244 

1.118 

4-490 

1055 

8954 

5528 

0523 

0453 

1 

0.730 

5953 

0546 

US 

ft 

28,12 

6584 

4515 

1.368 

0.606 

1703 

1531 

0149 

1445 

122B 

7597 

1.123 

0820 

1588 

1 

8153 

0.747 


ro 

34.49 

6.605 

5508 

1.678 

0744 

2069 

1578 

7542 

1775 

150.4 

8551 

1583 

0760 

1.680 

1227 

100 

0518 

Ecu; 


3754 

7507 

8.445 

1531 

OB12 

2280 

2049 

0231 

1924 

184.1 

9.768 

1.510 

0530 

1533 

1539 

109.1 

1 




■ P— AHKFUTUBBSPlttQPM 12S3fl0perDM 


QM4) Yen 123 iti per Yen 100 


Jun 

Sep 

Dec 


Open . 

Lteeet 

Change 


Low 

EsL mi 

Open bit 


Open 

Lrmwr 

Change 

High 

Low 

Eel mi 

07328 

07333 

+05006 

07368 

07308 

■34.161 

57,557 

Jun 

12280 

12382 

+0.0094 

12430 

12280 

16504 

07370 

- 07389 

+05011 

0.7390 

07380 . 

too 

2522 

Sep 

12460 

12537 

+05101 

12571 

12450 

365 


07395 


07415 

- - 

11 

387 

Dec 

12710 

12695 

+05094 

12710 

12695 

13 


58365 

3,149 

659 


flMM) 8Fr 125300 per SFr 


■ STEBUHQ WITURCS gfeW) QS2.500 par E 


Jun 

Sep 

Dec 


08907 

08911 

+00003 

0.8960 

05888 

13594 

27523 

Jwi 

1.6218 

15152 

-00058 

1.6232 

15148 

7.181 

22552 

09000 

- 08980 

+55013 

09021 

08978 

91 

2572 

Sap 

15150 

15120 

-05018 

15170 

1.6110 

15 

266 


09050 


09050 

- 

34 

177 

Dec 

■ 

15110 

- 

■ 

75110 

1 

62 


UK INTEREST RATES 


LONDON MONEY RATES 

Apr 18 tint- TPaya 

night notice 


EMS EUROPEAN CURRENCY UNIT RATES 


One 

month 


Three Ste 
months rnortTe . 


Interbank Starring 
Stertng CDs 
Treasury. Bta 


ft-4U eV - 5% ett-eft '7A -tf[l 7ft- 7ft 

. - - ti-Ui S-W T® 7,*-7ft 

fift-63 6^-6ls 

asnaram - O 3 *-® «■*« _ ' 

Local authority daps. 8>J - 6B S» - S& 8«e - 8 6*. - tfa 7-8% ttf - 7% 

Discount Market dupe 6?» - 5 5ft - Sft 

UK clearing benk besa tmdhg ntt 6% pw cent from FStauay 2, 1BK 

Ijp to 1 1-3- M ^*9 

montfi month munlftfi uioiiMiiii 


beds <* Tax dep. (C10030Q 




IS. ■ nrto-nne* OacouM ai687pc. ECGD taH lri»S80 
c^tod Msrv 18°* "Urrai. 1995. SdiH» WAV 87131 

ajm geotxooQ paw* •* loo* 


period 
1. IMS 


8-12 

months 


S* .64. 8 . " . 

_ wttvtrawn for cull llepc. „ 
ittSfc Bqsort Finance. Make up dqr.Mw 31, 
1M5. Sdiecwa III 7J8pc. Mkrence rale far 
anapa BnmoeHoum Bam Rate Tpclrwn Apr 


Open Settprice Ctange 
jun 9294 9236 +0.01 

IS . . 8230 . 8252 

Sc 92-17 92- 1 ® 

Mar 91.88 91.90 

Alee traded » APT. M Opm wtseet tlgfc » P~^ ^ 


+032 

+ 002 ' 

+0.03 


- WO 1 . 

- Low 

EeL ml 

Open bK. 

9257 

9254 

11245 

- 95671 

9254 

.9250 

9970 

71834 

9221 

92.17 ■ 

.4538 

53910 

' 9152 

91.89 

2389 

34773 


jjBHmO OPTIOMS flJfTE) ES00.000 polrta of 1009k_ 


Strike 

Pries 

8275 

9300 


CALLS 


Jun Sep Dxc 

O^g 031 030 

U12 ' 0.12 0-12 


Jut 

036 

me 

032 


n/rs — 

Sep Dec 

1X44 0.77 

0.60 .. 034 

0.79 1 ■ 1.14 


Apr 18 

Ecu caiv 
rates 

Rata 

against Ecu 

Change 
on day 

%+J-fcom 
cea rate 

% spread 
v weakest 

Dhr. 

tad. 

Notfiarianda 

3.16214 

207083 

-05T201 

-3.78 

753 

_ 

Belgium 

395960 

335385 

-0.1833 

-3*45 

657 

25 

Germany 

151007 . 

154929 

-051084 

-3.18 

657 

- 

Austria 

1&4383 

135128 

-05773 

-3.17 

6,67 

- 

Portugal 

165.782 

195/163 

+0542 

-ai7 

145 

1 

Oaranark 

728580 

7-28870 

-000743 

054 

■1M 

0 

ftanar 

6.40303 

651522 

+0.03933 

1.70 

1.55 

-14 

Spam 

183.483 

166.056 

+153 

2.19 

156 

-16 

Ireland 

0792214 

0518187 

+0500144 

fl on 

050 

-22 

NON ERM MEMBERS 






Greece 

292567 

301588 

-0-796 

£50 

0.46 

— 

Rtey 

2106.16 

230359 

+2033 

958 

-558 

- 

UK 

0.788652 

0537783 

. +0505838 

650 

-3.03 . 

- 


Ebi eanaal ramieei By me &wpeenCnmn to rion. Cunndea are in deeaMlng tttoifw* stmnotfv 
Pwantege cHengee one tor Eu • paetore flhenge denotes a week currency. EMtgence shone *e 
ratio between -two apreeda: Bra petcentage dHerenc e betwean Pw acoel market and Ecu cental rates 
tar a eonerey. and the mariraum pemnnad praoenage dwtolon oi the eunweya naket rate kwn ks 

md >e(toi Lira euqModMl tram OM A4 usmm cakukaad by toe Rnendal Itaeo. 
■ PHBJUDBLPHUk *E X/E OOTfOMS E31360 {cents per pound) 


Strifes . 

Price 

May 

- CALLS - 
Jun 

Sep 

May 

- PUTS — 
Jm 

Sep 

1525 

•- 9.01 

- 0.24 

9.49 

051 

059 

0.74 

1550 

6.72 

7-23 

755 

ais 

0,77 

155 

1576 

457 

557 

658 

050 

159 

156 

1500 

2.7B 

£79 

456 

150 

256 

253 

1528 

151 

253 

3.13 

257 

3.45 

4.13 

1530 

0.71 

155 

252 

450 

459 

553 


Pre^rtayli VIL cab S.S81 Pub 214Z . ftn. daira open Ofle 221352 Puts M7A41 


31m points raf 10074 



Open 

Latest 

Change 

High 

LOW 

EsL vd 

Open taL 

Jm 

' 83.71 

93.72 

+051 

93.74 

9370 

70501 

505467 

Sep . • 

9357 

0354 

+0.06 

93.65 

9356 

82.728 

363,053 

Dec 

9358 

9348 

+057 

8348 

9357 

81523 

288588 


BASE LENDING RATES 


AJamaCompeny-- «■« 
• /tfarinuBaank..— 

Ba*c4 Baiwte tB 

BeneoBfceoVbeay#-^ 

BankOfOffnb 

BBnkufbrtand — 

Bg*P? *ria-7 

BeritofScoSand — 

BadaysBOTc— ■ — 8-™ 

JSSSSsi £ 

f-fi „,J ( k|A -O-e 3 

cffifcaf * f r^;_.„675 


TnBUttoe*"*— - a ~ 

. ccuns 3 Co ^ 

Cyprus PopraarBartt-RTS 


Duncan LAwrte 07S 

pwrirr BarttlWfa6(-73B 

fMnkk&GenBa^rl^ 

cnobarrFterrtngSCo -8.76 

Gftobank..— a7 ° 

•^imeeMehon STS 
Hrf+n SenkAQZWch -S7S 

CHanfaroe Bank -—-.STS 

Ha^ehb.aQanSwBk.&.TB 

j^HodgaBank— STB 
Hewitt Joeepn A Sm^ 

XtadsBBrt-'T- 

MArt Bar* 6-7| 

* Mobil BanUnfl- — 1 

NalWfeeWriOW 

,CR0aBfo#iOT. — 


•FtaAu^ioGosraraee 
CnporaBcn Umtod b no 
1 urtTn ft in • 


- ; i0 

“ Royal Bk of Scotland _ 825 
. stager A RtaBander- STS' 
•SmSt 5 VWknsn Sera . fiJ5 

■res — -r- S7S. 

CUntodBkofKuwB-. 0L73 
Un^i Treat Bk* Pic™, 875 
Wostam Trust „_6J5 . 

Yoricrte Bank-...—.: 6L7S 

• Mantoool London 
toveaftneni Banking -• 


• taKkranMtaflOQ 


■ US TRBASmY BtLL HTTURES OMM) Sira perlOOK 
























Jin .. 
Sep 1 
Dee 


M Open taatMt flgt are (or ptmtaue day 
■ PJBOBAWCOPnOHS (LUTE) DMTm poftltt Of TOOK 


StiRa 

Price 

May 

Jun 



May 

Jun 

PUTS — 

Jut 

Bep 

0528 - 

ai2 

ais 

ais 

0.16 

003 

056 

021 

024 

asso' 



(L05 

m<vim 

k sm 

020 

038 



0 



009 

041 

ES 


081 




trtrf crit 3988 Pub 1492. PieMoua d^Ta open il. Cafe 151831 Pub 8H3B8 
3WHM FHAWC OPTMItS PJPPQ SF7 Ira points of 1008fc 






— puis 

Jun 

Sep 

Dec 

Jm 

sep 

■Oil 

014 

020 

Oil 

024. 

003 


on 

058 

041 

am 

003 

005 

061 

063 


Suite 
Price 
B6SD- 
9078 
.8700 

-'Esfc wtL MaL Cafe 53 Ms 30. PraWta day’s open inu Cafe 867 Putt 686 


Dec 

043 

059 

078 


Union 



Limited 


MARGINED FOREIGN 
EXCHANGE TRADING 

Fast, Competitive Quotes 24 Hours 
Tel: +44 71 815 0400 
Fax: +44 71 329 3919 


| INVESTORS - TRADERS - CORPORATE TREASURERS 
SATQUOTE™ - Your single service for real time quotes. 
Futures * Options ♦ Stocks * Forex * News * Via Satellite 

LONDON +71 329 3377 

LONDON +91 3393371 NSW YORK +212 2496 CM FRANKFUKT 


446871 


FUTURES 

aopnoNS 

TRADERS 
JO B AM PTK .TEST 
a OLWBtmvESERVHx 


Berkeley futures umiteTi 

38 DOVER STREET, LONDON WK 3RB 
TEL 0171 629 1123 FAX: 0171495 0022 


YOUR PERSONAL REUTERS FINANCIAL REPORTER 


Currencies, Futures, Indices and the latest news updates; 
Futures Pager keeps you in touch with the markets 24 hrs a day. 

FOR YOUR FREE 10 DAY TRIAL FREEPHONE 0500 800 456 TODAY 


FUTURES PAGER 



TAX-FREE FUTURES ON 
INDIVIDUAL SHARES 


UoktalBjiMrlwGaUtlBliaB )wr Pi, — ni,l iMkouLnan 
help you. cril Mldwrt Maraj or !«■ Jaktai nr 0T7t -*b WT1 or 
wrilr to u 1C lain Pfc; I ttttnnck B»( Lanrina BWII SEB. 


•Gf^FutureView 

RMlj^e wntdirada cpvaraqo ot 

ease of use 
the UK and 


Aaub sH ianrofttMLCE 


, in one value for money 


prions. Salta, Aafcrtturel. 
windows ^etem comtanta 
AvaBaUei 


Prc!cssi0-Iul r;::n;-cu. inform. ;!iin Uiruct To vrjur PC for ,v !f.iv fixtrf! C0»t 

^iVlarket-Eye 

FREEPHONE 0800 321 321 fax 0171 396 1001 


i WANT TO KNOW A SECRET? M 

The I.D.S. Gann Seminar will show you how the markets REALLY 
work. The amazing trading techniques of the legendary W.D. Gann can 
increase your profits and contain your, losses. How? That's the secret. 
Book your FREE place. Phone 0171 588 5858. 


24HR 


0171-865 0800 Campofifiv# Rot* 

London Dueling D 

;UR°rvCY COr,?2FAT-OS tlc - - -. Cl.-: 



TREND ANALYSIS LTD 


Dally Analysis A Trading RnmawnnAatinns by Fax 
FOREX • METALS • BONDS • COMMODITIES . 

Phone 01962 879764 | 

01434 774067 3 


For FREE TRIAL 


PHILUP, 

SECUniTIEE AND FUTURES LIMITED 
Vbks Rook, 125 Hmirery Psrcaicn, Lnkn E12A 15A 

«auE TcL-(«) 171-417 9720 fat {44) 171 417 9719 


FUTURES ft OPTIONS 

EXECUTION ONLY 


$32 


ROUND 

TURN 



SOVEREIGN (FOREX) LIMITED 

Z4 HOUR MARGIN TMPMGFAOLrrr 
COMPETITIVE PRICES 
DAILY FAX SERVICE 
Tel: 0171 - 931 9188 Fax: 0171 - 931 7114 

Om BacUarfuai PiImx M. Uodou SWIWOBE 


TRHDinG OPPORTliniTV 

for INDMDUAL PROPRIETARY TRADERS 


New permit program allows direct GLOBEX® 
electronic access to CME products 

for more information ca/IJulie Murray Ha/wfeworch 

CME London (0171) 623 2550 


PUBLIC NOTICES 


GET BUS GROUP PLC 

NOTICE IS HEREBY GIVEN Urn bi i Petition pnaicataU to He Court of Session. Stmlnd on Foonh 
April 1WS by GRT Bui Group PLC. a croeuiy mcotporaled nnkr the Caopaoin Act* and havtog in 
RegiaaEd OtSec al 39S King Sued. Abenfcm Aff> ISP fur utoeBcn of a ScOemc uf Aimqpaneni mi 
Confinmioa or Rednctm d I Capful, Ihe Cowl by iMciioonor dated Sulk April LW baa tort 
ontard a mrrtlng to he cmivtned of the hubtoa uf the unttaary ahaiea of Sp ot> and o< the bnhknof 


In accandanx with the authority pvcu by the Conn the Dnecum have rued and NOTICE IS HEREBY 
GIVEN Ihal toe srid iwetinc win lie held t 
3QH tm IrielfUi May 1WS, 


. winte held at Slain Thxlojn Hotel. 161 Spring Grid Road. Aberdeen AB9 
al Utripoi u wtaidi pbee and time the mid danhoUcn are rcqneocd to 
aftrod Any member entitled la attend the mid atcenng and ante b enwlrJ uo oppouH a proxy. Snrh 
need not ho a member of toe Company. To he valid tana of proxy duty comptcud bum be 
with the Rcpstan of i he Company, Bank of Set eland. Reetttrar Depmunent, Aoci House, u 
Place. Edinburgh EH7 1AL DM kas than 48 buon> before toe umc apponted (nr nid 
and ram be signed in acrcnkucc artth toe inanjetians toneaa. If snch Iona are not no 
may be handed u) the Cb airman al toe Meeting, 

The raid Scbcaae of Afrangntmi wOJ be aut^eef H the aubscqnem approval of to r Ceairl. 


Edfairat^i QU 7NS or u Freshftetds Sohchocj. hS Reel Street. Ixanhm ECaY IHS during norma! 
boaineaa boon on any day bum Momby n> Pnday for 21 toys from toe dam of paMuatina of tola 
Notice. 

PaoB A WHIimKoon. 

InvtSDaetn Home 
6 Union Rina 
Aberdeen AB9 8DQ 
SotidUn [or Pftnmeis 


THE TAX FREE WAY TO PLAY THE MARKETS* 

| We an the leaden m financial and commodity 
spread berttng. Accomm are nontuUy ty ene d aitlnti 
72 boon. Up^xtor paxes Bom- 9pen, Page 60b 
Tctoex CHt. Fnrbroefaan a 
■Wfenarton tons e»D tin 283 3M1. 


CITY INDEX 



Fur practical advice - positive actioa • peribnaaBCe 
hased fees. Wc win lei your ofCoc property On 
Contort: Rickard Weller 

LAURIE 

mm 


TeL- 0171 443 7DSD 
Ftoc 0171 444 6379 


Signal 


>* Real-time UJS. & interoational 
quotes on over 90.000 issues 
> As low as S9/day, Call today; 

44 + (0)171 600 6101 


Petroleum Argus Oil Market Guides 

‘Compr.shersi i /e explanations of the oii markets’ 

^zzPetroleum Argus 

CALL MOW ‘or further details {44 I 7 i: 359 £792 


Futures, Options & 
CurrmiTfS with Jfrcd 
access to exchange flams 
James Maxwell 
Tel: PI ?l 701 f9+j 
Fax- om 4S061IS 



UK & International 
Equities ami Bonds. | 
GDRs and ADRs 
Mecnaz Mehia 
Tel: 0171 701 1 177 
Fox.- 0171 tmOCUM 


KNtSHT-RIDDER'S FUTURES MARKET DATAKTT FOR ONIY $695 


OrtMtaatra _ 

n * ^finrnral tothtli ami if in, a 

Oiofhmi 


OurtOtooEna^OarPitont 


O unoSK tovtoi of may luaaai kauraa data n « 


tuae morih of data and saRmre lor (tat SDK ttui poattge anti pacJdog. 

a near iMY.fagnaaflTd: tot foil Tina; 
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FINANCIAL TIMES 


WEDNESDAY 


APRIL 19 1995 


LONDON SHARE SERVICE 


BANKS, MERCHANT 


BUILDING MATS. & MERCHANTS - ConL 


NOW face 

Mrt-cttcQniidtw 50 'j« 

. ViK Hen-Own Prt 4*,r 

infer Wen AfZ 473 _ 

Oow&ra ... Atl 261- 

OwiHoia. .it" «n 

Kjjtibnjs... _ 2D8 

. ■ ■tve C-Pl 38 

JOWUtiai . . ..it 365 

rang £, Steam ...A B3 _. 

643d -I 
tofirc . ._i'J Mat -i 

Scwwlen A rZ- 182M .. . 

WV i 1445m .J 

l*q*bTnS-.*D 82d -.1 

Unten ID 8T« _ 

Barton] (50 . . iD 748 *3 

-'Wna at 205 

BANKS, RETAIL 


:995 MW 
l«9) fai Cob£pi 
— 50*j SJ1 

i 130 
4)8 1542 
24&S 
395 mi 

'95 367= 
M 126= 
363 183 

£6 155 

is esao 

5* 224 

13M 
IE5 
21 
70 
655 
.“00 


”|7 

473 

da 

ago 

2S3 

112 

400 

103 

663 

67 

1G2S 

1445 


Vi 

19 0 


■93 

784 

225 


1,628 

419.1 

1598 

213 

1855 

17.4 


Notes 

A8N4I1MH :I 

«o «s_ 

ADfcov itnurai _ c_. 
AA*OWaiiE_...XI 

Anglo WsflE 2 

tartY Z 

Banco 04 Ife lla ..1_ 
Banco Saul Pti .. 


- 0* 
face 
E3«,l 

231 

453d >1 

295d .2 

SI _ _ 
758% .191. 

nw 


1395 


UM 


"a £2$. 
zn 
490 
295 
56 
774?, 
E177- 


BK Wand E. . f I 
Bank scffiiw 
9t.DC PI . . . 

91*KPT. . 

Bactavs ArZ 


RHBanki. D 

K35C Ml- Cl 

KSflOi75DSJtJ . 0 = ' 
irtn Pormancro . .•_ 
LYr/rs rZ 


fcn te£m 
Cl -a 7J75 
i» 1207 
4ij aura 
250 1,965 
43 775.5 
632', 17,607 
£141] 3867 
r*i" 1- laa 

res i.w 

191 1’ 2=7B 
IIS? 117.5 

lir'a izia 


£22 : ; .1" T24*-; 

335 -3 *335 

220 -2*; 230 

117'; 120 

123* -*« 125* . - 

6*Sd -a 665 557'; 10824 

DarWetanY . .'-.Z- El 27, £12* ST5;: 3E829 

Ooutnsia Df J _ _ Z £301,; *5}] £317* BB5,‘ 14=10 

&3TO 9an» . _ _ £6‘; *£B,i K*: 1382 

■ ■ " 1407 *23* 1435 1192* 40,767 

732*1 -6*j 740 STE 1Z339 

7460 -6I2 756* 559 M73 

2760 -4 276 223 2101 

6230 -2 641 CO 8886 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SE-A All-Share index 


Tokyo package fails to inspire London shares 


equity Shares Trad** 


By Terry Bytand, 

UK Stock Market Editor 

The stock market's pre-Easter 
optimism melted away yesterday, as 
it became clear that the economic 
package in Tokyo had failed to 
soothe global currency uncertainty. 
In spite of a new merger develop* 
ment In the pharmaceuticals indus- 
try, share prices moved lower as a 
weak dollar hit the blue chip stocks 
and renewed doubts over domestic 
interest rates discouraged the 
broader market. ' 

London drifted lower from the 
opening, reacting to the unfavoura- 
ble response in Far Eastern markets 
to the Tokyo package. The cut of ?5 


basis points in the Japanese dis- 
count rate had already been 
reflected in share prices. 

Disappointment at the apparent 
lack of action on the TJS-Japanese 
trade deficit focused on the auto 
industry trade discussions, which 
are already in progress, and on 
prospects for the US trade figures 
which are due today. 

The Footsie 3200 mark was soon 
lost and an attempted rally was 
halted when Wall Street failed to 
hold its early gain. The Dow Jones 
Industrial Average was 6.57 points 
down in London trading hours. At 
its final reading of 3.194.5 the 
FT-SE 100-share Index registered 
a decline of 142 on the session. 


Renewed weakness in sterling, 
while largely a reflection of pres- 
sures on the US dollar, set a ner- 
vous background for publication 
today of the March 8 policy meeting 
between the UK chancellor of the 
exchequer and the governor of the 
Rank of England. Last week's data 
on UK price inflation has turned 
stock market opinion towards the 
view that domestic base rates could 
rise sooner rather than later. 

Uncertainty over the US currency 
brought small losses for most of the 
dollar-orientated issues In the Lon- 
don market. Confirmation of last 
week's hints that Medeva and 
Fisons are holding merger faiira had 
fairly modest implications for other 


pharmaceuticals stocks, since the 
outcome of any proposed merger 
would remain a relatively small 
member of the global industry. 

Medeva shares rose strongly, 
although remaining well short of 
the merger price suggested in some 
quarters. Fisons eased in part 
because some speculators had been 
hoping for an all-out bid for Fisons 
itself. 

Base rate worries were enough to 
keep the retail and consumer stocks 
depressed although there was little 
sign of selling pressure. 

Rank shares also suffered from 
fears of higher base rates, which 
would mean renewed problems in 
their bad debt portfolios as more 


customers found ttiffimity in meet- 
ing higher interest payments. 

However, reduced turnover indi- 
cated a slow return from the Easter 
weekend break. Across the broad 
range of the market, downward 
pressures were said to be light and 
the FT-SE Mid 250 Index fared bet- 
ter thaw the blue Chip inriAT . pwrirng 
only 7.6 points down at 3,4932. 

Trading through the Seaq net- 
work fell to a mere 36L5m shares, 
compared to just above 400m in 
Thursday's pre-holiday session, and 
still well below daily average levels. 
Business volume in non-Footsie 
stocks jumped to around 64 per cent 
of yesterday’s Seaq total, boosted by 
activity in Medeva and Fisons. 




Indices and ratios 

FT-SE 100 318*15 

.FT-SE MW 250 34932 

FT-SE-A350 1586,1 

FT-SE-A AH-Share 1585.74 
FT-SE-A AU-Share yiafd . 4.09 

Best p e r f orm in g sectors 
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Takeover excitement enlivened 
pharmaceuticals stocks. Med- 
eva, the drugs manufacturer, 
shot forward after the com- 
pany confirmed that it was in 
talks with Fisons. Speculation 
over a corporate move had 
been circulating last week 
when the company was also 
linked briefly with Zeneca. 

Medeva’s share price gained 
□early 7 per cent last week. It 
added 13.7 per cent yesterday, 
closing 31 up at 257''ip. with 
the market seizing on to the 
possibility that Fisons might 
pay up to 30Cip a share for the 
acquisition. Many analysts 
believe the move would also be 
very beneficial to Fisons. 
which has recently taken the 
axe to large chunks of its busi- 
ness in order to concentrate on 
its core drugs business. 

However. Fisons has long 
been seen as a takeover candi- 
date itself and. if the move 
goes through, the change will 
wipe out the bid premium in 
the share price. Fisons shares 
slipped 4 to 174p. while Zeneca 
recovered 5 to SS3p. 

The announcement builds on 
the second-line activity which 
has followed Olaxo s £9bn-plus 
bid for Wellcome. Healthcare 
company AAH. currently in 
the grip of a hostile offer from 
Gene, of Germany, held firm at 
4--p. Gene acquired a further 
4.Sr per cent of AAH’s shares 
yesterday and now speaks for 
per cent. 

Leading oil issues traded 


sideways as a surge in the 
underlying oil price competed 
with the continued slide in the 
US dollar. Shares refused to 
respond to pre-results enthusi- 
asm from one leading securi- 
ties house ahead of the first- 
quarter reporting season, 
which starts next week. 

NatWest Securities was argu- 
ing yesterday that European 
oil company shares bad, unlike 
their US counterparts, failed to 
reflect the improving crude oil 
price and refining margins. 

NatWest favours BP among 
the UK majors, but the shares 
are trading around their 
nil. tim e high and the weakness 
of the UK market and the dol- 
lar gave an opportunity to take 
profits. BP closed 3 weaker at 
433p. Shell Transport rose a 
penny to 716p. 

British Airways dipped 3 to 
40lp on turnover of 2.2m as 
sentiment wobbled ahead of 
today's results statement for 
the first quarter of 1995 from 
24 per cent earned associate 
USAir. 

The loss-making US airline 
has been attempting to put 
together a pay and conditions 
deal with employees for more 
than a year. In an SEC filing 
with the company’s 1994 
accounts last week, auditors 
KPMG indicated that USAir's 
trading problems made its sur- 
vival in present form an open 
question. 

BA paid $4 00m for its USAir 
stake. Speculation on a write- 
down by the UK earner has 
been steadily mounting since 
Berkshire Hathaway. Warren 
Buffett's US investment group, 
wrote down its 24 per cent 
investment in USAir by 75 per 
cent. 

Brewing and hotels group 
Bass registered the day's 


sharpest fall in the FT-SE 100 
list after the company 
announced the resignation of 
Mr Philip Bowman, who has 
been head of the group's Bass 
Taverns division. The shares 
fell 15 to 538p. 

One analyst said the depar- 
ture was "surprising given that 
many thought of him as a 
future chief executive of the 
company”. 

Profit-taking was also 
blamed for the slide in the 
price, following the shares' 
recent strong performance. 

Trafalgar House was heavily 
traded on a thin day for the 
market generally, with the 
shares sliding to a new 1995 
low in turnover of 13m. The 
stock has been uniformly weak 
since March, when the compa- 
ny's £1.2bn bid for Northern 
Electric was effectively torpe- 
doed by the electricity industry 
regulator. It closed 1V= lower 
at 51p. 

There was some suggestion 


that activity in the shares had 
been bolstered by realignments 
in the Far East - Hong Kong 
Land has a 25.6 per cent stake 
in Trafalgar - plus some 
switchin g into the 6 per cent 
convertible. The yield here is 
closer to 10 per cent, or some 
four times more than the 
return on the Trafalgar ordi- 
nary shares. 

Sun Alliance, the composite 
insurer, was one of the weaker 
FT-SE 100 features in an easier 
market, as the shares reacted 
to a downgrade from Smith 
New Court 

Smith's insurance team 
believes the competitive pres- 
sures faced by the industry 
will hold back the sector. It 
feels that Sun, which is very 
heavily exposed to a rising 
market, had moved forward 
too far on the back of a firm 
equity market. It shifted its 
recommendation to "sell" just 
before Easter and the shares 
fell 7 to 337p yesterday. 


FINANCIAL TIMES EQUITY INDICES 

Apr 16 Apr 13 Apr 12 Apr 11 Apr 10 Yr ago High 


'Lou. 


Ordinary Share 2434 o 2446.7 2447.5 2434 3 2444.4 2464.2 2454.1 2238 3 
Ora div. yield 4.34 4 32 4.32 4.34 4.33 4.02 4.73 4 3: 

P/E ratio net 16.57 16.97 16.60 16.90 18.81 1960 21 23 16.57 

P.E roho nri 16.49 16.89 16.72 1661 1672 2002 22.21 15.77 

•For 1995 Onfcnory Shore mdn -anc* c m nU to am t high 27:3.6 STOW; low J94 XWiQ 
FT Odour,, Shore nde baaa dare 1,7 35. 


Ordinary Share hourly changes 


Open 900 1O00 

1100 

1200 1300 

14.00 

15.00 10.00 High 
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2431 B 2436.6 24358 

2435.4 

2A33.9 2434.7 2439 8 

2433.3 
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SEAQ bargains 

:t).625 

20.774 

21.461 

22.139 

22.3ie 

26.228 

Etjuriv tiondver (£m)t 


1182.9 

1514.6 

1822.2 

1212.1 

14&3.8 

Eauity bargansT 

- 

30.552 

30.725 

36,134 

33.429 

23.S-.S 

Shares haoed tmlif 

- 

459.4 

563.0 

643.1 

502J 

£22,7 

*£i:Fjding ■rira-mari-al bus>nau and cvereeK lumj-.et. 





■ London market data 


Rises and lib' j 1995 Highs and lows 

Total R*« 497 i Tola Highs 176 

Tom Faas 589 ', Total Losjs 61 

Same 1.779 


. LiFFE Equity options 
' Total ccrnracs 22.i£4 

: Catft 12.766 

Puis 9.426 


April 10 -Data based on Equity shares bstea on the London Share Service 


UNITED STATES BANKRUPTCY COURT 
NORTHERN DISTRICT OF TEXAS 
DALLAS DIVISION 


NOTICE OF REDEMPTION 

To ths Holder-, of 

Esterline International Finance N.V. 

8 1/4% Convertible Subordinated 
Guaranteed Debentures due 1995 
CUSIP Number 297430 AA8* 

ISIN #: XSOO 10255973* Common Code: 001025597 
Redemption Date: May 18, 1995 

NOTICE IS HEREBY GIVEN that . yurmani to th- provisions of the 
indenture dated as of October I. 1950 among Esterline International 
Finance N.V. uhc "Company"). Esterline Technolojaes Corporation i for- 
merly known as Esterline Corporation! (the "Guarantor") and Chemical 
Bank, successor by merger 10 Manufacturers Hanover Trust Company as 
Trustee, under which the above Debentures were issued, the Company has 
elected, and the Guarantor has consented to such election, to exercise its 
option to redeem the Debentures in whole and does hereby call all 
ouuaanding Debentures for redemption on May IS. 1995 tihe "Redemp- 
tion Date"), at a redemption price line "Redemption Pnce"| equal to 100% 
ofthe principal amount ol'ihe Debentures looether with accrued interest lo 
the Redemption Date Accrued interest will be paid at the rate of 
552.02ft83333 per SI. 000 principal amount. Accordingly, on May 18. 
1995. the Redemption Price will become due and payable upon each 
Debenture and interest [hereon will cease lo accrue on and a/ter said date. 

In accordance with the terms and conditions of the Debentures, the 
right of conversion of any Debenture called for redemption into Common 
Stock of the Guarantor shall terminate at the close of business on the 
Redemption Date. The price at which shares of Common Stock of the 
Guarantor shall be delivered upon conversion shall be S39.66667 per 
share. In order to exercise the conversion privilege, the holder of any 
Debenture to be convened shall surrender such Debenture to one of the 
addresses listed below, accompanied by written notice to the Guarantor 
that the Holder elects to convert such Debenture. No payment or adjust- 
ment shall be made upon any conversion on account of any inter esl accrued 
on the Debenture surrendered for conversion or on account of any divi- 
dends cm the Common Stock issued upoa conversion. Debentures not 
convened by the Redemption Date will be redeemed at the Redemption 
Price. 

Presentation of the Debentures, with ihe October l, 1995 coupon 
attached thereto, are to be surrendered for redemption or conversion to 
Morgan Guaranty Trust Company of New York, as Paying Agent and 
Conversion Agent, at one of the following addresses: 


Morgan Geatmty Trust 
Confoay of New York 
W Victoria E mban k meni 
London. England EC4 Y OJP 


Mopa Guaranty Trust 
Company of New York 
Arcane des Aits 35 
B-HXO Brands 


Braque Paribas Luxembourg 
I0A Bonkranf Royal 
L-2093 Luxembourg 


By: Esterline International Finance N.V. 

Dated: April 18. 1995 

*No representation is made as to the correctness of the CLISIP and ISIN 
numbers either as printed on the Debentures or as contained in this Notice 
of Redemption. 


HRST OTY HA.N CORPORATION 
OF TEXAS. INC, 

DEBTOR. 


cj. ^ No. }-zi<n~s hc.v 1 1 

1 1 


NOTICE OF HEARING IN AID OF CONFIRMATION TO APPROVE 
(ill P INT STIPULATION RESOLVING OQIECTTONS TO FDIC 
SETTLEMENT AGREEMENT AND PROVIDING FOR APPROVAL 
AND CLOSING OF SETTLEMENT AGREEMENT. 1 Q) STIPULATION 
BETWEEN THE OFFICLALCOMMITTEE OF UNSECURED CREDITORS 
ASBUffi CTA|yERPPONENT5..>ND(pi>FPIC SEUIBlBilAfiBEEMBir 

PI .EASE TAKE NOTICE, lhal on Ma» 4. 1«>«. al 4: 1 5 a ni. #‘«kL ora.- won llrensifter as 
cuunw-l cun he heard iihr “I k-orinj; Due 'i. ihe Coolhmalirei Hearing irf (he Joinl Plan ui 
Rmr-.;anujli"0 h> FnMCilJ HarKorpjralmn ol Tr«a.--. Inc .OfficutCnmOTirteeiif Equili S merry 
Holders, and J- Haw k Corporal ion. W ilh rhe Pjnaifraa >nol Corelli Financial Sen KmCultMraiinri. 
itued December 33. l«W5|-Jwnl PtatTi. mil nv-wcrc he! ■<rr ihr Hunofablr Hamid C. Ahranuoa. 
Uemd Suio BUnk/iiMCi, Judpc in Uic -"nnrv-jm erf Bn- United Stales HankniMcv Court. Northern 
rkunci nt Teva>. Dalte Dir mun. I IwiCinranerec Sired. 1 4th Floor. Dallas Tefas 753-3. and ihe 
Deter '"Dcbl or” ur "Fire City 1 '). The Official Commmce ot Equity Securer Hoidrrv i _ fcquiiv 
C«nmiuee _ l. ihu •TiTWial Conimmceir'Un-ccurrd CMaimihe ‘Cicdilnr 1 Commitree"‘u and /- 
Hj« k. Cmpnnuion r~J-Hn»IO w ill -crA ui hare ihe Crain eraer jo order in omJ of roTifunuiKir.i she 
•■Anpro.al Order"! punaaia in Sonjoie. I i3Rb«3« \i and I I3v ol Tille 1 1. United Stales Code. 
II L S C 4 HU rtjeo.i the ”Bankrupic>CwJe 11 i. and Federal Ruleeot Bankrupt Procedure 3iar;. 
3U|U. 7QhS. and ‘fell v which -oil ■rravamne a final judmuoni pursuant K> Fed. P~ Civ P. SJfbi ani 
BunKn^ner Rule-, 7054 and *11.114. which AppniraJ Order -lull jpprurem a SlipuLairBi Revivin' 
On jeci um5 nr ihe KDIC Sell Ictncni Afnxmcm aiKlPrornliiig f,-r Approval unJCto-iirpof UkFDIC 
SenJemenl .AfrcwncnL i n i a Sumil aiinn beiwecn Ihe Ciedimrv" Commince of Unrccrral Creditor 
and Jnuii PWl Profoncni' Rcrolviog ObyccnonsiM Ciediicee" Comm Wee lo cbe Jceiu Plan icLurcr 
mandiiiicBlkLlivvly.dK'"SijpalaiKni'. ' i. and uiii die FDIC Sen kmcm Agreement deled June 22. 

I U04. a5 modified try dial Amendmcm dated loamy 2S. 1 9*)5 icollcciirely. dre' FDIC ScoJcrnem 
Apremciu'l. 

PLEASE TAKE FURTHER NOTICE dial. 

I. The FDIC Sen kmern Apcctnciu and die FiT5lCi«r /FDIC "Liiipauco'i as defined in ihe FDIC 
Sdllcmciu Agnxnm i have been cut n pl*llcnx»dy hunwgaied ana anal vaed. and tbc ruulu have 
been embodied in ihe erieiuivr evidence and arpnmvru pimemed w ihe Banknipicy Conn in 
cmncciKK with ibr request liir approval uf the FDIC Seuiemon AgrecmcnL inclmtmp 

lal The objectioiei (a Ihe RRCScnlcmau .\grermcm tiled bv panier-in-raeresL including 
ihr CretBiorv' Commune. 

ib) The iBipaiBcs, briefs, and ailwr pkadiaes both in wnpnn of and againw die FDIC 
Sraknnenl Apwanirm filed by pamerv-m-irwerciL ntchidiag ihe Debrot. [he Credilon' Corammce. 
d>; Equity Commioee. and l-Htwk, and 

ic i Tin: Kvriinony.ev idenee. and Kgu mew <A uuntcl picsen red al hcanngi. held by [be Coun 
wilh rcrpcci to die FDIC Seulemcni Agreemcm. 

L Th«prjccv> hai drmorsmed 

■a) Thai :mtrjantial value and benefiw ue provided to Fiw Cny's enure by the FDIC 
5cukmciu Apreemcm. that npiirtcunl uimuustiaiirr expeiuer ihuarnlcml* avrra^ui^ S4 million 
per month) cvnunue lobe hvained by die rrcrucrdiip? of die former bunkihjr subudiurua uf Firn 
Cily 1 


now cxi-45 widi respect lu nich rccciverebips; 

ihi Thai the Litigation h compter and uivcdver legal umiC 5 ihe answers lo which are net 
al Together dear under pxeseul law: and 

ic) Thai die benefiu of ihe FDIC Senkmu-m ApecmenL as real reed pursuant to die 
SlipnljncTB. and ihr cooddenuioo lo be diMrihuled under Ihe Jotol Flan ourweipt) Ibc benrfhs nt 
conunucd hiindon agunm the FDIC. inking imo mount Ihe appreciable rusks, costs, and ddav 
asodaied widi pumuina dial Lilifalion. 

J. Sabsunuol hcorlur will be provided by the Slipubuocs and Approval Older. InUuduio 
■ai Esmmriup uf da: Initial Dividend las defined in die FDIC Scalcmenl Apeemenll 
ewmBhcdio fund paymeo is required u be made lo credii on and oiu ii y inteidU of ihe es laic under 
the Join Han. or in ibecvon ihe jannl Flan dt«. ik< become effrctive. io fund paymenLv under any 
other plan or either diflrdHihan scheme: 

lb) Am>ctf<aledcitruihnei]| m the FDIC ndmiaistralive etpenKvrilb respect lo Ihe FiraCitv 
rcca verdi ms; and 

to Bunkrupicy coun dctenninauonuf material adverc chances under Ihe FDIC Senfenierj 
Agree mem. 

PLEASE TAKE FURTHER NOTICE IhaL purnunl lo the Sliruhuotis, aha 1 rnlrv of ihe 
Approval Order, the FDIC Scnlrmetu Apjcemrsa may cine and ihe i 


Approval Order, me rUK. hcnleractu Aprcemea may cine and ihe proceeds mas he plans! tto.. 
ot c«w=cc«Jnuupa^ | 5ed by Ihe Ban Uupley Court bv [he FDKT'sdrpoto Of Ihe'lninaJ Dividend 
la dclmod irr Ihe FDIC SetUemcni Aficememi widi Ihe BanOuplcy Coun pursuant in Federal Rule 
ol Bankruptcy PrMetfare 3Il3Qlai anil eannarVed ui fund Daymens required lu be made under Ihe 
Joint Plan lobuidersofcliiitu and equity mkratsimheofaeroTprionls caoWcshed by and pumtuu 
to the wpros uanei ofihe Joim Plan, w in die e vem the Joun Plan doo not horn eflecthc. lu fund 
pay menu under any other plan or distrSnuioa scheme. The Debtor. Urn Ciolitors 1 Commiucc. the 
Equity Ciimnuuee. and J-Howk will requeu lhal the Bankruptcy Cuuif determine itun ill the 

leiikmeal proceeds air transferred iotfiec$tau free and dear uf all claims other llun those tnecifud 
m Ihe FDIC SciUemem Agreement and dun Firu Cuy and ihe FDIC are good faith transferees for 



■ LEASE TAME FURTHER NOTICE dial die dosing in escrow pursaam ts ic Shpidaiicau 
and Approval Order will bcMrbjcd to the FXHC's nghl towraiinaie ihe FDIC Scalemera Agreement 
o r io w ithdraw certain escrowed Uimt if. before die cader approving ihe FDIC Setdciunn 
AfTccraem becvanej- B final order, a nuterial advvrsc dranye baj occurred with respect lo Ihe 


SINO LAND COMPANY LIMITED 

(J company incorporated in Hong Kong with limited liability I 

US$200,000,000 5% Convertible Bonds due 2000 
(The "Bonds") 

NOTICE TO BONDHOLDERS 

The Directors of Srno Land Company Limited (“the Company’l on 20 
March, 1995 declared an interim dividend of Hong Kong 8 cents oer share 
for the year ending 30 June, 1995 to shareholders whose names appear gn 
Ihe register of members on 20 April, 1995. 

This interim dividend will be despatched on 22 May. 1995. The register of 
members of the Company will be closed from TO April. 1995 to 20 April, 
1995 (both days inclusive). 

Registered holders of existing Bonds who wish io exercise their conver- 
sion rights attaching to their Bonds so as IO be entitled to the said interim 
dividend should lodge the completed and signed conversion forms 
together with the Bond certificates to their agent so as to reach the 
Company before 4.00 p.m. (Hong Kong time) on 20 April. 1995. 

By Order of the Board 
Eric Ip Sei Kwong 
Secretary 
Hong Kong 


19 April. 1995 

By Citibank. 11 A. (Issuer Services). Agem Bank 


OTIBANC O 


Apvcrvnl becomea a niul oixfcr. a material adronc dtaare tu; occurm) wiin respect la 
finaiK-ial cmdflion tf ilk: Firs Cily rcorivcrihtas. ib more fully described m (he SiipuLuionv 
PLEASE TAKE FURTHER NOTICE lira copies of Ole Supuktumis may hrmuiixda ibe 
Oftur of ihe CTctL Uniiud Stales Bnnkrunecy Court. Nonbeni Dulrici oTTciun. Dallas Division. 
UniicJ Sum Counhuue. I2AIM. Earle Cabell Federnt Building. 1 100 Cvnancrcc SuceL Dallas. 
Texit* 75242. 

PLEASE TAKE FURTHER NOTICE thru Ihe Owfifon' Cummin re will withdraw lit 
objecriuns lo tbe louU Plan. will_ become a wopooem of the knot Plan, and will recommend it* 
” ' riD abate iu 


oaoTirmalkai by Ibe Bankruptcy Coun. and iril 
io the terms of ihe Slipulauuib. 

keFui 


■' i*s wporaie plan .if maganmaion. all sub^eci 

PLEASE TAKE lUR I HER NOTKTK lhal Ihe Debtor. Ibc Croirtcvs' Comminee. ibe Equity 
i_oaunkiee, and 1-Hawk, have irconuncnled and annopole lhal ihe Bankrupiev Coun will 
deiermine lhal Ihe UtanoK described herein liDcludinp iWc in Ihe Joint Slips bun) do not 
coosli nne a material modi fi cation loihe Jubil Plia. alvrrv: lothr ircanncnl of arv ctaun or equity 
roiacn in Fir* Cily'a bunkraplcy case. Therefore, purotam to Federal Rule uf Bankrapury 
Proeedun: JOI9, abscnl specific objection sustained by the Bankrupuy Court the imdjDcauoas 
described herein will be deemed accepted by all cmfiiurs and equiy security bolder* wbo have 
picvKHisly acccned Ibc A4nl Plan. 

" ‘ "". FURTHER NOTICE lhal, in order K) be considered, on, ubpcuon w ibe 


Anprov al Older imisr brio ivnimp.nkiJ widi die BonkrnpiLV Coun and cnpusmxived^iaiXl pan. 

(Dallas lime i m May I. 1995. by fli rouoxl for Rm fcrtv. CurinRuv. Coleman, Shvnan A 
BhmieiafaaL U-P . Alleiurao; Srcptwn A. Goodwill. Em(~ 20U Crescem Court Suae 1 500. Dallas. 
Texas. 75201 ; i u) counsel furihe Creditors' Committee. Andrew. A. Kurlh LXJP, Attenuan: James 
DounelU Esq, 4200 Texas Commerce Tower. Honsum. Texas 77IXC; <iii> counsel for ibc EquiN 
Comraniec. Akin. Gump. Strauss. Hxucr &. Feld, LLP.. Attemiurc G Michad Cumn. Eiq, ITOfl 
Padfk Avenue. Suite 4100. Dallas, Tcxns 75201: nvi camsd fur J-Hawk Corporation. Weil. 
Gotifaal & Manges. Aiwnrioni DJ. Baker. Ew. 700 Louisimu. Suite lct'Kl. Houston. Texas 77002, 
(v)counsd for FDIC Cotporalc. Aoraukn. Grape*} Taytor. 1717 H SorcL N.W., Washintion. 
DC, 20429; i vi) counsel for FDIC- Receiver. Arto*i*rt. Stephen J. Press. 50*0 Spectrum. Smie 
400 W. Dallas. Texas 7J34A: (ni) counsel for Suw Suwt Bank St Trust Company, as Indenture 
Trustee. Bonham. Camnewo A Floyd. PC. Anenooiu Ben Et. Flovd. 910 Louisiana. Suae 400. 
Human. Texas 770024906; rvili I counsel for Chemical Bant Delaware, a s tndenuie TrwKC. 
Alto and Hnicn, Aomiiau: Forpcr Fence. Suite 30X1. 700 South Fhrwcr SuceL Ln Angrtcs. 
California 90017-4101; tial OfTrcc uf ihe Unind Sum TntJUx AncmiofG Gcoree McEucotfa. 
Esq . I IOOGmimow Sheet. Room 9Cb0, Dali*. Texas 75242. All objections shall cteoriy speciFv 
ihegnmiiilsapon which they are honed inclwlinj; ihe cicaoon of supporting lejtal auifeunly. ii any. 
General ubjeer wns will nor he considered by ihe Coun. 

DATED: April 12. 1995. By Order of 


tU. Abnmsoa 
United Stoles Bankruptcy Judge 
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Banking 1 stocks suffered after 
a change of stance from Hoare 
Govett The house has moved 
away from its positive recom- 
mendation, on the basis that 
the sector has outperformed 
the market by 13 per cent in 
the past nine months. HSBC 
fell 6'/i to 748p in the ordi- 
naries, Barclays shed 8 to 649p 
a nd Royal Bank of Scotland 2 
to 422p. 

The two electricity genera- 
tors recorded the day's best 
performance among FT-SE 100 
constituents after S.G. War- 
burg published a bullish circu- 
lar and upgraded profits expec- 
tations for both stocks. 

National Power gained 6 at 
444p in trade of 2J!m. while 
PowerGen also appreciated 6, 
to 479p, with turnover reaching 
2.1m by the close. 

Mr Nick Pink at Warburg 
said both stocks offered value, 
having underperformed by 
about 11 per cent since March, 
when the electricity industry 
regulator said be was to review 
price controls of the regional 
electricity companies frees). 
The poor sentiment in the recs 
also hit the generators, send- 
ing them sharply lower. 

Filially, the broker upgraded 
current-year profits expecta- 
tions. It raised its forecast for 
National Power by 11 per cent 
to £725m before exceptional 
and for PowerGen by 5 per 
cent to £5-3 Om pre-exceptionals. 

A positive review on the 
regional electricity companies 
from James Capel helped sev- 
eral of the stocks overcome the 
poor market trend. Eastern 
Group added S at 623p, East 
Midlands finned 5 :o 6S9p and 
South Wales rose 11 to 691p. 

Mirror Group Newspapers, 
which publishes full-year fig- 
ures tomorrow, improved 2 to 
138p, with Panmure Gordon 
recommending the shares. The 
house argued that benefits 
from resolving pension fund 
problems and a pick-up in 
advertising would result in the 
slide in earnings being halted. 
Panmure forecast profits of 


£80.6m. Sunday press reports of 
a management squabble at 
Arjo Wiggins Appleton saw 
the paper group's shares slide 
5'/* to 25Sp. 

B uilding materials shares 
were hampered by bleak press 
comment on the sector and 
anecdotal scare stories about 
the weakness of house pur- 
chase enquiries over the peak 
Easter selling period. BPB 
Industries fell 8 to 279p. Red- 
land shed 7 to 436p and RMC 
and Tarmac both gave up 5, 
dipping to I032p and 108p 
respectively. 

Last week's profits warning 
from BICC continued to exact 
a toll on the shares. They fell 
another 9 to 3G6p. The com- 
pany said first -half profits 
would be hit by rationalisation 
costs and a rise in the price of 
raw materials. 

Food manufacturer Albert 
Fisher was wanted ahead of 
Thursday's interim figures. 
The shares closed l‘ = up at 42p. 
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Major Stocks Yesterday 
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NASDAQ NATIONAL MARKET 


4 pm don April 18 


m h a o-S? 

* E « taf Daw On 


« 1*2““* tt, » 17,58 » 9% 9% 9% 

12 5«„ S .15£L ZT 6123 121) 13% i jE 

37 33J* SHPPfce 100 8,2 9 E 30*2 M s&£ 

sues 3 
» gs a j «s a 


in n & 

Mb IMSU Db % E W» MD 1J* 

28*i irtiiBhBBft) am at iss 21% 21% 

10 s ! 7%Ttftajtod 0«2 4.7 B9 ISO 9 9 

15% 12% ToloyPl 1X0 7 A 2 Id* 14% 

47 375 Tam 1.79 4.0 18 732 44% "43% 

16% «% Tama 6 6256 I3%di2% 

53% *4 leody 072 1.5 17 763 49% 49% 

9TbumUuix 06$ OX 28 9*2 9*2 


21*1 +% 
14% -% 

a * 

49*9 -% 


w* 14% Sewn 1.00 8X 104091-16% 16 16*5 

«?* aa« ox a nw k% StJ 31* 

* ii 7Vatator ---3 as unis -loi ni 

j&l& fW.' ' 008 03 2912® 23? 22? 22% 

18*1 1«6s«bb 0.10 OS 12 115HWV 18% 16% 

Ei?£fel2£. . »*» M £4 7873 85% 83% 88% 

28\ 5gWM M4 IS IB 387 30% . 20% 5% 

*2£22H *“ « 8T 16% 19 tift 

9% B%ScuMmF aw 1.8 7SB u9% 0% 9% 
16%13%SwCh9 070 43 10 9 16% 16% 16% 

JfJS& |«2 *bs 13 ^ iS iS 15$ 

! ' - 0 5142 X8% 27% z&h 

32% 25% Sworn 060 23 12MM4 27% 27% 27% 
20 15% SCSQrilEn 188 1571 17% 17 17 

45% 35% SWM Ak- . . . 22 167 41% 41% 41% 

54% 44% Sawn ISO 11 1610488 53% Sl% 61% 
18*2 1B%&flcapSB 1.15 06 25 160 16% 16% 16% 
12% 10% S<*on Sdr 034 7.1. 24 12 11% n% 

35% Z7%SetaUittf 023 08 2 3266 39*4 28% 28% 

£% 21% SapMA _ 1H1 ?1 .9 SB 28% 26% 28% . 

32% 23Sequa8 050 1.6 17 55 32 32 32 

53% 26% SonCp 044.1.8 16 316 28% 28 26 

25 21%M<* ' 096 40 13 156 04% 24 24 

.5% 4% C e nritect l • 01496 4% 4% 4% 


IE 14%B«C1.482 
30% 23% SOS# ; 
32% ®% Sworn 
20 15% SmP En 
45% 35% Seeled Ah 


■3 2TCCN 66 4 2 02 

22*i armEnon ixt 4X is 979 zi a% 

45% 31% TJttTK 060 1.4 16 412 45 43% 

27% 24% TotaOi OJQ 16 08003 26% 25% 

27% 20TMdm 040 18163 1722 25% 24% 

36% 33% TtfaEapSA in U 7 1696 38% 37% 

41*2 23 Tam® ISO *J 519007 27% 27% 

51% 43% ImpH '■ . 1JB 28 17 4200 43%d41% 

a% 16% TanqttflMc 010 06 233 19% 19% 

6% fi%T«)4«Gtt 060 04 SOS 6% 6% 

: 5% TKBpaGffl « oao 02 934 8%' 

I 13% ToueOWi 16 4203 10% 


47% 40% Derate 
29% 25% Tappco E* 
47% 32%T*radyra 
7% 5% Tam 
13% B% Tanahdi 


42% Derate 180 15 13 2164 48% 45% 
a% Tappco Pti 260 BO 0 98*9% 29% 
32% Tmariyne 23 2255 45% 44% 


35%27%5enMiM 022 Qi 2 3266 29% 28% 

31% 21% SequeA _ 0£0 2-1 .8 5B 28% 26% 

32% ZSSequaB OSD 1.6 17 55 32 32 

29%26%.SanCp 044. 1.6 18 316 2B% 28 

S 21% MU -■ 096 40 13 156 84% 24 

.5% 4%Senriton* • 0 1496 4% 4% 

17% 129WM 030 2-3 14 3729 13% 12% 

27 16%'ShaMmtn 088 13 14 2087 28% 26% 

10% 7%Sn*»WI 028 ZB 96 21 9% Q% 

"71% 64% StwiTr 2.77 4X 23 19 60% 66% 

34% 329KW 064 1.B 15 34871134% 34 

13% 8% ShOMJri . . 9 6622 12% 11% 

16% 13*2 Swrirart 010 07 14 1074 14*2 14% 

21% 16*2 am Fee 1.12 SX 11 111 20% -ao% 


13*2 8%Shoneya 
16% 13*2 Sbeerisrat 
21% 16*2 Son Ppe 

ftl_ b! _ 

nupwuvp 


!*% 24 24 

4% 4% 4% 

3% 12% 13 

0% 26% 26% 

0% 0% 9% 

t 69% 69% 
34 34% 
11 % 12 % 
14% 14% 
0 % 20 % 20 % 


7% 5% Tew 006 IX 13 277 6% 45% 

13% B% Tara Me 006 OB 13 542 10% 10*2 

10% 8% Tram 12 236 rf 9% 

07 50% Texaco 3JO 44 19 4775 GS% 65% 

37% 33% Ten tad 040 1 1 10 47 37% 37*2 

96 68% MW 1.00 1.1 1216746 33% 91 

19% 17 Tacas PK 040 20 12 SO 1119% 19% 

as 30% 166 346 06 13 2804 32% 31% 

3% 2*1 Turf tads 1.10400 3 41 2% 2% 

58 46% Total 146 27 11 713 S' 58% 

tit 3% TTacWtW 145 3 4% 4% 

17% 13% Thai Cap 140 108 27 14 14 

24% 10% TM Font 007 03 73 21% 21% 

38£S 2BH IhanaSac 012 02 29 S87u64% 53% 

29 25% H4dU 088 24 B 372 28% 28% 

88% 83% TUSofl 234 15636 472 04 063% 

17 13% TfeOBHB lad 040 25 14 41 16% 16% 


45% +1 

_6 -% 


Wga 

1986 WL W 5h an ftw- 

Mgh LwBadi Hi 1 E H0s Hlgb Lwr Uwto Ooaa 

38% 30%UnPai 1.48 4.1 132831 36% *36% 

9% B%USLFEhC 080 68 0 22 9% 9 9%+% 

18% 15% USXV 088 19 15 2E6 17% 17% 17% 

39 30U6XUE 1X0 10 14 Z776 33% 33% 33% +% 

11% B USX DON 020 IX 5 382 11% 10% 11% +% 

29*2 26% UnCOT) 1JZ 61 13 236 28% 27% 26 % 


63% 47% OF CP 
19 16% MoraE 
B% 8% 1AM Inc 
6% 5y jjwgMapW x ' 

11% 9%IMmt41> ' 
a ewtttoM 

45% 34% VBdan 
40% 33% Vaity 
13% 11% UMW 
82 58% WEarem 
61% 45% WMByR 
24% 20HstaHes 
35% 27% Vhia Inc 
34% 27% Wntatof* i 
6% E%IMiaaar 
20% 17% Von Gw 
38% 32%VhW*> 

58% 48% VllCRH 


21 240 7% 7% 

i 17 1322 44% 44% 
16 21471142% 40% 

I 0 33 13 13 

Z20 60*2 80% 
23 655 W 59 
8 40 22% 21% 
21 185 32% 32 

28 2578 30% 30% 
6 »■ 6% 8 
31 1020 10% 10% 
16 24 34% 34% 

21 143 56% 56*2 


■a * 

44% -% 

42% +1% 

13 -% 


30% -% 

10% ♦% 

34% -% 


17% SMB* 1X0 66 B 1679 


9 6*2 86% 


21% 16*2 DM 
40% 29TVbq 
38% 33% TmWart 
23% 17% TBUA 
37% 32%Tn*n4 


' 38 29%SMM 
11% IDSfaMc 
6% 5*aSbz1ar 

1D% " ~17Bq6aa '" 

5% 4%SLMs 

3 1% SdflhCoD 
" 11 SnbHn ' 
42% 3S%£KBtttt 
42% 33%90B)U 
27% 21% Soifitefd 


31 3513 3&% 35% 35% 
1.1211.2 17 190 W 810 10 

016 2X 1 62 5% 5% 5% 

048 17 12 101 17% 17% 17% 


7% S% ThanCip 

12% IO%1lenFI 1X0 62 2ui2*> 

S 5TB889V 78 145 uB*. 

7% ToUtafea Co 056 05 57 SO B<| 

27 23% TDME2XT 2X1 107 5 28V 

13% 10To88n» 10 GO 11*; 

67% 5BTo«fein 044 07 19 24 |M7% 

42% 34%TdraK 1.12 2.7 11 638 41% 

30% Z7% Tan Doip 048 1X 11 129 23% 

31% !7%Taeco 084 21 13 894 30% 

18% 18% TaUSysf aU9 05 45 49 16* 

30% 23% TysHlfe 14 6050 21 

23*4 21 IramanBRC 1X7 05 10 71 Z 

55 4B% 1ttm$ 2X0 3X 101103 58*i 


5% 4% 9.9x1) ■ 006 IX 12 20 4% 4% 4% -% 67% 

3% 1%SmffiCBro O10 5.0 IB 288 2% 81% 2 42% 

5% IISM&Mn 16 712 ITT5% 15% 15% ♦% 30% 


1X6 26 17 281 42% 40% 41% 
1X6 3.1 17 Z37B U42% 40% <SO? 0 
0X0 18 12 2014 22 820% 21% 


040 1.0 27 1326 nZ2 21% 
028 00 17 503 32% 31% 
036 1.0135 6637 37 36% 

024 IX 19 2398 1B% 18% 

106 29 17 1292 U3&% 37*4 

18 880 8% 6% 

1X0 62 2 012% 12% 

78 145 uB% 8% 

055 05 57 SO 8% 6% 

2X1 107 5 26% 25% 

10 60 11% 11% 

044 07 19 24 1)67% 8B% 

1.12 2.7 11 838 41% -£!'% 

048 IX 11 129 29% 29% 


24% 20% Smudoar J 050 2X 18 107 21% 21% 21% 

37 . HSnpOoT . 1XS 10 15 803 38 35% 35% 

15*4 lZ% Snyder OB OlTB 1X205 188 14% 14% 14% 

29% 22*1 Sdadran 16 742 29% 28% 2B*a 

31 26Sona1 - 1X6 15 18 832 30% 29% 30 

-56% 42*2 Sony 0.42 OB B 386 51% 50% 51 

13% 10% Sottabn 024 IX 38 506 13% 13% 13% 

41% 37 Sourai Cap 3.60 9X332 46 40 30% 39* 

35 aSnuKSi9ft.250 7.5 71M 33% 33% 33% 

20% 17% sauantml 1.44 7J 16 BO 20% 20% 20% 

16%11%S&llMl 060 2.7 15 962816% 16% 1B% 

18% 15% SIMM 1X0 7X 11 84 16 15% 16 

22%18%SBA8Q] 080 3X 6 1237 S»% 20% 20% 

21% 19%SanCa 1X2 00 13 6308 20% 20% 20% 

30% 26% SDUOUGE TXB 5.8 11 85u30% 30% 30% 

34% 31% SNETri 1.7B X4 11 752 32% 32% 32% 

20 16% SIMr 004 02 15 4216 19% 19% 19*4 


21% +% 
31% -1 


6% +% 

12% 


20 16%SIMr 004 02 15 4216 19% 10% 19*4 

15*4 13%Sm6iW&e 062 5.7 It 184 14% 14% 14% 

15% 11% SauHMfM 024 1X 14 1!S 14% 14% 14% 

29% 2B*zSaUMM , Sv 220 7X 12 HI 28% 28 2B% 


9% 2P2S0UMRIPSV Z2D 7X 12 111 26% 

6% 7% Sputa Raid 048 S3 ' 132 o6% 


4% 3% Spain Cp 3 66 . 4 3% 3% 

15% IlSpOsnD 016 IX 12 Wull^z 15% 16% 
40% 35% Spmg 1 aa 12 10 198 37% 35% 37 

32% 25% Sprint 1.00 11 12 4933 3t% 31% 31% 

17% 14% SPX . 040 2X 12 98 14% 614 14% 

15 12% Sid Comm 040 27 8 II alS% - 15 .15 

a%lB%SldMnlnr 032 1X 10 91 1B% 18% 19% 

5%StoffH« 012 2.1 29 252 5% 5% 5% 

16%-StM 068 "14 10 B1 19% 19% 1S% 

ZSXtandw 064 2.1 12 177 30% 30 30% 

26%Sta*ona 106 3.7 12 139 28% 26% 28% 

36%SbfflH( 1X0 34 14 109 41% 41% 41% 

36% SJarBnc 1.00 17 11 973 043% 43 43% 

21% Sttrrea 086 11 14 22 22% 22% 22% 

2S%S0WaBa 0X4 £.0 11 3635 31% 3131% 


3} 3% 
15% 16% 
38% 37 

31% 31% 
814 14% 
•15 .15 


30% 27% Ton On 048 IX 11 129 29% 29% 

31% 77% Twee 084 21 13 894 30% 39^ 

18% 16% TMOfiJBt atB 05 45 49 16% 15% 

30% 23% TrsSBfc 14 8050 2E 25% 

23*4 21 TramnBRC 1X2 05 10 21 23 22% 

59 4B% TrAmi 2X0 3X ID 1103 55% 55% 

84 52%TnBBB9n 040 OX 14 453 62% 61% 

19% 18% Item 0X0 32 44 420 19% 16% 

15% 14% Tima R 10 a 15% 14% 

13% lOTranaacb 026 2J 10 11 11% n% 

40*2 32% Tow 080 2X ID 4345 40% 39% 

22 17%1tadeoar 024 1.1 IB 38 U22 71% 

33% 30% TriCMCX 2.50 76 3033% 33 

15% 11% Mm 43 351 15 14% 

S 50% Titan 1.13 2X 16 2327 SB% 58% 

18% TriCn 076 15 811 a21% 21% 

31% Trinity 088 IX IB 744 37% 37% 

33% 23% Tima 072 12 14 525 33 32% 

39% 30% naan OIO OX 48 1251 38% 36% 

21% 15% TruaH 0X0 3.1 14 SB2 19% 19% 

3% 3TucsanB 26 2374 3% 3% 

5% 4% TUfcs Op 020 42 IB 981 4% 4% 

S 5%lutttibi 012 16 386 7% 7% 

10% loth Cant 064 Si f 474 12% 19% 

22 18%"Mn Uc 070 11 11 46 u23% 22 

53% 46% Tyco L 040 0X 20 2398 52% 52 

8 4J4 TpoT OIO 2.1 4 2Z7 5 4% 

3% 2%TVUf 


28 4% 

22 % -% 


33 

14% 

3 3 

36% -% 

19% +% 


53 3% 3% 


28% 24*s UBRn 1-16 4.1 11 EOt 26% 26% 28% 
6% 5*t URS 9 GB 5% 5% 5% 

49% 43% U6FU4.1 4.10 07 11 47% 46% 47% 


81% 26% StaAon 
41% 36% StofWk 
43% 38% S&aBnc 
22% 21% aarrea 
34% 29% StataSlfi 


25% 19% USE 
32% Z7% UET 


11 107B 24% 24*8 24% 
1X0 4X 15 3241 29% 2B% 29 


48% USX CmPt 4.17 05 15 49% 49% 40% 


®% 23%SkU%dA 068 04 7 583 28% 2B% 28% 

7% B%SfcrigBop 024 3X 12 G 97% 7% 7% 

14% 10% SfertoOMB 0X8 06 15 3588 12% 12% 12% 

13% 11%SHfi 11 1S3 13% 12% 12% 

38% 32% SttMB&Mra • XT 700 33% 33% 33% 

8% 5js SHU Ha X.13 22 "4 -XB 5% 5% 5%" 
34% 27% SftmUMO - 080 21 54 268 28% (07% 28% 


11 133 13% 12% 12% 
XT 700 33% 33% 33% 
X.13 22 "4 -3B 5% 6% 5% 
■ 060 21 54 266 26% <07% 26% 


2G 23 Step Stop 

17% 13%SBBja . --- -- 

33% 17% SfiTrii 27 4150 19 16% 18% 

38% 25%SMaa 11 1618 27% 27% 27% 

13% 10%SBkMlB 1 0X8 32 29 923 12 11% 11% 

34* Z 28 SOnn Roar 1.40 4X12 272 30% 29% 30% 

2% ISnaStn DX024X 0 S3 1% 1% 1% 

10% 10% 9w> DM A 1.10105 9 123 10% -10% 10*2 

4% 3% Sun DOB oat-SS 3 38 4% 4% 4% 


Sana CM 071 3.6 1231735 21. 19% 1 


15 273 24% 24V 24% 
088 5X 15- 153 16% 16% 

27 4150 19 16% 18% 


115% 87% UAL 

2% 1 UDChra 

21% 19UQQ9ip 
6% 4% UNCtac 
28% 23% Mens 
29% 2SU««B 
12% 11 IHflnt 
61*2 71 Gtafcr 
133%114% UHMV 
52% 48%UlCanfl 
31% 25*2 UnCarli 
14% 12%U*nC«p 
47 43%l»lfi3XDl 
58 54%una*50x 
38% 34% UnBac 
55% 45%UMc 


Una 3X0 x 350 7.7 
IMB450X 4.50 7.9 


146 679 113% 110% 111 
1X81463 0 105 1% 61 1% 

1X8 7.1 19 1095 19% 19% 19% 
1 33 5% 5% 5% 

1X0 6X 152751 25% S% 25% 
040 1X 21 420 28 25% 25% 

OIO 09 12 37 11% 11% 11% 

1X1 2X 15 36 78% 7B% 7B% 

2.75 2.1 IB 1431 132% 131% 132% 
1.56 12 16 4586 49% 47% «% 
075 2X 12 5187 29% 29% 29% 
15 34 13% 13% 13% 

ISO 7.7 1 45*2 45% 45*2 

4.50 7.9 Z20 57% 57% 57% 

£44 SB 11 448 35% 35% 35% 
1.72 12 11 1788 54% 53% 53% 


24% 18% WAS tad 
30% 27% m HUM) 1X4 
as 1 * 16% YSOan Ik 
38% 32Wme 1X2 
i7% 10% vtetaUaa 0X0 
S 3%W*K0 
50% 43% WUgm 078 
34% 27% MBnCS 074 
26% 20% WaBM 020 
3 i% Warner to OW 
62% 73% WnUn 2X0 
14% 13 MftAEmigy 1.00 

40% 32% WastiGL 2X4 
20% 17% HteMtot 1X8 
2Bi*i2a7%tianra 4.40 
40% 29% WMKJn 048 
1% ]i Baxraen 1*1 008 
10% 8*4Whrfd 
20 176M&0M) 0X0 
35 34% WUnoutan 240 
9% 6% WeMtnSt 084 
25% 24 MtaABi 076 

17% 10% HWcm 0 33 
30 24% Walman 024 
1G% 141 WtakF 4X0 
17% 14% Wmtly8 024 
27% 24% Was Cu 048 
16*a 13% Mstat E 0.92 
45% £% WAttae 
19% 13% MHuBal 
24% !6%WesMias 020 
23% 19 Wudn Up 036 

33% 28% wan Res 2X2 
IG 12% 9togB 020 
6% 4% numroal 0X2 
17 14% KSta HBEta 
18% 16% Westpac 050 
43% 36% VMWO 1.10 
42% 36% Wyrttt 1 20 
17% 12% Wffitoxtr 0.10 
55% 49% WM0 7 36 
24% 20 %WHUibB 
19% 15% IttVtam 034 
20% 17% Mlttaur 
30*2 Z7% Wear in; i.w 
7% 5% YHkax&G OiO 
31% 24% Wins 1.08 
6% 5% WfeMra 008 
10% 7%1Mndawi> 0X0 
57% 51% WHnQir 1X6 
10% 9% Wtanetegn 048 
26% 25% «Wk£d 1.41 
14% 13%WtofO 0.40 
29% 24% IMIta Cap 1.12 
29% 25% WMXT 080 
33% 23%W*nW 020 

19% U* 4 WMMl 060 
14% 13% WUHWHts 010 
10 7%Worideap 
29% 26% WPS R) 1X2 
49%43%Wn||fey 0X6 

24% 19% wyia Labor 028 
2Z% 19*2 Harm mi 052 


20 2019 19% 10% 
SB 13 125 29 28% 

8 3914 IB 17% 

18 II 1507 36% 34% 
20 61 39 16% 14% 

9 408 4% 4% 

1.7 18 1252 47% 48% 
12 15 78 34 33% 

08 21Z13T4 25% 25% 
12 52 472 1% HI 

12 IS 3050 82% 61% 
7X 7 230 13% 13% 
59 14 90 38% 38% 

5X 7 702 10% 18% 

1.7 17 68 256% 255% 

IX 14 179 39% 38% 
SX 3 7 1% 1% 

18 16G8 10 9% 

1.1 11 3B3 19% 16% 
6X 20 132 34% 34% 

6 1 7 742 7% 7% 

3.0 14 34 25% 25% 

1.0 22 78 16% 1&% 

09 13 1509 26% 2fi% 
2X 11 2605 u167 161 
1.4 18 3486 17% 16% 

1.8 15 25 27 % 26% 

59 10 70S 15% 15% 

27 1426 43% 43 

4 6U99 15% 14% 
09119 145 22% 22*2 
1X145 10 23*4 23*a 

55 10 1208 31% 30% 
1X217 5813 15% 15% 

7.1 0 55 4*i d4% 
18 81 16% 16% 

2.7 5 311 18% 18% 
2.7 19 2740 41% 40 

11 1)10474 38% 37% 

07 14 6Z7 14% 14% 
25 24 1158 54% 54% 

53 16 24% 23% 

1.9 18 1827 18% 18 

18 48 19% 19% 

57 14 IS 28% 28 

1.4 17 494 7 6% 

3.5 20 2415 30% 30% 

1.0 18 20 8 6 
2.4 7 188 8% 8*2 

2X IB 184 56% 55% 
40 7 756 10% 9% 

52 16 1991 27% 27% 

2X 13 92 14*3 14 

4.0 14 772 28% 27% 

12 17 4728 27% 27% 

05 20 517U34% 33% 
18 43 8340 15% 16% 
0 7 22 u14% 14% 

17 363 9% 9% 

53 13 99 29% 26% 
IX 21 1370 43% tM2% 
IX 20 622 23% 23% 
2X 10 248 1123 22% 


19% -% 
28% -% 
17% -% 
34% ■% 

14% V 

4% *% 

48% -% 

33% -I 
95% -% 
1% 

81% -% 
13% 

36% 

18% +% 
255 j -*2 
39% ♦% 

a a 

!»""• 

7% +% 

IS% -% 
16% 

26% +% 
167 t8% 
17 -% 
27 

15% +% 
U*j ♦% 

15 ♦% 
22% -% 
23% ♦% 
31 -% 

16% 

4% 

18% -% 
18% +% 
40% % 

38% +% 
14% -% 

54% 

24% t% 

\k -4 
26 -% 
7 +4 

39% ♦% 
6 

B% -% 
55% f*s 
10 

27% •% 
14 

28% +% 
27% 

34 4% 
15% •% 
14% 

0% *% 
26% -% 
43% -% 
23% +% 
22 % +% 


- X - Y - 


34%. 20*2 ItoaftM 092 39 IB 465 23% 23% 23% 


4% 15 Sun on B 
4% 3% Sun Eaaig 


Sun Eoaro 0X8124 18 194 U4*2 4% 4% 


48% warw - . an ix 12 537 40% 
53% 44% SrateAf - TXO 23 1B1B48lfl3% 
8% 6%Sua«M>t 1.19112 - 126 - U9 
2% )%&jnd*l 16529 uZ- 

55% 47%SanU 1X4 07 12 10H 54- 
12% 10% super ftod 0X8 3.4 13 70 11 
29 23% Scparia . 018 07 12 710 25 


27% 22% Supwd 094 1X 42 2525 20% 
24*2 zosugcara 016 07 28 326 24% 
Z0% 17% State HU* ■ ■ 027 IX . 
31%24%SynMTac 22 

7% 6% SynvCwp 020 2X U 


sa^s 

is 8% a h 

2 %. 2 % 2 % 

*% S3% 63% 
1% 11% 11% 
5% . 25% 26% > 
5% 26% 2S%. 
4% 23% 24% 


23% 18% IWonTeno 020 09 30 1239 23% 22% 23 

% OIBUMAi 0 74 % 024 % 

10% 6*2 nwr* Z77 »41«4 5BB2 10%. 10 10% 
3% 2% Uni Dap 13 152 3% 3 3 

41 3SUUMM 1.12 £7 20 63 40% 40% 40% 

14% 131MJbdB| 0X0 65 33 IS 14 13% 13% 

19% 17%UaDnaM 020 IX 12 B W% 19% 1B% 

50 41%UMhcra 0X3 01 2617580 45% 43% 43% 

33*2 29% Ubamm 2.62 SB ID 63 32% 32% 32% 

6% 4%.UMtada* OXB 4.4 14 175 8% 6% 6% 


10*2 96*2 *en* 

52% 44% ttaCorp 
22% ZOYmkMEgy 
41 34% Tali Ira 
«% 3%Zapma 
12% 6%ZnnB 
22% 19%ZM0iNU 
6% 5*s 2Mx Inc x 
14% 12% Zero 
20% iS%Zomind 
11% io%2miaFmd 

8% 7% TndaTofli 


3 DO 2.517 
064 14 12 
1X2 SO 11 
016 04 16 
014 16 12 
22 

iao so 10 

076 11X 
044 IX IS 
088 4.4 76 
1X4 OX 
084100 


2745116% 
709 45% 
28 20% 
483 40% 
207 3% 
1652 7% 

86 20 
307 tfi% 
778 14% 
187 20% 
137 10% 
155 8*2 


116% 118% +1*z 
45*2 45% -% 
20% 20% -% 
40% 40% 

3% 3% 

7% 7% -% 
20 20 -% 
6*2 6 % 

13% 13% -% 

a a % 
10*2 10*2 
8 % 8 % •% 


17% Curias Hah " 027 IX . 306 20%. 10% 20% 
24% SynMTac 22 563 30% 30 30% 


8? ^.UWMal OXS 44 14 175 8% 6% 6% 

11% 10%lM(aanPixl 0X2 7X 53 11% 11% 11% 

H UUtfBACU 21 20 % il jl 

8% 4%UBW .012 £9 "03433 6% 5% 5% 

16*2 13%USnfi 0X0 14 61930 14% 14% 14% 

16% 15USFtor 31 554 15% 15% 15% 

16% 14% UEHane . 5 35 18% 16*2 *8*2 

38% 33%USUQ) 1X2 16 6 195 38 »% 37% 

27% lSUSSPoa 032 1X 76 4282x27% 27% 27% 

24% 18% USSap 0X8 04279 2755 22% 22% 22% 

.42% 35%UGMM 2.M 5X 1Z 6155 41% 40% 40% 

71 02% Ukflte 2X0 £9 15 2091 70% 69% 69% 

14% 13%IMHtor 0X2 SB 13 250 13% 13% 13% 

2i%i7%iww* 27 aen 20% 20% 20% 

34% 27% Urtv Foods 096 3X 11 740 32% 32% 32% 
16%15%tMrWl 1X6102-10 151 15% 16*2 1^2 

13% ICfttUntorOp 030 2X 13 97 11 10* z 10% 

22% 18%UMQp 1X0 S7 SB .129 21% 21% 21% 

29% 25% Unocal x 080 SB 76 6440 2B% 2B% 28% 

48 37% IJMM Cap x 1X6 2.4 20 1862 43% 43% 43% 


21% 17% Spawn ft 054. 2B 15 246 20 
28% 24% Sysco 044 16 20 2S2S 27- 


tit «%TCWaWr 0X0 43 21 80 *% 4% .4% 

44*z 37%TCFRnanc 1X0 2X 9 102 43% 42% 43% 

B% 7%TCW CawS 084103 . 158 6% 6% 0% 

48% 39 TDK Cop A 1145 09119 4 47% 47% 47% 

2% 1%TIBMMS 0X9 4X 6 W 2 2 2 

16% 11% TJX *? ®12 VSf 

a% 71% 


16*4 14% IWEMp 0X0 M l 227 K 
72*2 01 % TRW - 290 £6 14 2030 0177 


6% 4%UW 
15% 13%USFSfi 
16% i5USFnr 

16% 14%UGHana 
38% 33% USUI* 
27% liuSSPoa 
24% 18% USSUp 
42% 35*gUGWto 
71 82% Ukflte 
14% 12% lAWBkx 
2T%17%lta*Ode 


UWganM 082 7X 
UUFMCM 


my nan m mb nvse mm am paM tra un 1 rass 
ran demm. mw cl rim ra i ra atn rt ridw raran n—fl w 
t trim ricWDot Em Horan it wdtra 
dram ready Km PS )d i le in ta B rrata. rito ihct ynrty HpL 
•dun a sMUA UHWi i-ds ti ML 
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AMEX COMPOSITE PRICES 


4 pm dose April 13 


AdrNtagn 
AHhi he ." 
MpMtad 
•Am to ft ■ 
AfflKttzuA 
Amdahl 
An&qk 
Nripst-AmA 
ASRIKS. 


W 51* 

Mr. E 100s HP imCkmi 
65 130u1»% 16% 18% 
100 17 : 1 . 1 1 

9 297 12% 12% *2% 

1X5 17 1 a » ■ a 

068 11 1073 31 2B% 29% 

005 » 1230 12% 12% 12^ 

1 264 1 S a 

a 12 6 6% 5% 

04D 7 187 3% 3*2 3% 
28 16 3 -3 3 

17 212 3 2% 2% 

0 ■ 33 A di ft 

22 58 6% 8*2 6% 


PIT 5s 

Stock Ml E l 00 s High Lara Clom Owg 

Cantaco 0X0 .10 24 17% 17% 17% 

QnpTch 48 20 5*2 5% 5% -% 

CaoxxiBaC I 13 l£ 1 * “ft 

CUKdFW . 7 7 6% B% 6% +% 

CmssKTA 0X4 29 45 16% iti* 16% 

Crown C A 040 3 2S T4% 13% 14% 

Crown C 6 04012 457 13% Tg 

CMc 053 28 45 20% 197 

Cuatamh 9 12 2*2 2i! 


Stock Mi. E 109) Htfi LmrCtosa Ctng 
GllHCd) 0X4 4 816 4% 4* -4,% 


181128 2% 2* 
0X2 154101 32% 313 
15 10 2% 24 


0 475 % M 

015 16 2G0U14% 134 


% 

14% 4% 


WOcaai 

BadSriiMr 

BUdmTA 

BanyRG 

"Blffa* 


on 1 io 2% 2% 2% , 

aa 13 13U2A% 24% 24% +% 
004 20 102 5% S% S% 

IB 56 13% 13 13% +% 
076 11 85 14% 14A 14ft ni 
B 16 2ft. 2% 2% -S 
040 16 30 21% £1% 21% 

15 50nZ9% 33% 2S -% 

057 14 30 «?! 

10 72 . 23 (B% 2tl 

036 10 75 15% 15% 15% 

1X4 18. 30 13% 13%.13% 

"2 ' 29 1% 1ft 1% 

020 17 B0u33% 32% 33% +2 

014 14 14 9 8% 9 

QD1 4 997 5% 5% 5% +% 

11 7 5% 5% 5% 

10 26 34% 34 - 34 -% 

004 301509 34% 23% « 

O01 227 U5% 5 ®% 


DIMS 12 8 ifl B 1 +ft 

Dbitok 22 71 14% 14% 14% +% 

OucmoHi 12 74 ® 5% 5% 

DtoUar 048 7 zlOO 8% 9% 8% 

EsoaCa 048 13 18 14% 14% 14% 

fttnBte 0X71404839 10% 10% 10% 

feriEaA 0X2 8, 78 * 8 

EdstoRs 121W5 u^8 6% ,f% 

gs Sits a si S A 


FteMs 064 12 3 29% 29% 29% 

FtaaA 4X0 12 . B 82% 82% B2% +% 

fttCayBnc .0X0 9. 3 11% 11% 11% 

FWb (9 056 24 1225 30*2 

ftiaULa 23 M2 « 47% 47% +*a 

Ranmcy S “10 4% 4% 4% 


Eton 080 T2 20 18 1 6 1 8 +% 

OadftA 072 10-879 o2B 25*4 2S +% 
cwnr . OM 6 191 17% 17% . 17% +% 
Gtfdftrid 7 18 A dA ft 

Ihmw B -.9 4ft 4ft 4,* 


HnorianA 11 235 5*t 5% 5% -% 

I totooCp 016 17 2B 12% 12% 12% -% 

trrt. Corns 171674 6% 6% bfa 
Uamagn 48 101 11% p 11% ■% 
tax 006 31 2867 24% 23% 24% +% 

Jan Bel 1 533 2jS 2% 2% -% 

KtaarkCp 34 H » 3» S -& 

K&tqr Eap 28 170 10% 16% 16% -% 

taafil » 119 7% 7 7 +% 


LUra 14 195 ui% ift 1% 

LassrM 7 28 5% 5% 5% 

Las Rrann 3 68 ft ft ft , 

Lunar he 16 55 1^ 13% 13% -% 

LynctlCp a. 8 38% 36% 36% -*a 

Maxxan 2 33 30% 30% 30*4 -% 

ItoUA 048 7 148 ® 31% JB +% 

■ton Co 0X0 26 7 tia 3ft 3A 

MMX 3 7% M 7% +% 


3 680 2ft 111 2ft -mV 


nr as 

Stock Db. E 180B Ittgh Low Dose Ctng 
MYTmA 050 11 1941 23% 22% 23% -% 

NanacE 26 26 5% 5% 5% 

HVR 11 30 6 5% 6 

PeoasnsG OIO 7 5087 13% 13% 13% -% 

Patt 0X0 23 79 9% B% tit 
PUHSyA 050 13 112 44*2 44% 44% -*4 

PMC 0X8 10 44 11% 11*2 «% ■% 

pigsttiA 010 0 235 ft 0*8 ft +i« 

Rauwerad 18 Z100 32*2 32% 32% 

SJWCWp 2.16 11 2 34*2 34% 34% +% 

SMMon 19 35 16% 16% 16% 

SKLde 0 615 1ft 1 1 

Tab Prods 020 13 15 6% 6% 6% 

TeUDeto 0X8 35 1066 38% 37% +% 

Thamsdcs 51 1309 17% 10% 16% +% 
Ttarmoto 17 73 23%fl2Z% 23 -% 

Tam oxo ib 189 11% 115 ”5 . 

TomCmiy 3 lie % % % +ft 

Triton 2 21 If3 111 1}| -ft 

Tubos Wax - 1 201 a!| 3% 33 

TumBcA QX71D4 IM 16% 16% 16% +% 

Tinaftfl 0071701 113 17 1B% 17 

IXdRudsA 6 100 2% 2ft 2% +% 

UUFaxkS 020 17 20 2% 2% 2% 

USCaU 138 300 29%ri2B% 29 +% 

WscnnA 188 331 47% 46% 47% •% 

IRaconB 753 4^2 46% 46% -% 

WVET 1.12 13 46 12% 12 12% 

Xytmotii 1 B7 1ft 1% 1ft +% 



m 

\ ••• ^ x m \li 

■ j';. .. 

' ;• / ■■■ 




/v,'-.!; .. .. 
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stock Dk. E lam wgi low ura 

ASS Ms 020 10 10 ll%«m% 11*2 

ACC Cup 012 9 503 16% 15*2 *5% 

ACCiatm E 1210297 1 4-V 14% 14% 

AoiwWto 7 TOO 17% 17 17 

AralcmCp 25 475 17% 17 17 

Aoapecti ami a? 32% 29% 31% 

AOCTete 40 2710 30^ 23 29ft 

AMnqm 22 529 10*2 10 10 

AlSaAOH 016 10 21 22% 22% 22% 

Adobe £ys 0201051^66 51% 49% 50 

MrancaC 10 SB 14 13% 13% 

MNLogk: 512 202 3% 4% 5% 

MvPDtym 8 4)2 4ft 4ft 

AlhTdlLab 10 198 T7% 1B% 16% 

Advtoa 0X7 13 781 34% 34 34% 

AgntooCa OIO 45 18 12% 12% 12% 

Art** 0.16 3) 7B8u26% 25% 25% 

Aka) ADR 1JB 15 587 59% 58% 59ft 

UOU 088 14 501 23% 22% 23 

Aie*i Mr 14 70 11U 11% 11% 

AfenOrg 052 12 3 41% 41% 41% 

Alton Ph 3 716 5% 4% 5% 

AldC&pfl 1.00 12 49 14% 14% 14% 

Add Cap 080 ID 220 !1%d11% 11% 
AtaeMC 0X2 2 ZlOO 1% 01% 1% 
AftoEMd DOG 53 302 1% lft 1ft 

Altera CO 67 6103 69% 67% 6B% 

Am Banka 0.72 10 501 26% 27% ZBft 

AmdVby 015157 63 11% iQ% 11 

AraCty Bu 26 22ul9% 18% 19*; 

Am Mato 22 609 20% 19% 1B% 

Am Med B 5 633 8% 6% 6% 

Am SUMS 0X2 81333 u4% 4 4% 

AmFnwys 23 284 23% K% 22% 

AmGdA 056 14 28SS 28% 2B% 28% 

AmMP 1 7b7 12 % 12 

AmNdn 2X6 7 3!0i69% 58% 59% 

AJnPwCem ZD 6357 1 6*2 15% *5% 

Am Ten 10 333 19% 18% 18% 

Antofh 024 14 317 23% 23% 23% 

Amgen Inc 29 9363 68% 67% 67% 

Antfoch Cp 0X8 13 5B0 7% 7 7 

Analogic 14 293 17%tf16% 16% 

Anayas 052 20 388 U27 26 26 

AitangeJAm 1X0 17 151 13%D13% 13% 

Andrew Cp 40 3225 u47 45 % 46*2 

Andros An 1J 395 15% 15% 16% 

Apogee En 0X2 30 10 17% 17% 17% 

APP Bio 501037 6% 5% 513 

Act*] Mai 1914520 56% 55 55 

AppfeC 048 920530 38% 37% 37% 

AppKDees 0X5 34 1403 22 21% 21% 

After Di 030 K 571 24% 24 24% 

AldOl 024 12 1255 15% 14% 14% 

Argonnx 1.1G ID 80 30 29% 30 

AirauAI 0X4 18 10 22% £1% 21% 

Airraid in 044 15 43 18% 18% 16% 

Aspects 23 554 38% 37% 36 

AST fterdi 14 3676 17% 16 16ft 

AOdnson 1 3 7% 7*2 7% 

AUSEAtr 0X4 12 636 19*4 18% 18% 

AllHtsk 0X4 33 5483 40 37% 38% 

AutDoilo 15 43 3% 3J!. 3{L 

Awndah 0S2 8 113 7% 7% 7% 


BEI B 

Baker J 

BUwiLB 

Banoee 

BnkSoudi 

BnkmsCp 

Banknodh 

Bade Geo 

BasselF 

BayWwk 

Bay Viera 

Baytnnka 

BE Aero 

BesudCos 

Ben&leny 

BmkieyWR 

BHA&p 

Bllnc 

BlgB 

Bhdeyw 

Bragan 

Btomat 

Block tug 

BMCSnRw 

Boatmen S 

Bob Evas 

Bode & B 

Batand 

Boston Bk 

BoEtonTc 

BiadyWA 

Dieu 

BnmoS 

BSBBncp 

BTSHpng 

BuHefc 

BuUersT 

Bar Bran 

BusmrasR 

BdlertUg 


CLOB 30 95 5*b 
0X6 0 423 14ft 
034 4 4 17 

10 442 10% 

056 12 6687 22% 
048 H 237 1 7% 
092 10 9 23% 

056 14 287 35% 
0X0 141228 26*2 

4327036 38 

060 11 57 23% 
ZOO 10 808 62% 

11 2252 U7% 

042 16 4 13% 

48 134 12% 
048 26 9 38% 

012 14 72 13% 

29 E35 6% 
016 13 440 14 

0X8 11 ITS 16 
2491749 38% 
2710533 ul 8% 
1X8 14 J100 35% 
21 3535 60 

1X6 9 5733 33 

029 io an 21 

£3 65 28% 
41334 6% 

0.78 0 W 33% 
301562 15% 

0X0 17 299 u53 

024 12 43 13% 

0X6 15 1414 9% 
OB 9 2 27% 

0*8 22000 U2% 
14 I486 10% 
14 159 11% 
261607025% 
14 24 33% 
040 11 12 36*2 


5*2 5% *% 

13% 14% -% 

17 17 

15% 16% +% 

21% 22% 1*2 
16% 16% -% 

23% 23% -% 

34 34% -1 

26 26% +% 

38% 37% -ft 
23 23 

60% 01 -% 

6*4 7% +1% 

12% 13% +1 

12 % 12 % +% 

38 38% 

13% 13% +% 

6*2 6*2 -ft 

13% 13% -% 

15% 15% ti« 

37 37% -% 

18% 18% 

35% 36% -% S * 1,e,R6 

57% 58% -1% &MO> 
32% 33 +% GarIBhd 
20% 20*2 -% GaHyta 
28% 28% -% GensiaPli 
B% b% -% GentaCp 
33% 33% +% Genuah* 
14% 15*8 -h Geinyina 
52% S3 GUeaiGI 
13% 13% -% BddtapL 
9% 9% +% GOwtA 
Z7% Z7% +% GttiBtaro 
2% 2% Good Guys 
9% 10 -% GcddcPmp 

M 3» 1f J , GrndcnSys 
«% Z&% +% Grartto 
J Green W 
A Btcsnaa 
GmdWb 
GO Cap 
GbNVSug 

00% 00% 

5% 6ft +-ft 
28 28% 

1 7 % *7% 

6*2 0 ti) tiarc * nflfl 

6*2 0% -% Hartou 'n»' 

27% 28% *% »H»«* 

2% 2% HanWanp 

1% 1% reoscd 
64% 64% +% HeaBiBB 
30 X -% Heamrara 
16 16% +% Heantnyn 

16% 16% -% Hachhger 
17 t 7* 4 -% tfektaj 
4% 5% ti) KehnTroy 
ir 12 -*a Haw 
14% 15 V Hogan Sys 

25% 23% -% itojogu 
17 19% *1% Home Bert 
, 5 +)* Hon hits 

u HosatiRes 

S ■* ICS 

52% 53% ueoiiecn 

38% 38% HycaBn 

37% 38% -% 

2% 2% -% 

39 39% -1% 

27% 28 *% rar _ 

3ft 3% ti, 

14% 14% 

3 3 toman 

29% 30 Lnrronoger 
6*4 B% -% NMfc 
8% 9% “l« 

29% 29% -% WB “ 
18% 20% tig Mumh 
27% 28% *h t&sm 
19% 20 -1-% HLUt 

30 20% 4% intepflar 
17% 18 +% MplSp 
14% 14% Irtguwa 

24% 14% 4% teal 
30*4 30% V ink* 
a% aeft -ft hHgMB 
« 11 htorTei 

17*8 W -*8 kisriceA 
3*2 3% 4 *b hvpb 
7% 7*2 -*fi !,*** 
^ , htanhe 

8 £ I 8 » mot 

5 sr 

aaa 

ft A + SS? 

4,4 5+1,4 ss, 

4% 4j| -ft toY * aa ° 


CTec 4 152 21 

Caballed 281355 u6*t 
CadSctMps 1.07 14 59 28% 
CatmoCanOXO 20 236 17% 
Caere Cp 502093 9% 
Calgene 2X5 4 980 6% 
fol Micro 21 2330 29% 
CantetoL 9 10 2% 

Odes 0 94 1% 

Canon he 057 70 30 B4% 
CaittonCm 070 22 11 30% 

Cascade 030 16 23 16% 

CaseyS 0X8 19 379ul6% 
CQI A 070 31 202 17% 
Mgene 4 305 5% 

CS4CP 15 10 12 

Camoeor 5 8235 15% 

CotllBd 112 11 1140 05 

emus* 18 1001 UlB*2 
Qmdtof 13 28 5 

Chapter 1 068 71163 21% 
BamStl 009 13 3172 5% 
Chenrite 19 9uIB% 
Cn en uaner £8 2 3% 

CMps&Te 2613873 8% 
Chirm GP 104 1308 56% 
Qm Fin 1X6 13 267 53% 
□nbsCp 020 29 581 30 

CkTuaLgs 20 8547 39% 
OS Tech 26 187 2% 
QscnSys 3234700 40% 
Ctz Bancp 1.12 13 53 U28 
OeaiHbr S5 817 3% 
cats Or 17 10 14% 

Ckthestm 3 54 3% 

CocaCdaB 1X0 IB 26S 30 

CataBigy 421130 ufi% 
CooeADira 15 11 9% 

Cognac Q9 341021101% 
Cognoe 331827 20% 

Coherent 23 789 ^% 
Gotegen 015 291531 21% 
CflWGas 1X6 15 40 20% 
Conte 032 12 1821 18 

QncstA 0X3 45 1 426 14% 
OnestfSp OOP 46146D2 15 

CcoimBk3hs072 10 B31 30% 
ConmnC 161574 27% 
CompLtes 18013261111% 
Gonntm 112 2BG 16% 
- corastockfl 51 1013 3% 

Conafam 10 197 8 

CortdCd -HE BIO 25ft 
01 Nm 1 904 08% 
CanA 050 10 807 16*2 
CopytBle 52 939 7% 
Carta Cp 29229* u80 
Cracker B 002 206785 22% 
CrajGomp 01298 ft 

Cram Res IB 2460 u5 
CytogM 36560 uS% 


241777Z 35 
013 2 62 96 
IS 246 3% 
17 48 9 

19 5ZG 20 
1X0 10 G46 24*4 
020 19 73 4% 
032 32 21B 23*2 
OBO 18 96 35% 
044 10 864 18% 


DataeMOe 
Da*MnOp 
DeO Shops 
Deken Si 
Delete Ge 
Defcbamps 


Stock 
DM Comp 

Dntpiy 

DteCty 

Deran 

DM Tech 

Uglrai 

Dfglfcro 

Dg5amd 

HuSyot 

DtanexCp 

DbdeVm 

DMA Plant 

Deter Go 

Doran hbi 

DrocoEngy 

Dndtflsti 
Drey ED 
Drug Empo 
DSBancu 

Iknrcn 

Dynatodi 


EagtoFd 
Easel Cp 
EnstEnmn 
EClTei 
Eggmad 
B PaaoB 

emu 

HenArts 

Encon Ass 

Entries 

EngyVWrs 

EnwrSrs 

Enron Inc 

EqudyOH 

EricsnB 

Duel 

EnansSHi 

Endyra 

Erictelbio- 

EMtoBec 

Enpedttl 

EzcopAnr 


Db. E IBOi Hgb Lm 

1410475 46% «7 
030 18 9471)26% 38*4 
1,12 9 30f 38*4 35% 
020 17 16 6% 6 

15 2K 22% 21% 

16 1 798 20*4 19 

19 1340 12 11*4 

19 2048 2ft 2*4 
14 548 7% 6% 
18 418 42% 41 

OS 24 43 8*4 5% 
2X5 2 <57 2ft 2% 
020 23 37 26 25% 

0£8 17 151112% 11% 

10 1Z3 14 13% 

13 341 10% 9^ 

024407 262u2S% 28% 
OXB 10 221 4*2 4% 
1X9 12 14 24% 24 

046 241415022% 21% 

14 0550 15% 14% 


U* (teg 

47% -% 
36% ♦% 
36*2 -1 

8% 

22% +% 


5% 

2ft -*ft 

25% -% 
12% ♦% 
13% 

10 -*4 
28*2 *% 
4*4 -*8 
0**£ -% 


Ob. E WOt 0*1 Lra Uh drag 


Ristnuss 

Rsen 

FtawH 

PoodLAt 

FoodXi 

Faemnst 

Rvccmer 

Foster A 

Frth Rn 

Fstm 

Fst Howai 

Flitter HB 

FuttaiFh 

Fumn 

FuBnedADfl 


- E - 

1 475 00% 
3 3179 2% 

3 10 % 

032 14 1413 15 

115 101 0*2 

1 952 1JJ 

17 2204 23% 

20 2834 22% 
16 41 4% 

881036 19% 
38 170 14*8 

18 22 1ft 

4 050 2% 

010116 221 3% 
046 35 8306 65% 

96 100 6% 
24 47 15% 

B117D6 12% 
16 528 12% 
13 2663 16% 
010 21 592)123% 
45 26 7% 


37 37 1)6 

024 71 63 7% 

002 54 1442 27% 
14 2539 27 

1.40 13 1622 51*2 
1 473 1% 
0X4 D 181 8% 
24 ges 34% 
1X0 10 2779u3S% 
1.12 6 4650 24*4 
188 9 875 42% 
080 81728 26 

1X4 10 288 »34 
1X0 10 107 23% 
129 B36ul1% 
282362 Z7% 
16 467 8*4 
010 15 6572 5% 
000 171755 UB 
1X8 13 370 37% 
9 406 10% 
6 444 4 

1X4 11 112 32% 
048 61921 16% 
1.18 11 117 25% 
058 18 70 38% 
068 12 221 li20% 
024 15 215 10% 
8 20 1i£ 


2% 2% 

2% 2% ♦% 
d% % -ft 

14% 14% -*a 
9% 9*4 ti) 

1ft 1% +ft 

22% 23% ti 2 
22 % 22 % -% 
3% 4 J) 

19 19% -% 
14*) 14% -% 
ift *ft -mV 
0% 3% 

3% 3% 

65 65% -% 

6 % 6 % 

15% 15% 

12 % 12 % -% 
11 % 12 +% 
16% 16% -% 
23% 23% *% 
6% 5% -% 


5*2 5% J) 
6% 7% -% 
38*2 -% 

26% 2b% -*2 
51% 51*4 -% 

1ft 1% *% 
8 % 8 % -% 
33 33*2 -% 
34% 35% *ft 
23% 24 +% 
42% 42% 

24% 24% +*2 
33% 34 

23 23% -*4 
11 11% +% 
26% 27% +% 
7% 8% ti* 
Sfi 5% 

5}2 5% -A 
37 37% -% 
10 % 10 % -% 
3% 3JJ mV 
32% 32% -% 
16% 15*2 -% 
34% 25*4 
37*2 37*2 -% 
19% 20 

19% 19% 

lft i.‘i 


. g - 

3 20 i%«% 

007 22 30DU19% 18 

4 158 3ft 3 
4 32 3% 2% 

016 8 13 7 6% 

042 IS 18 19% 16% 

12 204 5 4% 

1 2653 2l| 2% 

4X0 18 2780 18%Cf17% 
352676 11*2 10% 
32 1961 40% 38% 
040 B 3763 11% 10% 
012 11 1550 16% 16% 
060 7 105 13% 13 

13 10 7% 6% 

9 431 11 10% 

OBO 27 29 24% 23% 

31 161 3% 3% 
0X011 378 19% 19% 
028 12 31 20% 20 

08 288 £ft «E 
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Wednesday A^ril 19 1995 


AMERICA 


EUROPE 


Dow declines Senior bourses fall, volume low on $ weakness 


again as bonds 
edge higher 


Wall Street 


US stocks were unim pressed 
by a spate of stronger than 
expected earnings reports and 
another indication of a slow- 
down in the economy, unites 
Lisa Bransten in New York 

At 1 pm the Dow Industrial 
Average was 11.06 lower at 
4,184.32, while the more 
broadly based Standard 
& Poor's 500 eased 0.01 to 
506.12. The American Stock 
Exchange composite was off 
1.29 at 47US2 and the Nasdaq 
composite lost 2.71 at 828.11. 
Trading volume on the NYSE 
came to 195m shares. 

Stocks and bonds moved in 
opposite directions, the Trea- 
sury market edging higher 
after data showed housing 
starts at their lowest level for 
two years. 

Weakness in the equity mar- 
ket marked a reversal of the 
recent trend in which encour- 
aging economic data has sent 
stocks higher on the basis that 
the Federal Reserve would not 
undertake another round of 
monetary tightening. Traders 
suggested that some of the sell- 
ing yesterday was due to Fri- 
day's expiration of stock 
options. 

Reports of earnings that 
exceeded analysts expectations 
helped a number of shares gain 
p-ound. Johnson & Johnson 
jumped $2 to S62'/2 after report- 
ing net income of $1.02 per 
share, 6 cents a share ahead of 
estimates. Wells Fargo gained 
S2 at S162U after reporting 
income of S4.41 per share 
against the median estimate of 
SL2T. 

Both Merrill Lynch, the 
investment bank, and Chase 


Manhattan, the commercial 
bank, were helped by news 
that they would increase their 
dividends: Merrill gained $% at 
$44% and Chase jumped £2% at 
$44%. 

General weakness among 
technology stocks contributed 
to softness in the Nasdaq com- 
posite, which is heavily 
weighted toward such issues. 
Microsoft was $% lower at 
$76%, Apple Computer lost $% 
at $38% and Lotus Develop- 
ment dropped $ft to $31%. 

Also holding down the Nas- 
daq was a 17 per cent decline 
in the price erf Ventritex, the 
medical devices company, off 
$3V4 at $14% after reporting rel- 
atively strong third quarter 
earnings on Monday. However, 
it also said that it anticipated 
lower revenues for the next 
several quarters because of 
increased competition. 

SyQuest Technology dropped 
Sift to at Sll% after reporting 
earnings of 30 cents a share. 7 
cents below the median esti- 
mate. 

Canada 

Toronto stocks remained lower 
in quiet midday trading, with 
strength in gold issues off- 
setting losses in most other 
sectors. 

The TSE-300 composite index 
was off 9.18 at 4^93-54 in vol- 
ume of 15.6m shares valued at 
CSl93m. 

De clining stocks outweighed 
those advancing by 245 to 189, 
with 293 issues unchanged. 

Among the active stocks, 
Maple Leaf Foods declined CS% 
to C$1314 ahead of a vote by 
shareholders today on whether 
to accept a C$L06bn takeover 
offer. 


Mexican stocks easier 


Mexico City was moderately 
weaker in early trading and 
activity was reported to be 
slack. The IPC index softened 
13.&S to 1,811.29. 

By mid-morning there had 
been little reaction to the 
announcement that Mexico 
was to receive $3bn of the US 
aid package on April 21. 

Telmex A shares were 
unchanged in local trade, while 
the L shares were off 0.5 per 
cent. 

SAO PAULO followed Mon- 


day's 3 per cent rise with a 
further gain in the Bovespa 
index, which by midday had 
added 504 points at 31.636. 

The market was being helped 
by positive expectations that 
President Fernando Henrique 
Cardoso’s official visit to 
the US this week could encour- 
age an increase in foreign 
investment 

BUENOS AIRES was slightly 
lower in early dealings, with 
the Merval index having lost 
0.97 of a point at 362-17. 
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The dollar. Its decline, and the 
studiously observed threat to 
European corporate earnings 
offered bourses little excuse for 
a revival yesterday, writes Out 
M arkets Staff. Most, dealers 
said that big investors were 
staying away from equities for 
the time being. 

At Merrill Lynch, Mr Mike 
Young and Mr Peter Sullivan 
said strategies should reflect 
the currency problem: "Pro- 
ducer exposure should increas- 
ingly be towards the soft cur- 
rency markets," they 
maintained. "Exposure to the 
consumer and to bond proxies 
should be the key to strategy 
in the hard currency markets.” 

FRANKFURT equities weak- 
ened in tandem with the dol- 
lar, featuring above-average 
falls in a wide range of cycli- 
cal and in Lufthansa, per- 
ceived as a dollar stock. The 
Dax index dropped through a 
session's close of 1.965.29 to an 
Ibis-indicated, post-bourse 
close of 1,954.62, down 2&37 or 
1.4 per cent. Turnover stayed 
very low, at DMS.Sbn against 
Thursday’s DM3.3bn. 

Deutsche Bank fell DM12 to 
DM658 and Lufthansa by 
DM5.70 or 3.1 per cent to 
DM17&20- In cychcals, Daimler 
continued to suffer from a pep- 

ASIA PACIFIC 


pering of analysts' earnings 
downgrades, the shares failing - 
another DM15.70 to DM618. Ms 
Barbara Altmann at B Metzler 
in Frankfurt said that- Metzler 
bad reduced its earnings fore- 
casts for the defence and auto- 
motive major from DM30 to 
DM24 for 1995, and from DM40 
to DM25 for 1996. 

Meanwhile, one of the less 
cyclical chemicals, Henkel, 
reported a 20 per cent increase 
in net 1994 profits but little joy 
in detergents, where it has the 
European rights to file Persfl 
brand name outside the UK 
and France. More detail was 
expected on the L994 results, 
and on prospects today, but 
yesterday afternoon the shares 
fell DM12 to DM533. 

PARIS followed the Conti- 
nental trend, the GAC-4G index 
losing 25.44 at 1855.70 in turn- 
over of just FFiZZbn. 

Market activity was expected 
to slow down over the rest of 
the week as Sunday’s first 
round of the presidential elec- 
tion edges nearer. Given the 
likelihood of a victory by the 
centre-right, and more specifi- 
cally the election to the Elys£e 
of Mr Jacques Chirac, analysts 
did not expect a sharp move in 
equities. 

Paribas, for instance, com- 
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mented yesterday that mone- 
tary policy would change very 
little under the new president, 
although there were clear dif- 
ferences over the fiscal pro- 
gramme, with the Socialist 
candidate Mr Lionel Jospin 
favouring tax rises as opposed 
to pledges of tax cuts from Mr 
Chirac and. Mr Edouard Baha- 
dur. Although a victory by Mr 
Jospin now seemed unlikely, 
tins scenario was the one liable 
to provoke a sharp fall in 
equity prices, said Paribas, 
with the CAC-40 perhaps tell- 
ing to the 1,750 level. 

Financial sector stocks were 
affected by a rise in bond 
yields: Soci£t£ Gfendrale 
declined FFr12 to FFr521 BNP 
FFr7.10 to FFr23190 and Pari- 
bas FFrlOSO to FFr293. 

There was better news for 
Credit Lyonnais after the 
group forecast that it would 


make a profit in the first half 
of the year. The narrowly 
traded CIs made FFr4 to 
FFr209. 

Alcatel Alsthom lost FFrS to 
FFr44790 .ahead of a. board 
meeting late . last night at 
which it was expected that Mr 
Marc Vienot would be named 
as interim chairman, replacing 
Mr Pierre Snard, who lost a 
court appeal on Good Friday 
a garnet a ruling which banned 

him from holding office. 

Eurotunnel recovered follow- 
ing last week’s heavy losses, 
the shares rising 60 centimes 
to FFr1695 as short positions 
were cover ed. 

AMSTERDAM was pressured 
by the weakness erf the dollar, 
althoug h some measure of sup- 
port was provided by bonds. 

The AEX index fell L12 to 
405 l 47. Turnover was particu- 
larly weak, while a lack of cor- 


porate news only added to the - 
unwiffingiiess of investors to 
take positions. 

Philips led. the actives list, 
rising 10 cents to F154.60 and 
in volume of about im shares, 
..with US buying seen , as. promt, 
neat. Royal Dutch and Uni- , 
Icwer reacb«l to the weakness 
of the doHar,.both sensitive to 
the movements oh’, the cor- 
penny maifcete The oil group, 
fen back; FI 1.50 to FI 185-80,.. 
unable : to gain ■support -from 

the rise in the price erf crude, - 
-and Unilever lost r-Fl 1.70. to 
: F12Q2J5D." ... 

- Nedlloyd was one. . of the 
bright spots, gaining FI L80 or 
39 per cent at FI 48.00, wife 
investors encouraged by .the - 
transport group's good results 
at the aid of last week- ; ... 

ZURICH" dealers said; that 

investors were unwilling to 
take positions . after the long 
Easter holiday weekend- Turn- 
over was low as the SMI index 
shed J33Q to 2947/1. 

Frankfurt's disaffection- with . 
eyefieals in general seemed to 
spin off into Swiss engineexs,'. 
where Brown Boveri bearers 
fell SFr25 to SFTL085. Schin- 
dler bySFrlOO to SFr6,050.and. 
Sulzer by SErl8 to SFr642. 

MILAN missed , many of its. 
institutional investors. The 


fovmi t - index .added: 2.52 jet 


WWJ*, TT ***"- *““ — - 

M irdg-f sSpped Sto-9,793. 

PfreDi was h feature, Icetos 
Ls$ tb t^eoj Jollavrfng news 
at.the end of last week of a 
L384hh 'capital increase py tts^ 
parent ccffijfflitf HrellSSpA,- 

■ off LH4*ti&88i .- >- . 

DUBLDfr was sabotage d, by a 
V4rop ' in .J^rdfsdrL " Smurfit, : 
- Ireland’s largest imfestrial tote r 
carii, -and the ISE Q . general 
index fell 253i.hr IS p er: cent , 
to L8S2.79. Capacity increases 
at a US papenrtaker wae^seaa 

as a thi^t to . SiBurftt, wtdeh 

reports on 1894 today and feQ 
1 l5por 42 per cent yesterdayto 
845p.- : 

WARSAW extended /its 
rebound on renewed buying 

pressure* the Wig ind ex , risfog-. 
318,0 to 7^ZA rin turnover of 
■~ 55.7m. zlotys^ Earlier in theday 
Koneer_ First . Polish, I which 
manages Poland’s only rautaal-r 
fund. Said that it.ptehned ’ir' 
dosed-end fund for TO -raves- ;• 
tors -interested in the- Polish - 
market," as well as a- hew,. 
open-ended fund which would 
-invest in ; high-risk . PoUs h 
'.shares. and. would be -oriented: 

■ towards domestic. investors, v. 

Wrftten and edited by Wfflajn. 
Cochrane aid John PRt 


Nikkei retreats as Sydney, Wellington move ahead 


Tokyo 


Volume slumped again yester- 
day, although the rise in the 
yen prompted small-lot profit- 
taking, writes Emiko Terazono 
in Tokyo. 

The Nikkei 225 average 
traded in a tight range, closing 
79.04 lower at 16.225.11 after a 
high of 16,322.68 and a low of 
16J53.28. Turnover fell from 
180m shares to 149m, the low- 
est since January 9. 

Early falls on arbitrage 
unwinding were offset later as 
banks placed buy orders. Trad- 
ers said investors remained 
cautious over the course of the 
currency market and the effect 
of the US-Japan auto parts 
trade talks. 

The Toptx index of all first 
section stocks shed 4.98 to 
149795 and the Nikkei 300 lost 
1.16 at 240.35. Declines out- 
paced advances by 540 to 404, 
with 207 issues unchanged In 
London the ISE/Nikkei 50 
index eased 0.35 to 1,06793. 

Buying was scarce, but some 
individual investors bought 
utility companies. Some ana- 
lysts pointed out the possibil- 
ity that the fall in interest 
rates would encourage individ- 
ual investors to buy stocks 
with high dividend yields, 
rather than place their fends 
in bank deposits. 

Mr Darrel Whitten at Leh- 
man Brothers said: “One-year 
fixed deposits at major banks 
hare recently been lowered to 
1.5 per cent, while they can 
now buy stocks yielding from 
L75 per cent to as high as 39 
per cent." 

Electric power utilities, how- 
ever, were mixed after rising in 
the morning session on active 


purchasing by individual and 
institutional investors. Hokur- 
iku Electric Power slipped Y10 
to Y2490 and Tokyo Electric 
Power remained unchanged at 
Y2.720. 

Sanrio, the most active issue 
of the day and a speculators’ 
favourite in mid-1994. recov- 
ered Y17 to Y977 on short- 
covering. The stock dropped 
by its daily limit on Monday 
over finan cial problems at an 
affiliate 

A rally in the gold market 
helped Mitsui Mining and 
Smelting rise Y9 to Y348 and 
Sumitomo Metal Mining gain 
Yl at Y73L Brokers and indi- 
viduals were among the main 
buyers. 

High-technology issues were 
hurt by the dollar’s decline to 
the Y81 level. Hitachi softened 
Yl to Y856 and Toshiba 
receded Yll to Y564. Sony, 
however, moved up Y10 to 
Y4.160. 

In Osaka, the OSE average 
was down 12.01 to 17997J36 in 
volume of 9m shares. 

Roundup 

The US dollar’s tell to fresh 
lows against the Japanese yen 
weakened several markets in 
the region, but some had their 
own agendas. 

SYDNEY went its own way, 
finishing at a five-month high 
on selective buying by over- 
seas institutions. The All Ordi- 
naries index rose 19.8 to 2,040.5 
in turnover of A$406.7 Ol 

Oils firmed on renewed 
strength in the oil price, with- 
Santos up 1 cent at AS3.67 and 
Woodside appreciating 7 cents 
to AS5.65. 

WELLINGTON continued to 
take an interest in the bid 


S African gold shares rise 


Gold shares ended a slow day’s 
trading off their best levels as 
a late slide in the price of bul- 
lion led to some profits being 
taken. However, the sector's 
index remained well on the 
positive side, showing a gain 
of 49.8 at 1.514.9. 

Other stocks were generally 
firmer, with selective demand 
notedfor industrials. The over- 
all index rose 43.00 to 5,4044 
and the industrials index 


improved 25.5 to 8,679.4. 

Traders said that volume 
was low because of the Four- 
day Easter weekend, and that 
investors were also waiting for 
the quarterly results from 
Anglo vaal, Gencor, Anglos 
and Randgold, due to be 
released throughout the week. 

Among the main moves, De 
Beers collected R2 at R95.50, 
Anglos R4 at R208.75 and Gen- 
cor 10 cents at Rl2. 
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announced late last week by 
International Paper for a 51 per 
cent stake in Carter Holt Har- 
vey, the forestry group, which 
put on 10 cents at NZ$3.80. 

The NZSE-40 Capital index 
gained 21.21 or 1.01 per cent at 
2,114.32. Turnover was an 
all-time record at NZSLlhn. 

Other bine chips were 
strong. Fletcher Challenge 
adding 6 cents at KZ&L09 and 
Telecom 8 cen ts at N ZS6 lOL 

KUALA LUMPUR improved 
slightly as investors bought 
blue chips ahead of an antici- 
pated recovery after the gen- 
eral elections on April 25. The 
composite index rose 1.67 to 
96490 in turnover of MS432m. 

Among leading stocks, Ten- 
aga Nasianal lost 10 cents at 
MSI 0.40 but Telekom Malaysia 
edged up 10 cents to MSI 7. 10. 

HONG KONG declined in 
very quiet post-holiday trade, 
with investors discouraged by 


the weakness of the US dollar. 
The - Hang Seng index dipped 
17.02 to 8,64497 in HKSLl5bn 
turnover. 

Property stocks registered 
the biggest tells: Chetmg Kong 
30 wmte to HK$3480 and Sun 
Hung Kai Properties 75 cents 
to HKS5225. Wflwtos went in the 
opposite direction as HSBC 
rose 50 cents to HK$9L50. 

SINGAPORE fefi slightly in 
cautious traefing as the Straits 
Times Industrial index slipped 
2 j 64 to 2.05L09. The session’s 
main movers Included Cycle 
and Carriage, down 10 cents to 
SS12.00, Keppel, off 30 cents to 
S$LL10, and Sembawang, 10 
cents lower at SS9.70. 

SEOUL firrifthpd easier after 
profit-taking wiped out early 
gains. The composite index 
was off LS3 ar 917.06 after a 
session's high of 93493- 

Brokers said the market had 
risen on expectations of buying 


intervention by the securities 
market -stabilisation fund: 
There were also reports, dented 
later by the authorities, that 
tiie foreign share ownership 
ceiling would be raised in the 
near future. 

Hyundai Motors " vies ; in 
favour, moving forward 
WonSOO to Won47,700. 

TAIPEI rebounded from the 
session’s lows but sentiment, 
remained bearish because of. 
weakness In the financial 
sector. ' " '. 7 

After falling to an intraday, 
low of 6,050.81 the weighted 
index ended 5.51 down at 
6JK&56 in turnover of TS40bn. 

Financials continued to lose 
ground but the paper sector 
rose L4 per corf on increases 
in the price for pulp to the 
world markets. 

MANILA retreated on profit- 
taking and the composite index 
dipped 10.32 to 2,477.63. Turn- 


over was L8bn. pesos; . PLOT 
receded. 10 pesos to 1,600 pesos 
following a decline in' its ADBs 
on Wan Street. 

BANGKOK declined as 
investors sold finance and 
:securities shares on worries 
that earrings could be diluted 
following a number of rights 
issues. The SET- index slid 
• -16.30 to 1,177.83 to turnover 
eff Bt2E4bn. . 

." KARACHI fell back as hew 
violence in Karachi depressed 
^tontnhirat, teat speculative btiy ; 
tog prevented a sharp decline. 
The" KSE 100-share index lost 
42fat 1,61424 

; -BOMBAY, finished down to 
-expectation that interest rates 
Would rise soon- The "BSE-30 
. index.shed. 3^59. to: 3,477^7. 

Indian Petrochemicals Cor- 
".poratibn resisted the overall 
mood after declaring good 
results for fiscal 1994/95. The 
shares put on Rp8.75 at Rpl70. 



to ignore. 


Options are not going away. They're playing an increasingly important 
role for fund managers every day. 

You may not choose to use them, but you’d better understand them. 

For a free copy of LIFFE's new brochure ‘A Guide for UK Fund 
Managers’ call Sandy Phillips on 017 1 379 2439 or return the coupon 
below to LIFFE, Cannon Bridge, London EC4R 3 XX or fax : 
on 0171 2485914. 


LIFFE Equity and Index Options 


I can’t ignore Equity and Index options anymore. 

I I Send me your free information for fund managers 
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